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THE HALF-YEARLY MEETINGS OF THE JOINT-STOCK BANKS. 


Tue half-yearly meetings of the London joint-stock banks have, 
with one or two exceptions, now been held, and the time has 
arrived when a review may fairly be made of their management 
and prospects. Judged by the dividends, the management has 
been prudent and satisfactory, although shareholders in some 
cases might have desired more ; and, estimating their prospects, 
we see reason to conclude that they are hopeful. One subject 
of complaint was common at all the meetings, namely, the ie 
rate of interest that has prevailed during the past six months, 
and the difficulty of realizing great profits, when 1 to 14 per 
cent. have to be paid for deposits, and discounts at the Bank of 
England are at only 2 per cent., was appreciated by all parties. 
Only one case has occurred where there was a falling-off in net 
profits in comparison with the corresponding half of 1867, but 
hen during those six months the price of money was higher. 
The following are the net profits of the eight banks named 
during the six months ending June 30, 1868:— 


London and Westminster ... oes «» £152,396 





London Joint ae see ove ove 74,908 
Union ... ee ose ose oes vee 99,570 
City ... soe cae aia oe ses 17,673 
Alliance isi oak a one éée 16,417 
Imperial ove coe eee coe woo 10,824 
Consolidated ... eee ace eos oe 31,313 
Metropolitan ... sos soe coe ane 5,932 

£409,033 


This is an aggregate of profit upon the shareholders’ capital 
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that cannot but be satisfactory, having regard to the abundance 
of money in the hands of the public, and their consequent dis- 
position to trade upon their own rather than upon borrowed 
means. This will appear with greater clearness from the fol- 
lowing returns of the deposits at the end of the two half- 
years :— 
DEPOSITS. 
December 31, 1867. June 30, 1868. 

London and Westminster £22,010,572 ... ... £19,915,950 

London Joint Stock... ... 11,977,382 ... ... 13,836,628 

Unionce wc. ses cos cee 12,071,097 ... ... 10,069,887 

wn acnwta een. ee 








Alliance 0 oe tee ee 1,322,218 ... ... 1,296,286 
Kmrpevial 20 cee cee oe LITT DCT nce ee 1,159,412 
Consolidated... ... os OS eee 2,260,770 
Metropolitan... ...  «. 265,040 ... ... 297 237 

£53,238,800 £51,350,902 


Thus showing a falling-off in deposits to the extent of only 
£1,887,898. If this result shows that the public have been em- 
ploying their own means in their own way for the sake of a hetter 
return than they could obtain from the banks, it demonstrates also 
that their confidence in the banks themselves is unshaken. For 
the percentage of reduction is practically immaterial, and we are 
informed that, in several of the banks, the deposits are gradually 
returning to their previous amounts. But, taking the reduction 
at £2,000,000, how has this money been employed by the 
public? It is not easy to arrive at a general conclusion ; but 
the probability is that it has gone into fixed investment: some 
into the Funds, and some into preference and guaranteed stocks, 
and some probably into one or more of foreign loans. At all 
events, we may safely assume that it is being reproductively em- 
ployed, seeing that there are no rash or hazardous speculations 
afloat which have received the smallest encouragement, and that 
the returns will consequently swell the incomes of the owners. 
It may be asked how it has happened that, in a period of 
commercial depression in combination with a low price of money, 
the banks have been enabled to realize profits which everybody 
must pronounce satisfactory? Only general answers can be 
given to such inquiries: but some at least of those gencral 
answers will commend themselves to the practical intelligence 
of business men. One, certainly, is, that the expenses of bauk- 
ing administration have been economised. There has been no 
waste and no duties have been overpaid. Then it is a question 
with us whether the commercial depression of which so much 
complaint is made has been really so great as is commonly 
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alleged. The collapse of 1866 was not a commercial collapse, 
and the subsequent returns from the Board of Trade, down to 
the very last, have shown but inconsiderable reductions, that 
muy be accounted for by the caution that inevitably follows a 
financial crisis. But if the commercial bills have been fewer, 
they have not been very much fewer, while the reduction has been 
compensated by their superior quality; and it will be found 
that at almost all the bank meetings the shareholders were 
congratu lated upon their comparative immunity from loss in the 
past half-year. We take it, then, that a good commercial 
business has been done, though at a lower ratio of profit ; and 
that though it would have been gratifying to observe an ex- 
pansion of business, expansion does not necessarily imply a 
corresponding expansion of profit. As far as regards tem- 
porary loans upon stocks, we are rather inclined to think that 
the banks gencrally have enlarged and are still enlarging their 
transactions. We arrive at this opinion from having observed 
the substantial increase in the business of the Stock Exchange 
as shown by the returns from the Clearing House on days of 
settlement. These temporary advances constitute a sufe business, 
as they are generally for very short periods, and a wide margin 
is always taken, 

As to the future of banking profits, we do not think it is 
hopeless to expect the dividends for the current half-year to 
show an increase over those we have just been considering. 
The harvests over the greater part of the world are good. 
Indeed they are abundant. Good harvests are the bases of ex- 
tended trade. The cultivator, enriched by the profits of the 
earth, has more to spend upon other commodities; and the 
production and distribution of those commodities employs in- 
dustry in countless forms. The movement leads to a demand 
for capital, and thus money is freely circulated to the advan- 
tage of the capitalist. The London joint-stock banks must 
have a large share in the activity produced by the excellence of 
the harvest. Their deposits will be fully occupied.. It is not 
improbable that a speculative period may follow in produce, as 
the result of abundance of money with revived confidence, if it 
does, the banks, we anticipate, will not be forward to encourage 
it. The lessons of the past will prevent that; but a sound, 
active, and progressive trade they will support. This is the 
prospect now before the country, and it is one that must be ad- 
mitted to promise exceedingly well for the permanent interests 
of all well managed joint-stock banks. 





Ss 
—_ 
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THE CROPS AND MONEY. 


Tut Bank meetings, and opinions about the bulk and the 
quality of the crops, are once more, as they are periodically, 
conjoined. What, then, is the look of things this time this 
year, as contrasted with the look of the same things this time 
last year? The great banks are paying slightly diminished 
dividends, they also are complaining more ; but as regards the 
crops, and food prospects generally, they are decidedly better, 
and on the whole encouraging. What is in progress in the 
Australian colonies for utilizing, for this market, their excessive 
supplies of cattle and sheep is well known; but there is a good 
deal more in progress, in the same direction, to which it is fitting 
that the attention of the reader should now be called. Influential 
movements are on foot, first, permanently to increase the supply 
of live stock to a point that will as permanently reduce prices ; 
and, secondly, to enhance, by something like 10 or 20 per cent. 
the yield of an ingathered wheat harvest. We shall first briefly 
address ourselves to the new supply of live stock that is at 
length to be brought from the River Plate. There the farming 
interest is at a halt practically by the enormous bulk of their 
herds. Raising a calculation on the actual export of hides 
during several years, the approximate result is gained that there 
are now, and at all times available for export from the River 
Plate, the large number of 18,000,000 head of horned cattle. 
The herds graze at will on boundless prairies, receiving no 
attention and needing none; and presenting carcasses as un- 
tainted as buffalo, And the practicability of transport over so 
great a distance as the Plate has recently received practical 
demonstration ; the trading steamers to London, and we believe 
also to Liverpool, having brought all the way, on deck, exposed 
to all weathers, fine specimens of bullocks, of milk giving cows, 
and of sheep and lambs. The lambs and sheep are small; the 
cows are of the height of medium sized Welsh; the bullocks 
range from rather small to extremely heavy. Well, the prac- 
ticability of transport having been demonstrated, a number of 
cattle boats, will, we understand, be built specially for the 
trade ; each amply formed with water distilling apparatus to 
water 1,000 head of cattle daily, or 500 head of cattle and 
1,000 head of sheep daily. The cattle when bought by the 
1,000 head cost £1 a head, and the sheep when bought by the 
1,000 head cost 1s.a head. There is consequently a wide profit 
margin; and further, there is no doubt that were such a 
trade developed to something like an extent commensurate with 
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our wants, living would be cheapened to the benefit of the 
working classes, and tothe advantage of our foreign trade. The 
subject at least is worth naming, for there was no mention of it 
this time last year, although, it is said that negociations have 
been in progress during two years or more. 

The enhancing, by something like 10 or 20 per cent., the 
yield of an ingathered wheat harvest must, at the first blush, 
read somewhat wild. It, however, is a reasonable proposition, 
and one destined to receive acceptance wherever the proper 
explanations are also given. An analytical examination of the 
wheat berry brings to light as much matter for reflection as the 
examination of the residuum of chalk water by a powerful 
microscope. Man may really live on bread alone, provided 
however he takes the wheat as nature gives it to him, grinding 
and eating with no separation of the flour of the outer skin 
from that of the flour of the inner starch. At present we use 
the starch, and in the many forms of pollards and brans make 
over the outer skin to fatten market poultry and pigs, and to 
give flesh and muscle to draught horses. Therein we err, and 
therein is the proposed remedy. It is proposed that hereafter 
the whole produce of the wheat berry should be consumed by 
us, and taking the subject from the point of view of bulk, there 
would be something like a gain of 10 per cent. But taking 
nourishment with bulk, it appears that the gain would abso- 
lutely reach to 20 per cent. The inner part of the wheat berry, 
to which at present the manufacture of flour is confined, is mere 
starch, contributing to the maintenance of animal heat, but 
neither nourishing nor developing flesh nor bone. The flesh 
aud bone nourishing parts of the wheat berry reside solely and 
absolutely in the outer skin ; in the pollards and the brans of 
modern wheat manufacture. To nourish ourselves properly and 
economically, we have therefore to return to the wheat berry in 
all its parts. This done, the poor especially would be better 
formed, more muscular, larger men; and as for the rich, they 
at least would have better teeth, and would retain them longer. 
The English poor, like the Scotch poor, would be able to dis- 
pense with beef. The Irish poor in Ireland would become as 
muscular and active as the Irish poor in the United Kingdom. 
How is the change to be brought about? Well, the process of 
converting the skin of wheat into as smooth fine flour as the 
starch of wheat, has been duly secured by patent. That is the 
consummation of the first step. The second also has been per- 
fected, or is in course of being so; namely, the great London 
and country bakers are beginning to inake the new flour into 
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bread. Like the exportation of cattle from the River Plate, the 
use of the entire wheat belongs to the present year and season. 

It is impossible to make light of the new agencies for 
cheapening food. On the contrary, their consideration is an 
invigorating assuring exercise. They are evidence of fertility 
of mind, of elasticity of mind, of providing for pressure at the 
— of contact. One of the many things that trade suffers 
rom at present is virtual dearth; bread is dear, and, as just 
‘stated, it is not nourishing, which is worse than dear; beef is 
‘dear, and generally unattainable after dear bread. So the new 
movements, which by the way we cannot help wishing well, are 
important accessories towards a better state of things. As for 
the home crops they are fair; we are even inclined to think 
they will be found fully up to the average of future years. 
With nearly every field drained the climate of the country has 
no doubt changed, and with the change must be accepted the 
conditions of grain growth and ripening peculiar to America 
and other warm countries. The American crops are ripened 
and gathered annually under like conditions to those just 
experienced in this country. As for the foreign crops, those 
particularly of the Danube and of America, the accounts 
received of them is of the utmost promise. There is to be 
abundance for man and beast. With the ingathering of the 
crops everywhere, and the removal of doubt as to the extent and 
quality of the yield, and especially under the pressure of 
utilizing the whole of the wheat berry, and of exporting cattle 
and sheep from the River Plate, the times must mend ;. and on 
the whole it may not be too soon to look for improvement in the 
next balance-sheets and reports of the banks in London and 
throughout the country. 


2 
& 





COLONIAL BANKING.—NEW ZEALAND. 


THE vicissitudes that attend colonization have never been better 
shown than in the history of New Zealand. There has through- 
out been a native race to subdue, the bravest and the best which 
Englishman ever had to encounter, The continuous struggles 
with the Imperial Government ; the impediments to obtain the 
land ; to procure a legal existence; and to receive the protec- 
tion of British subjects, have not only aroused the determination 
of the settlers, but stimulated the eloquence of the greatest 
orators. Within less than’a quarter of a century the bays and 
harbours, beautiful as they are useful, have given evidence of 
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the skill and enterprise of almost every nation in the world ; 
throughout the length and breadth of the islands there are proofs 
that a home for the future has been made, which will liken 
itself to England, in language, religion, and literature. Never 
did higher types of the race in families, or individuals, occupy 
a new country, and they have, more than ever was shown since 
the settlement of America carried with them the faith of their 
fathers, established provinces, and founded cities, which in fact, 
as in name, will remind them throughout all time of their great 
ancestors, the colleges where they were educated, and the nation 
to which they will be proud to have belonged. 

Nor has the result been unworthy of the pioneers. The popu- 
lation, about 250,000, are engaged in an export and import 


.trade that already represents not less than £10,000,000 sterling ; 


while the gold production, since its first discovery in 1857 has 
amounted to £14,000,000. The climate is unrivalled, salubri- 
ous, mild, genial ; the insular character of the country, and the 
abundance of internal water are remarkably calculated to pro- 
duce mild winters and temperate summers; an absence of the 
droughts of Australia as well as the dreary months and severe 
frosts of England. The fertility of the soil produces every 
necessary of life; agriculture and sheep farming are followed 
with great success, and the mineral treasures, apart from gold, 
are very similar to those of the United Kingdom—coal, iron, 
copper, lead, tin, and other metals which indicate a great future, 
for the multitudes who may yet emigrate from the overburdened 
countries of Europe. It is obvious that hitherto, through 
many capricious acts, either of local governors or Parliaments, 
much has retarded the settlement of the-islands. There has 
been a wide dispersion on the part of a very few inhabitants, 
strength has been frittered, indeed wasted by a want of cohesion ; 
our government has marked the high civilization of the settlers, 
and there have been differences, from internal dissensions which 
should long since have terminated. Happily many obstructions 
are now being removed, and the time appears rapidly approach- 
ing when there will be a strong central government, with one 
general Parliament to levy taxes, raise loans, and produce 
uniform legislation, when it may be expected that the future 
progress will far surpass any yet accomplished. 

These facts should be borne in mind, when considering the 
condition of New Zealand banking. As yet, it is in its infancy ; 
taken only partial root; can scarcely be termed more than 
exotic ; derived for the most part from the neighbouring colonies 


of Australia, and only in one instance does it show purely local 
growth. 
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The following are the statistics to the close of 1867 :— 
THE NEW ZEALAND BANKS on 31st December, 1867. 


LIABILITIES. 





I ‘ Billsin | Balances 

Notes in me. | 
NAME OF BANK,  Gisoulation. Cireu a | inet 
\ : Banks, | 
Bank of New Zealand veal 303,827 24,629 106,584 | 1,228,373 1,663,416 
Union Bank of Australia.! 116,152 | 21,160' 1,689, 735,530 | 874,533 





Deposits. Totals. 




















Bank of New South Wales | 171,222 | 2,692 7,265! 740,824|! 922,005 











Bank of Australasia ...... | 18,862 | 6,957 | w. | 85,259, 111,079 
Bank of Otago ...... seoree, 34,603 276 | 8,755 | 94,821 | 138,458 
Totals rae, 644,666 | 55,714 | 124,293 | 2,884,807 | 3,709,491 
| 
ASSETS. 
|, Coinand | ‘Balance | 
1 A | Landed Debts due 
NAME OF BANK. I Bullion and | property. —— tothe Banks} Totals. 


| | Banks. | 
if | 

Bank of New Zealand ... | 593,890 | 20,976 8,900 1,952,249 | 2,576,018 
Union-Bank of Australia.|| 315,679 42,664 | 10,995! 893,099] 1,262,440 
Bank of New South Wales; 218,416 20,272 | 16,825| 988,679) 1,243,696 
Bank of Australasia ......' 57,339 | 24,804 











| 

| 
|. | 860,203] 442,348 
Bank of Otago ........0 | 81,771, 17,541] 881) 388,874) 439,069 
Totals......e04-.-++-| 1,217,095 | 126,257 | 37,101 | 4,583,104 | 5,963,571 


The Bank of New Zealand is the only local institution, and — 
within less than seven years’ existence proves a success remark- 
able alike for profits, and for strength. Upon a capital of 
£500,000 there is already a reserve fund of £150,000, and in 
these times of depression a dividend has been declared of 15 per 
cent. per annum. The internal management justifies this success 
by keeping against £3,000,000 of liabilities to the public,— 
£1,250,000 available assets in coin, cash balances, or Govern- 
ment securities, which there is every reason to believe would be 
immediately convertible. It is capable of demonstration that 
no bank could have gone through the recent crisis with more 
ease and confidence, notwithstanding it then held provincial 
bonds to a large amount, which cannot again occur from the 
fact that no such financial undertakings can now be entered 
upon without the guarantee of the general government, whose 
bonds are at all times saleable in the English market. 

The other banks are either managed from Sydney or London, 
sometimes by inspectors, sometimes by directors, and the means 
at their command can easily be traced by the figures quoted. 
Having with one exception been long in efficient working order, 
they are ready to carry into New Zealand the same success that 
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has attended the enterprise of Australia, At an early date, and 
all subsequent periods those banks have for the most part done 
little more than keep their old connexions together. They 
have from their own resources been able to transact large 
operations in gold, and to stimulate pastoral and agricultural 
pursuits. They have not been without losses, sometimes indeed 
heavy and disastrous, but their long experience in the other 
colonies and great ability of management have carried them suc- 
cessfully through all the trying epochs of New Zealand by 
enabling them to establish a business which with highly re- 
munerative rates justifies certain risks which are almost inevit- 
able to the position they occupy. There has been a great 
decline in sheep farming, not only from the fall in wool, but 
the superabundant supply of animals for the markets of the 
colony, which has especially affected some of the largest 
customers of banks; besides which it has been no easy task 
at all times satisfactorily to conduct financial affairs amidst 
local wars, a greatly varying expenditure on the part of govern- 
ments, and an import market frequently disturbed by gluts, by 
a migratory population, and. by values subject to enormous 
fluctuations. Although banking has been generally prosperous, 
certain counteracting features show that the course of business 
has not always been smooth or successful. 

The Bank of Otago has had, in a brief and chequered ex- 
istence, to pass through all the troubles incident to banking. 
To form a connexion—singularly difficult when the field is 
occupied and competition active ; to organise a staff from raw 
materials—a duty rarely performed without ertailing heavy 
penalties; to bring capital into profitable employment—the 
inevitable result being mistakes and losses; to weed out opera- 
tions unsuitable to its objects or the fair divisions of its risks— 
when errors cannot be concealed ; to retrace.a policy when pros- 
perity was prematurely developed and profits fictitiously made 
—in order to confess to a large amount of capital lost, and the 
necessity for going without dividends for years to come, when 
prudence, forethought, and sound banking must alone be ob- 
served. In order to “point the moral’? it may be remarked 
that the main error at starting was to lock up more than'a 
third of the capital in a loan to a provincial government whose 
debentures were absolutely unsaleable, and subsequently, by an 
uncertain policy in general business, to entail upon the share- 
holders an accumulative loss of little less than £50,000, nearly 
one-fifth of the entire capital. These errors were for the most part 
only discovered by the removal of the manager, who clearly had 
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more confidence reposed in him than his experience or talents 
justified. The directors have already adopted the best course 
to retrieve the errors of management by appointing a tried and 
skilled banker of colonial training, but the work will only be 
half accomplished if the proprietors do not, by an exercise of self- 
abnegation, forego receiving dividends until the capital is wholly 
restored, which, in a year or two may be accomplished. This will 
impart public confidence, the one clement so needed and indis- 
pensably necessary for all banks. For the last three years deposits 
and circulation have been declining, and there is now an absence 
of any active exchange business ; but a wise and firm policy per- 
sistently pursued by deserving officers, cannot fail to command 
that general support without which there will be a languid 
existence and feeble results. 

There has, since the monetary crisis of 1866, been an entire 
disappearance of one banking institution :—the New Zealand 
Banking Corporation, whose brief and inglorious career can 
soon be chronicled. The bank attempted business upon a capital 
under £80,000, and even this amount, it is believed, was not all 
paid up, but subscribed by a “ syndicate’ whokept alive their 
engagements by accommodation paper, periodically renewed at 
extravagant rates of interest throughout the period when moncy 
was at its highest rates. This flagrant error led to others of a 
kindred nature. Speculative transactions were entered into 

_upon a like description of paper, for the retirement of which no 
means existed when the day of final reckoning arrived. The 
consequences were soon realised. The memorable month of 
May, 1866, brought about a crisis in the affairs of the corpora- 
tion, when the chairman, with more force than elegance, assured 
the proprietors that, as the bank was unable to comply with the 
demand for “something down on the nail,’ they were com- 
pelled to liquidate. Subsequent investigation has proved that 
the only real business transacted was in mortgages; the rest 
was quite unworthy of the name of banking; and that the 
institution of mushroom character and growth never could have 
produced results of a sound or -remunerative character. 

There must, with the increasing progress of New Zealand, be 
an ample field for the employment of capital. Probably there 
will be less money in the hands of banks from government loans 
or balances, there may be reduced expenditure every where ap- 
parent, there may bea closer and less profitable style of trading ; 
but the main results will be in sound, legitimate banking, 
arising out of a trade equally favourable, and a public policy 
which, recognising the immense resources of the colony, will 
know how to develop those resources by a wise and judicious 
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expenditure of capital. The past loans in the English market 
have been too often necessary for the conduct of wars against 
native tribes, but it is to be hoped future demands will be for 
the enterprises of peace, the triumphs of which will bring the 


-double blessing—to those who lend and to those who expend 


eapital, when engaged in the wise and beneficent purposes of 
true national progress. 
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THE POSITION OF THE BANK RATE. 


“For the first time on record” (says The Times) “the Bank 
rate of discount has remained at 2 per cent. throughout an en- 
tire year. On this day twelvemonth it was reduced to that 
point, and, with the exception of a short period, just before the 
failure of the harvest of 1867 became known, when a drop to 
14 seemed likely, there has not been an indication of a neces- 
sity for any movement. Since the passing of the Bank Charter 
Act 24 years ago there have been two instances of the rate 


-having remained without alteration for an entire year, but in 


neither case was it as low as 2 per cent. From the 2nd of 
November, 1848, to the 22nd of November, 1849, it stood at 3 
per cent., and from the 26th of December, 1850, to the Ist of 
January, 1852, it stood at 24. The longest occasion on which 
it was at 2 per cent. previously to this was 259 days—from the 
22nd of April, 1852, to the 26th of January, 1853. The in- 
creased persistence of the low rate at present is due not only to 
the extent to which the panic of 1866 surpassed all others in 
intensity, but also to the way in which its effects. were pro- 
longed by the stipulation of the Government for the main- 
tenance of a 10 per cent. rate as a condition of the clumsy 
palliative to which they resorted. All that the banks gained 
by that course they are now losing through the paralysis it 
created, while the country must yet suffer from the certainty 
that the next movement will again be from one extreme to the 
other. After the panic of 1847, a lapse of nearly six years 
occurred before the rate of discount ever returned to a point 
higher than 34 per cent. Thus far the effects of the panic of 
1866, aggravated in an incalculable degree by the operation of 
the system of official liquidations under the Court of Chancery, 
have scarcely begun to disappear, and, but for the influence of 
the drought upon the general crops and the recent contraction 
of foreign loans, a descent to a 14 per cent. rate and its preva- 
lence for a considerable time would have seemed inevitable. 
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A temporary resort to it may even yet be found expedient, and 
in no case, from anything that can now be discerned, is there a 
likelihood, for many months to come, of changes of sufficient 
importance to create a disturbance of ordinary commercial cal- 
culations. The position of the Bank at this moment is intrinsi- 
cally not very different from that of a year ago. The bullion is 
£694,530 less, and the reserve £1,182,925 less, but the notes 
in the hands of the public show an increase of £488,395, and 
these several variations will be partly accounted for by the 
earlier commencement of the harvest. Compared with its total 
liabilities, the reserve of the Bank was 53 per cent. last July, 
and it is now 49 percent. The question to be solved during 
the autumn is, whether the outflow of bullion for foreign loans 
will be as large as that which last year occurred to meet the 
deficiency in the wheat crop.” 


2 
eS 





THE CANADIAN LOANS. 


Ir is very rare indeed that we have to notice such an unquali- 
fied success as that which attended, this week, the introduction 
of the first portion of the loan for the new dominion of Canada, 
including a loan of £500,000 exclusively on the credit of the 
confederation. The number and amount and character of the 
tenders were all equally gratifying. The credit of the British 
Government stands first in the world still, and as the centre of 
wealth and enterprise London is shown to be unrivalled, in spite 
of panic and depression and all the commercial ills of the last 
few years. That one firm should tender for the whole caused 
but little surprise when the tenders were opened, and for the 
—— of the thing one almost regrets that the loan was 
at all divided. But seeing that Messrs. Rothschilds’ tender was 
. below the price offered by a few smaller persons, there was no 
choice but to allot to them in full, and to hand over the balance 
of £1,926,800 to the former. The number of tenders were 335, 
and Messrs. Rothschilds’ was the 264th opened, after which 
it was felt that it was no use opening the sealed minimum, 
Mr. Rose, the Canadian finance minister, expressing himself 
quite satisfied with the terms. 

That a loan, of which three-fourths of the interest is guaran - 
teed by the British Government, should have power to draw 
out the unemployed resources of the public to the extent of 
at least ten millions when only two millions were asked for, 
ptoves two very important things, viz. that there is yet 
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neither lack of means nor confidence where that confidence 
is due. Financial bubbles are worth nothing now. The halo 
which gave to all pretentious projects the glow and glitter 
of the real thing is no more. The public take no heed what- 
ever of new plans which do not obviously possess every known 
requisite of success. And yet there is an increasing feeling of 
discontent among those who live upon the interest of invest- 
ments. Their revenue is reduced, and their venturesomeness 
has been checked by recent mishaps. A few years ago they 
would have met the question in the face, and probably ended in 
re-investing in some new and promising scheme. But now they 
hold back, and wonder whether they had not better be content 
with the ills they have than rush to others of which they know 
nothing. This hesitation on the one hand, and dissatisfaction 
on the other, are now about equal. The one is balanced against 
the other, and the beam barely moves. Far-seeing men, whose 
business it is to watch all the changes and indications of 
changes of the commercial and monetary public, think that 
they can see that dissatisfaction at present profits is increasing, 
and that the reluctance to embark upon new ventures is pro- 
portionately diminishing. Before matters can substantially 
mend, the former must increase considerably, and the latter 
must decrease. It is for this that we are all waiting. For a 
loan like that so promptly taken up, comparatively few persons 
would apply, because it would be generally understood that a 
few leading houses would take the whole, as was actually the 
case. And at the prices at which it was taken, it will not pay 
better than similar securities already in the market. The pre- 
miums offered brought the value to the same level as Consols 
on the one hand, and Colonial Government stock on the other. 
Such things have a market value, of which existing securities 
form the scale, and tenders are rarely more remunerative than 
purchases in the open market. 

In the abstract the Canadian Loan of which the other half 
will be announced about this time next year, was worthy of all 
the support it received. The history of the roads and canals of 
Canada is wéll known. At different times they cost the Impe- 
rial Government large sums of money for construction, and, 
with that keenness which always distinguishes the real British 
colonist’s regard for his own interest, representations were 
made from time to time which resulted in the Home Government 
yielding all tolls and dues, and throwing them open to the 
public quite free. And now, in furtherance of a policy which 
has had no parallel in any other colony, we are about to assist 
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in developing the railroad system of Canada. There is, how- 
ever, this favourable comparison to be made with what has 
been done hitherto. We merely guarantee the interest for a 
certain term of years ; we hope that the Canadians, when these 
obligations mature, will not seck to have them renewed with 
our guarantee. As to the use of the line, there can be no doubt 
that it will be of great benefit to the country; but that it will 
pay in the lifetime of those now taking part in it, is not pro- 
bable. If it can stand alone when the present bonds are repay- 
able, it will not have proved a very expensive project. But 
Canadians are bent upon having parliament-houses, roads, canals 
and railways, upon a scale, both as to size and expenditure, 
more suited to what they hope Canada will some day be, than 
what she is. 

The loan is so far different from a foreign loan of the ordi- 
nary type that it is not raised to make good a deficiency of 
revenue, or for warlike purposes. It is simply to open up to 
civilisation a tract of country hitherto more or less roadless. 
Very little of the money will probably leave this country. The 
material for the line, such as rail, ete., will in all likelihood be 
purchased here. This is one of the great features of it, that 
both the expenditure and the result to be attained will be 
beneficial. It is not wasted at all events if it gives a spur to 


industry, and gives employment to the large number of suitable’ 


persons in Canada, who are now, more or less, idle. And this 
it will unavoidably do. 





LAND MORTGAGE BANK OF INDIA. 


Untike too many of the financial organisations of India the 
Land Mortgage Bank has been hurt but not overcome by the 
panic and its effects, which have for so long a time depressed 
every kind of enterprise in the leading cities of our Indian 
Empire. After about four years’ activity, the directors find 
the interests committed to their care not altogether in the 
position they had striven to attain—and yet immeasurably 
above that of any of their former rivals. The commencement 
of the company’s career was marked by all possible care. But 
with the rush and confusion of the subsequent period of inflation, 
the company’s responsible servants in India lost their judgment, 
and thus the funds became more or less locked up in estates not 
easily realisable in any but the most prosperous times. As in this 
country, the depression and distrust which succeeded the panic 
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have been found more detrimental than their actual cause. 
Things are, however, now looking very much more hopeful than 
they have before since the crisis. Many instances are occurring 
which place this beyond doubt. Experience in India, as regards 
this matter also, is very much what it is here. Those who 
have had money idle for some time are getting discontented. 
No one can live on unemployed capital, and here and there 
operations are being entered into, which look very much like 
the beginning of the end. In the meantime, the final pull is to 
many the most inconvenient. Another ycar will see property 
at, perhaps, its average value, and enterprise in full action, and 
with this prospect those who have managed so far without 
ruinous realisation hesitate before they sacrifice now. Their 
courage and endurance will in all likelihood soon reap their 
reward. 

The affairs of the Land Mortgage Bank are in these remarks 
more or less faithfully described. The properties they have been 
indiscretely associated with have for along time been almost 
valueless, but now prices are improving, and there are many 
indications of the approaching time when realisation con be 
made without material if any iiss. For this the directors wisely 
wait. The interim dividend declared on account of the year 
1867 is also the only dividend. The shareholders, however, 
knew exactly how matters stood, and they will, we think, find 
fresh cause for approval at the forthcoming meeting. The 
report to be submitted is very full of all that is useful con- 
cerning the pecuniary position and prospects of the company, 
and it is particularly valuable because it contains the reflections 
of Mr. Boyson, whose colleagues on the board commissioned 
him to visit all the company’s agencies and properties, and to 
report very fully to them. Apart from the report concerning 
the actual assets of the company by an experienced gentleman, 
some very valuable results accrue from Mr. Boyson’s visit. The 
entire principle of the conduct of the business will be altered. 
The mistakes hitherto made have been exclusively owing to the 
unavoidable latitude possessed by those who represented the 
company in India. With a view to render any further errors 
from this cause practically impossible the board have decided 
to have their own servants, rather than commission agents, to 
transact their business. The secretary of the company, who is 
thoroughly imbued with the prudent policy and wishes of the 
directors, Bese for India as chief superintendent of the bank’s 
business, 

This arrangement will also ve attended by timely economy. 
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The present manager will add to his duties those of secretary, 
and thus while greater efficiency will be secured in India with- 
out extra cost, the expenses at the London office will be reduced. 
To this step the directors have added another of a similar 
character, which indicates more practically the sincerity of 
their desires. They have reduced their number to seven, and 
their remuneration from £2,500 per annum to £1,500. To 
effect this they will propose the requisite modification of the 
articles of association. ‘The report is very comprehensive, and 
it should be carefully studied by all the proprietors. The com- 
pany’s position is perfectly sound in every respect. The capital 
is locked up in estates, many of which are reproductive, and all 
of which are usually saleable. The former the company are 
obliged to cultivate or to assist in so doing, that they may not 
increase their losses. As the demand for real property increases, 
opportunities will arise for realisation, and these the directors 
will be vigilant enough not to pass by. Their report tells us 
they are already planning to do so, it being arranged that the 
market shall be tried towards the end of the present year. 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended 31st 
May, were issued on the 29th June, and again present unfavourable com- 
parisons, and indicate the continued depression in commerce. For the 
first time for a considerable period the present returns show a large falling 
off in the exportation of cotton manufactures. The total declared value of 
exports for the month last past was £14,670,035 against £15,936,864 
in 1867, and £15,870,131 in 1866, which is a decrease, compared with the 
former period, of £1,266,829, and with the latter of £1,200,096 For the 
five months of the present year the total was £70,668,103 ; in 1867 it was 
£72,123,393; and in 1866 it was £78,227,710, which is a decrease, con- 
trasted with 1867, of £1,455,290, and with 1866 of £7,559,607. With 
regard to exported articles, there has been an increase in firearms, earthen- 
ware, and porcelain, linen yarn, linen manufactures, thrown silk, silk 
manufactures, British spirits, wool, woollen and worsted yarn, and woollen 
and worsted manufactures; but there has been a decrease in alkali, gun- 
powder, beer and ale, coals and culm, cotton yarn, cotton manufactures, 
haberdashery and millinery, hardware and cutlery, machinery, iron and 
steel, copper and brass, and seed oil. In imported articles the increase 
has been in flax and hemp, flax seed and linseed, thrown silk, tallow, timber, 
coffee, spirits, tea, and wine, and the falling off in live animals, clocks and 
watches, raw cotton, guano, leather manufactures, raw silk, wool, cocoa, 
sugar, and tobacco. With regard to cereals there has been an increase in 
the importation of wheat and beans, but a decrease in barley, oats, peas, 
Indian corn, and wheat meal and flour. In the case of provisions there 
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is shown an increase in cheese, lard, bacon, and hams, and salt beef and 
pork; but a decrease in butter and eggs.’ The annexed tables exhibit the 
alterations in the several articles enumerated :— 
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EXPORTS. 
1867. 1863, 

Coals and culm ... eee ee - tons. 1,115,312 1,105,596 
Cotton manufactures ... “in . yards, 248,114,573 215,618,475 
Cotton yarn eee eve eee + Ibs, 15,548,233 10,993,994 
Haberdashery and millinery ... -- value £ 342,687 335,119 
Linen manufactures... ‘ a 592,861 602,166 
Linen yarn eee bhi om - Ibs, 2,574,289 2,816,249 
Iron, pig... ose eco * - tons 57,813 54,740 
Ditto, railway ... ans “7 ‘ * 65,412 54,838 
Copper, unwrought__.... ih - ¢cwts 21,021 13,538 
Ditto, sheets, nails, &c.... oo wat Ba 43,928 41,648 
Oilseed... 0. ue - . gallons. 819,703 679,806 
Silk manufactures bee ove .- value £ 71,752 93,648. 
Ditto, thrown... on as — 27,830 75,667, 
Spirits, British ... =... + ewe. gallons 56,240 100,136 

oollen cloths, &e. ... Mi -- value £ 1,391,729 1,525,647 
Woollen and worsted yarns “ ee =«Cwts, 3,472,769 4,185,126 

IMPORTS. 
| 1867. { 1868. 

Cocoa wwe on on pew - lbs, 2,504,418 2,136,150 
Coffee... pot eS 12,017,871 13,830,205. 
Wheat... cco ene sé ewts. 3,212,207 3,219,849 
Wheat meal and flour ... < % 387,971 198,878 
Cotton, raw wk : “ 1,551,087 1,853,965 
Flax “ee es ° oo ° a 64,863 133,058 
Hemp... ie it ~ 38,242 61,339 
Hides, tanned, &. ... sss Ibs. | 660,486 720,824 
Leather manufactures ... web - pairs. 1,229,376 888,156! 
Butter ... o<6 ose oo - ewts, 99,152 90,915 
Cheese .... “ sis ian * 33,912 42,597. 
Flaxseed and linseed ... wn qrs. 31,535 58,076 
Silk, raw... 9... wee co 2 381,741 231,042 
Silk, thrown... oa 2 é 11,300 23,334 
Silk manufactures : s a <a 260,189 289,361 
Spirits... Sé0 éne - --. gallons. 1,069,084 1,093,598 
Sugar, unrefined... mis x «. cwts, 1,312,204 1,111,657 
Tallow ... fen ne ~ Sh “ 24,184 53,747" 
Tea es Wee see oe Tbs. 7,975,884 8,515,191 
Tobacco ... wee nie - ods - 2,578,343 1,757,685. 
Wine eco eee eee eee ... gallons, * 1,628,539 * 1,629,311, 
Wool ose oe nee eee pen. Oe 26,981,292 |- 19,369,502 
Woollen manufactures ... Se see Value £ | 143,156 | 142,944 
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BILL OFFICE NOTES. 
BY A COUNTRY BANKER. 


PART I. 


CHAPTERIII,. 


Berore proceeding further, however, we may, with propriety, 
devote a little space to some general explanations of our law reports, 
statutes, courts of justice, and such terms of banking as more 
particularly relate to our subject. 

The reports of cases in our courts of law and equity contain, as 
may have been gathered from the cases quoted in the preceding 
chapter, a short detail of each case, with the arguments of counsel 
on both sides, and the grounds of the judgment or decision of the 
court. The earliest reports extant are written in Norman-French, 
and are those from the period of Edward II. to that of Henry VIII. 
‘They are,” says a learned author in his summary of the Roman 
civil law,* ‘“‘termed ‘year books,’ from their being published annually 
and were compiled by the prothonotaries of the several courts at 
the expense of the Crown; these official reports ceased with the 
reign of Henry, and were not revived until that of James I., who, 
at the suggestion of Lord Chancellor Bacon, appointed ten persons 
to continue them; the office, however, was soon neglected, and 
from that time private individuals have continued this duty. Dyer. 
and Plowden were succeeded by Coke, who was followed by Hobart, 
Croke, Yelverton, Saunders, Vaughan, and Levinz. 

“The reports of Coke are eminently termed the reports, being 
quoted 1 or 2 Rep.; those of Croke, which embrace the reigns of 
Elizabeth, James, and Charles I., are variously quoted by numbers 
1, 2 and 3 Cro., or by the reigns, Cro. Eliz., Cro. Jac., and Cro. 
Car. Saunders’s reports have been edited and commentated by 
those distinguished lawyers, Serjeant Williams, Justice Patteson, 
and Justice Williams, son of the first editor, and are among the 
most valuable books of reference of the time; the reports are now 
divided under the heads of the different courts, those of the Queen’s 
Bench being styled term reports; there are also reports in the 
Courts of Bankruptcy and Quarter Se&sions, and in all the Courts of 
Chancery, the Chancellor’s Court, the Rolls, the Vice-Chancellor of 
England’s Court, and the two Courts of the Vice-Chancellors, 
and those called practice reports or practice cases. These 
are quoted by the initial letters of the authors’ names, with 
number of the volume and page, and sometimes of the case, as Doe 





*¥A pany of the Roman Civil Law, illustrated by Commentaries on, and 
Parallels from the Mosaic, Canon, Mohammedan, English and Foreign Law,” by 
Patrick Colquhoun. Vol.i. part 1, p. 287. 

t For details, see ‘“‘ Crabb’s History of the English Law,” pp. 468 and 568. 
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In addition to these, there are periodical reports published 


in the ‘Law Journal,’ the ‘Jurist,’ the ‘Law Times,’ &c., which, 
although of not equal authority, have still the advantage of supplying 
the practitioner with the most recent case immediately after its 
decision, and which is usually still in the memory of the court ; they 
are therefore received ; the regular reports generally appear in trim- 
estral parts, and as upon these more time is employed, and the judges 
frequently referred to in their composition, they are looked upon as 
more authentic.”’* 





* The abbreviations usual in quoting those reports and authorities to which, 
amongst others, we may have occasion to refer, are :— 


Ad. & E. ... for Adolphus & Ellis. 
_ » N.S. ,, Do. New Series. 
3 woo ccs «gp Aloyn. 
Ambl. ess », Ambler. 
Anst. ees 4, Anstruther. 
Arm. ... se 4, Arnold. 
Ass. or Lib. Ass. ,, Liber Assisarium, 
vol. 5, Year Book. 
Atk. ... .. ,, Atkyn. 
, |) ae » Ayliffe. 


oa or Barnard. » Barnardiston, T. 
B. 


G. 
B. %& Al.orBarn.. ae 


& Ald. 


B. & Ad.or Barn. ,, 


& Adol. 
B. & C. or Barn. ,, 
& Cress. 
B. & S. vie 
ae 
Bing... < 
Bing. N.C. ... 
Bla. or W. Bla 
SS ee 
Bli =~ 
» NS. » 
N. P. 
B. & P. or Bos 
& Pull. 
Bos, & P. N.R 
Bro. C.C. ... 
B. & B. or Brod. 


C.M,& R.... 


R. 

Barnewall & Alder- 
son. 

Barnewall & Adol- 
phas. 

Barnewall & Cress- 
well. 

», Best & Smith. 


> Beavan. 

» Bingham. 

» Bingham’s New 
Cases. 

» Sit W. Blackstone. 

” H. ” 

» Bligh. 


» Bligh’s New Series. 
» Buller’s Nisi Prius. 
», Bosanquet & Puller. 


» Bosanquet & Pul- 
ler’s New Reports. 


racton. 
en » Brown's Chancery 
~ Broderip & Bing- 
ham. 
» Bulstrode. 
+, Burrow. 
we ane 


ases. 
- one. Meeson, 
& Roscoe, 


Camp. 


Ca. temp. Hard. ,, 


Cart. ... 
Carth. ... 
C. B. 


C, & K. or Car. 


& Kir. 

Car. & M. 

C. & P. or Car. 
& P. 

Ch. Burn’s J. 


> 
» Tn Oe. a 


Ch. Pre. 


.. for Campbell’s Nisi 


Prius. 
Cases in the time of 
Hardwicke. 
», Carter. 
» Carthew. 
», Common Bench, or 
Manning Granger 
and Scott’s Re- 


ports, 

» Carrington & Kir- 
wan.[man. 

», Carrington& Marsh- 

», Carrington &Payne. 


+, Chitty’s Burn’s Jus- 
tice. 

» Cases in Chancery. 

” ” Special in 
Chancery. 

»» Precedents in Chan- 


cery. 

», Reports in Chancery. 

» Chitty. 

3, Clayton. 

», Coke. 

», Coke upon Littleton. 

» Collyer. 

ve Comyn. 

» Comyn’s Digest. 

», Comberbach. 

» G. Cooper’s Chan- 
cery leports. 

» Cooper's Points of 

Practice. 

» Cowper's K, B. Re- 


ports. 
», Craig & Phillip. 
» Croke’s Reports in 


the time of Eliza- 
beth, 
~ Do. James. 


” Do. ‘Charles. 
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These interpretations and judgnents of the courts, although re- 
duced to writing, are to be considered as forming part of the ‘lex 
non scripta,” or unwritten or common law of the country; the 





Cromp. & J. 
” Pe ° 


» M.&R, 


Cutts - cc 

| ew 

Dav. .. 

ae 
» R&T 


» &dJd. 
« & & Smi. 


> Mac. &G 


» &S&. 
Deac. 


Dods. 
D. P. or Dom. 
Proce 


Doug. 


D. & L. orDow. ,, 
& L 


7” ” 


for Crompton & Jervis. 


», Crompton & Meeson. 

», Crompton, Meeson, 
& Roscoe. 

», Curteis. 

+» Dalison. 

+ Davis. 

», De Gex. 

” ” 
Jones. 


” ” 


Fisher & 


& Jones. 

ss os Jones & 

Smith. 

McNaghten 
& Gordon. 

” aa & Smale. 
+» Deacon’s Bank- 
ruptcy Cases. 

a ison. 

» Domus Procerum— 
Case decided inthe 
House of Lords, 

»» Douglas’s K. B. Re- 

ports. 

Dowling &Lownde’s 

Practice Cases. 


D. & M. or Day. ,, Davison & Meri- 
& M. vale. 

D.& R. or Dowl. ,, Dowling & Ryland’s 
& Ry. K. B. Reports. 
D.&R.N.P ,, Do.  Nisi Prius 

Cases. 
Dowl. P. C.... ., Dowling’s Practice 


Dum. & E. ... 


Dy. ave 
East P. C. 

Eq. Abr. Ca. ... 
~~ or Esp. N. 
Ex. Rep. -~“ 
Fitzg. ... 
Paes on 
Fonb. 
Gia: i 
Ce. set te 

» L&E. 


” Ch. 


‘ases. 

» Durnford & East 
or Term Reports. 

»» Dyer. 

,, East’s Pleas of the 
Crown. 

» Equity Cases 
Abridged. 

», Espinasse’s Nisi 
Prins Reports. 

», Exchequer Reports. 

» Fitzgibbon. 

» Fortescue. 

»» Fonblanque 
Equity. 

» Gale & Davison 

y Gilbert. 

» Gilbert's Law & 

uity Cases, 
9 Gilbert. Chancery. 


on 


Gilb. C, P. 


= 
G.& J. 
Goulds.... ... 
> eee 
Hanm, 


Hard. ... 
Har. Dig. 
H.&W. .. 


Hob. ... 
Hurl. & Colt. 


» & Norm. 


rer = 
Ir. Term Ms sin 


- . 
L. T. 
Lea. C. C. 


Ld. Raym. ... 
Leon. ... 
MG | eae eae 
Lew. C.C. ... 
Lit. - 

Il. & Ww. 

Lut. or Lutw. 
McCle. & Yo. 
M. D. & D.... 
M. & G, 
Madd. ... 


” & G. mo 
Man. & G. 


+e» for Gilbert’s 


Common 
Pleas. 


», Gilbert’sExchequer, 
» Glyn & Jameson, 
» Gouldsborough, 

» H. Blackstone. 

», Hanmer’s Notes ot 
Cases, by Lord 
Kenyon. 

» Hardres. 

», Harrison’s Analy- 
tical Digest. 

» Harrison and Wol- 
laston. 

»» Hobart, Sir H. 

» Hurlstone & Colt- 


man. 

» Hurlstone & Nor- 
man. 

s» Coke’s Institutes. 

“ ° ae = Re 
eremy’s Digest. 

» The Tenet ” 

» New Series, 

” , Lord Kelynge. 

+ Kenyon’s Notes, by 
Hanmer. 


+» Knapp. 
& Ombler, 


, Law Reports. 
, Law Times, 
” Leach’s Crown 
"ie. 
», Lord Raymond. 
a 
:, Levinz. 
+» Lewin’s Crown 
Cases. 
+, Littleton. 
» Lloyd & Welsby. 
» Lutwyche, Sir E. 
» McCleland & 
Younge. 
+» Montagu, Deacon 
& De Gex. 


a "” Manning& Granger. 








‘‘ lex scripta,”’ or the written or statute law. 
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‘¢ Of the origin of the 


common law,’’ says McCulloch “‘no record remains. Hence it is. 





Man. G. & S. for Manning, Granger, 
& Scott. 


» & Ry. .. 

Mer. ... 

M. & S. or M. 
& Selw. 


“Sa 
Mod. ... 
Mont. & Bii. 
” 4 = 
yr. 
Moo. C. Cu ace 
» & M.. 
a ee ace 
Moo. ... pas 
— : ae 
in TS. cane 
Mos. ... oo 
M. & C. or Myl 
& Cr. ine 
M. & W. 
Nev. & M. 
tee 8 Ah 
N.S. C. 
Ow. ... 
Park. ‘ 
P,N.P 
P. Ad. Ca. seo 
Pee ks 
Pl. Com. .. 
we — 
‘oph. 2. ase 
Pre.Ch. 
P.& D. one 
Phill. vee 
Phe. occ ane 
Pri. oe oe 
i sen. oe 
Raym. ... 
Raym., Ld. . 
Re 


ep. 
Rep. t. Holt... 


= ae & Ryland. 
» Merivale. 
+, Maule & Selwyn. 


+, Sir F. Moore. 

», Modern Reports. 

% + Nee & Bligh. 
+ & Macarthur. 

+ _.9 _ & Ayrton, 

+, Moody’s Crown 
Cases. 

+, Moody & Malkin. 

a » & Robinson. 

+, J.B. Moore's Com- 
mon Pleas. 

» Moore & Payne. 

em » & Scott. 

» Mosley. 


fl Mylne & Craig. 


»» Meeson & Welsby. 
» Nevile & Manning. 
” » & Perry. 

:: New Sessions Cases. 
en. 

», Parker. 

» Peake’s Nisi Prius 


Cases. 
+» Peake’s Additional 


Cases. 

+» Peere Williams. 

+» Plowden’s Com- 
mentaries, 

» Pollexfen. 

+, Popham. 

», Precedents in Chan- 


cery. 

» Perry & Davidson. 

»» Phillimore. 

», Phillips. 

»: Price 

- Queen’ s Bench Re- 
Reports, or Adol- 
hus and Ellis, 
ew Series. 

" iN - “a 


me " Coke’ 3 moon. 
* oy in time of 


Rep. Ch. ase 
Ridge. ... 


ae eee 
Sel. Ca. Ch. ... 
Sess. Ca. 


Sch. & Lef, .. 
Show. ... 


” e 
£6) 
Ss. ts cne 


Stra. e 
N. R. 
Ss. ‘& 8S. or Sim. 
& St. 
Sm 
Stark. or ‘Stark. 
N.P. 
Swanst.... ... 
» oe ee 
+ or Term 
ep. 
T. ee . 
Taml. oa 
Taunt. ... 
rm. . 
T.&R, ‘ 
Tyr. ° \ee00 


Week. Rep. ... 
Wels. H. & Co. 


for Reports in Chan- 


cery. 
» Ridgeway, temp. 
Hardwicke. 


Cases in 
Chancery. 

», Sessions Cases. 

», Schoales & Lefroy. 

» Shower. 

m »  Parliamen- 
tary Cases. 

» Simons. 
” New Series. 

- ’ Skinner. 

+, Strange. 

* Bos ie New Re 
»» Scott’sNew 3. 
+, Simons & pa soy 


», Smith. 
» Starkie’s Nisi Prius. 


+» Swanston. 


«s+ y, Sir Thomas Jones. 


» Durnford & East's 
Re 


ports 
a A Raymond, 
»» Tamlyn. 
» Taunton. 
»» Turner, 
», Turner & Russell. 
»y Lyrwhitt. 
» Tyrwhitt & Granger 
»» Vaughan. 
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called lex non scripta ; not as being founded on the universal law of 
reason, but as being traditional only, and not founded on any known 
acts of the legislature. It rests on the decisions of the judges regis- 
tered in the different courts and preserved among their records.”* 
The greater part, however, of this traditional law, or law generally 
supposed to be founded solely on long custom or immemorial usage 

may be correctly viewed as having at some time, however remote, its 
origin in some special legislative enactment, charter or grant, and 
Lord Chief Justice Wilmot goes so far as to say, without qualifica- 
tion or exception, that ‘‘ the common law ts nothing else but statutes worn 
out by time. All our law began by consent of the legislature, and 
whether it is now law by usage or writing is the same thing. Both 
statute law and common law originally flowed from the same foun- 
tain.” 

The lex mereatoria or ‘‘law merchant,’’ between which and the 
bill there is so intimate a connection, has been classed under both 
the first and second of those three heads into which the common law 
has been divided, of general customs applying to the whole kingdom, 
particular customs affecting particular parts, and particular laws which, 
as in the case of the civil and canon, or the ecclesiastical, military, 
maritime and academical laws, are by custom observed only in 
certain courts and jurisdictions. Ina general sense the lex mercatoria 
denotes the usages and customs of merchants, and by Blackstone is 
stated to be a branch of the law of nations. ‘‘No municipal laws,” 
says this distinguished commentator, ‘‘can be sufficient to order 
and determine the very extensive and complicated affairs of traffic 
and merchandise, neither can they have a proper authority for this 
purpose. For as these are transactions carried on between subjects 
of independent states, the municipal laws of one will not be re- 
garded by the other. For which reason the affairs of commerce are 
regulated by a law of their own, called the law merchant, or lex 
mercatoria, which all nations agree in and take notice of. And in 
particular it is held to be part of the law of England, which decides 





W.W.&D. for Willmore, Wollas- Wils. Ex. Eq. for Wilson’s Exchequer 


ton, & Davison. Equity Reports. 
» +» &H.  ., Willmore, Wolas- Y.B.orYearB. ,, Year Book. 

ton, & Hodges. Yelv. ... «2s 4, Yelverton. 
Wight.... ... ,, Wightwick. Yow. — seo - cue 59 ROUMEC 
Win. =... =. =5, Winch, Sir H. » &J. ... ,, Younge & Jervis. 
W. Jo. ... . ,, Sir William Jones. » &C. ... ,, Younge & Collyer’s 
Wilm. ... ... ,, Sir E. Wilmot’s Equity Exche- 

Notes & Judg- quer. 

ments. » &C.C.C.,, Younge & Collyer’s 
Wils. ... ... ,, Wilson. Chancery Cases. 


» Ch. .. ,, Wilson's Chancery 
Reports 


* J. R. McCelloch’s “ Descriptive and Statistical Account of the British Empire.” 
vvol. ii, p. 161, third edition, 




















Bili Office Notes. 795 


the causes of merchants by the general rules which obtain in all 
commercial countries, and that often even in matters relating to 
domestic trade; as for instance with regard to the drawing, the ac- 
ceptance, and the transfer of inland bills of exchange.” * The 

inciple, then, by which our courts are governed is to adapt the 
ims as much as possible to the course and method of trade and 
commerce, and ‘‘ when,’’ as said by Lord Campbell in Brandao v. 
Barnett, 3 C., B. 530, ‘‘a@ general usage has been judicially ascertained 
and recognised, it becomes part of the law merchant, which courts 
of justice are bound to know and recognise.” 

The Jeges scripte, or written laws, are the statutes, acts, or edicts 
made by the sovereign with the advice and consent of the three 
estates, the Lords spiritual, temporal, and commons, in Parliament 
assembled. The oldest of our statutes extant is Magna Charta, or 
the Great Charter of King John, granted on the 15th of June, 1215, 
as confirmed by Parliament in the ninth year of his successor Henry 
III., 1225, ‘‘ though doubtless,” in the words of Blackstone, ‘‘ there 
were many Acts before that time, the records of which are now 
lost, and the determinations of them perhaps at present currently 
received for the maxims of the old common law.’ | Next to Magna 
Charta is the Vetera Statuta, composed of statutes from the begin- 
ning of the reign of Edward II., 1307, though there are others which 
were passed during the reigns of Henry III. and Edwards I. or 
IL., termed ‘‘ Incerti Temporis,” their exact dates being unknown. 
The Nova Statuta are those passed since the beginning of the reign 
of Edward IIL, 1327. 

It was not until about the time of Henry VIII. that the commons 
were allowed to fully participate in legislation, before which time 
the style of enacting ran at different periods: ‘Be it enacted by 
“‘ the King,” or ‘‘ our Sovereign Lord, the King, hath ordained, 
‘* by the advice of the Lords and the humble petition of the Com- 
‘‘ mons,” or, at a later period, “with the advice of the Lords 
o y age cmcn and temporal, and at the special interest and request of 
‘‘ the Commons of this realm,’”’ and on one occasion, under Henry 
VL, “‘ by the advice and assent of the Lords spiritual and temporal, 
‘*‘ and the Commons being in the said Parliament, by the authority 
‘‘ of the said Parliament.’”’ The present style is: ‘‘ Be it enacted 
‘‘ by the Queen’s Most Excellent Majesty, by and with the advice 
‘* and consent of the Lords spiritual and temporal, and Commons, 
“in this present Parliament assembled, and by the authority of the 
** same.’ 

The Statute Book embraces all the enactments from 
Charta with the exception of the ordinances of the Parliaments 
during the Commonwealth, there being a gap from the 16th 
Charles I., until the restoration, or the “ 12th” les IT. 
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The statutes may be divided into three grand classes—the Public 
General, the Public Local and Personal, and the Private: the first 
being applicable to the whole community, and of which the courts 
of law are bound to take notice, judicially and ex officio, without 
being specially pleaded ; the second, affecting particular places and 
persons, but containing a clause that they shall be deemed public 
and judicially taken notice of ; and the third relating to certain per. 
sons or matters, and of which the judges are not bound to take 
notice, unless formally pleaded. There is also a division in the 
Statute Book for Private Acts not printed. Statutes are also some- 
times distinguished into Declaratory, when declaring what the com- 
mon law is on its falling into disuse, or becoming disputable ; 
Remedial, when employed to remedy some defect of the law ; Penal, 
when containing a penalty for infringement; Enlarging, when ex- 
tending a power already existing; Restraining, when circumscribing 
a power; Enabling, when conferring a capacity; and Disabling, 
when depriving of a capacity hitherto enjoyed. There are also con- 
tinuing and repealing Acts. 

A statute overrules every other law, and restrains even the Royal 
prerogative, for a statute cannot be perfect without the consent of 
the sovereign as well as that of the Lords and Commons. Of the 
citation of statutes the modes are various, many, as in the case of 
the early statutes, being called after the place where they were 
passed, such as the Statutes of Merton, Marlebridge, Westminster, 
Gloucester, and Winchester; others from their subject, as the. 
Statutes of Wales and Ireland, the Articuli Cleri, the Trustees Relief 
Act, or with reference to some of the old or former statutes, Pre- 
rogativa Regis, the Statute cf Mortmain, and the Statute of Frauds, 
&c. Some are distinguished by their initial words, as the statute 
Quia Emptores, and that of Circumspecte Agatis, a method of citation 
very ancient, being that adopted by the Jews in distinguishing the 
books of the Pentateuch, and the Christian church their hymns and 
offices, it also generally prevailed among the ancient civilians and 
canonists, both as regards chapters and inferior sections. Latterly 
it has not not been unusual to distinguish an Act by the name of its 
author or principal framer. The most general method of citation, 
however, since the time of Edward II., is by naming the year 
of the reign in which the statute was passed, and the chapter, or 
particular Act, according to its numerical order, as 9 Geo. IL., 
ec. 4. For all the Acts of one session of Parliament make pro- 
perly but one statute, and therefore when two sessions have 
been held in one year it is usual to mention the first or second, 
as the case may be; thus, the Bill of Rights is cited as 1 W. & 
M., St. 2, c. 2, signifying that it is ‘the second chapter or Act of 
the second statute, or the laws made in the second session of Par- 
liament held in the first year of King William and Queen Mary. 
Formerly a statute, that is, each chapter of a statute, took its force 
retrospectively from the date of its passing although it maynot have 
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received the Royal assent until some time afterwards; but this in- 
convenience which rendered illegal Acts which, when done, were 
perfectly lawful, has been met by the rule* that all Acts shall become 
obligatory from the date of the Royal assent, and this is often further 
modified by a time being fixed in the statute itself for its coming 
into operation, in order to give time for its promulgation. When 
an Act expires before a Bill continuing it has received the Royal 
assent, the latter Act takes effect from the expiration of the former 
unless otherwise provided for, and except as to penalties. t 

In cases of contradiction between two statutes, the later abrogates 
the former one—leges posteriores priores abrogant being a maxim of 
English law similar to that, guod populus postremum jussit, id jus 
ratum esto, of the Twelve Tables, the first written code of the 
Romans, drawn up by the Decemviri, or ten commissioners, from 
materials collected for the purpose in Greece by deputies who had 
been sent thither, B.c. 452, a.u.c. 301. These Twelve Tables, it 
may be added, became the catechism of the Roman youth, and are 
described by Cicero, ‘‘ De Oratore,” 1, 44, as a summary of all that 





* 33 Geo. III., 13. + 48 Geo. III., 106. 
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is excellent in the libraries of the philosophers. Only fragments 
scattered through ancient authors, particularly the works of Cicero, 
now remain of this celebrated law, which may be said to have 
‘afforded the groundwork to that, comprehensive body of Roman 
law which was destined to become the rule of civil conduct to so 
many subject nations, and to ultimately occupy a more or less pro- 
minent part in the municipal code of every country of Europe. 

Acts of Parliament derogatory to the power of subsequent 
Parliaments are not binding, because the legislature, being in 
truth the sovereign power, is always of equal, always of absolute 
authority ; it acknowledges no superior, which the prior legislature 
must have been if its ordinances could bind the present, and 
as remarked by Blackstone—‘Cicero in his letters to Atticus 
treats with a proper contempt those restraining clauses which 
endeavour to tie up the hands of succeeding legislatures. 
Cum lex abrogatur, illud ipsum abrogatur quo non eam abrogar 
oporteat, when you repeal a law itself, you at the same time repeal the 
prohibitory clause which guards against such repeal.’’* 

Formerly if a statute repealing another was itself repealed, the 
statute originally repealed revived of itself without any reviving 
clause, which however, was usually added. Now by 13 and 14 Vict., 
c. 21, itis declared that where any Act repealing in whole or in part 
any former Act is itself repealed, such repeal shall not revive the 
Act or provisions before repealed, unless words be added reviving 
such Act or provisions. And by the same statute entitled, ‘an Act 
for shortening the language used in Acts of Parliament,” it is pro- 
vided that any Act passed may be altered, amended or repealed in 
the same session ; that Acts are to be divided into sections, without 
such introductory words to each section as “be it enacted ;” that 
where any Act prior to 4 Henry VII. is referred to, it will be sufficient 
to cite the year of the king’s reign, or if more statutes than one in 
the same year, the statute, and if more than one chapter, the chapter, 
-that words importing the masculine gender shall include females, 
the singular plural, and plural singular, unless the contrary be ex- 
pressly provided, that ‘‘month,”’ shall mean calendar month unless 
words be added showing lunar month to be intended, “ county” 
shall mean county of a town or city, unless expressly excluded, 
‘‘land,” shall include messuages, tenements, and hereditaments, 
houses, buildings of any tenure, unless there are words to exclude 
houses and buildings, or to restrict the meaning to tenements of some 
particular tenure ; and “oath,” ‘swear,’? and “ affidavit,” shall 
include affirmation, declaration, affirming and declaring, in the case 
of persons allowed by law to declare or affirm, instead of swearing ; 
and that every Act shall be deemed a public Act, unless expressly 
declared to the contrary. 





* Blackstone, vol. i.; Int., s. 3; Colquhoun, vol. i., part 1, ss, 261, 263. 
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Of the territorial operation of the statues, those passed previous 
to the 10 Henry VII., appear generally to have embraced England 
and Ireland, and from that time to 6 Anne, England only. m 
6 Anne to 41 Geo. III., they embrace England and Scotland, and 
from the latter period, England, Scotland, and Ireland, unless con- 
taining exceptions specially, or by implication. By 20 Geo. IL, 
¢. 42, England is held to include Wales, and the town of Berwick- 
upon-Tweed. Without special mention, however, the statutes do not 
extend to the Isle of Man, nor to the Channel Islands, nor to our 
colonial possessions or India. 

The collections, abridged and unabridged, of the statutes that have 
been published are various and numerous, the earliest being those of 
Letton and Machlinia, published shortly before the time of Richard 
II., and in whose reign the practice commenced of printin 
the Acts passed in each session of Parliament. Next, and before 
the close of the reign of Henry VII., collections were published by 
‘Pynson, which were followed in the succeeding reigns by many 
others, both in the original Latin and French, and in English trans- 
lations, the first collection in English being that of Rastall, in the 
reign of Henry VIII. Sometime before the close of Queen Eliza- 
beth’s reign, Barker published his “Statutes at large, which at 
anie time heretofore have been extant, from Magna Charta untill 
the xxxi. Elizabeth,” and during the following two centuries 
several considerable collections were published, amongst which are 
Pulton’s, Hawkins’s, Ruffhead’s and Pickering’s, the last two con- 
tinued to 1865, inclusive, in 40 volumes quarto, and 105 octavo, 


‘respectively. There is a collection of statutes published by 


authority of Parliament, in the beginning of the present century, con- 
sisting of ten large volumes, which comprises, with a series of early 
charters, all the statutes down to the close of the reign of Queen Anne. 
In 1811, an edition of the ‘Statutes at Large,”’ down to the Union, 
41 George III., was published by T. E. Tomlins and J. Raithby, 
and this collection has been since continued by the latter and N 
Simons, the work being published in annual quarto and octavo 
volumes. 

Of the limited and condensed collections, there are collections 
confined to the public general statutes only, excluding the local 
and personal Acts declared public and the private Acts. There are 
also Orabb’s ‘‘ Digest” down to 1847, and Chitty’s “Collection of 
all the Statutes of Practical Utility in the Civil and Criminal Admi- 
nistration of Justice, with Notes thereon,” edited by Welsby and 
Beavan, and to which work reference was thus made by Lord 
Campbell -‘‘ The statutes at large extend to about fifty volumes, 
folio, but all the statutes usually required by lawyers for reference 
might be found in three ectavo-volumes, compiled by my learned 
friend Mr. Welsby. When upon the bench I always had this work 
by me, and no statutes were ever referred to by the Bar which I 
could not find in it.’”—Debates on the Consolidation of the Sta- 
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tutes, February, 1854. The work is now continued annually by 
Horatio Lloyd. 

The most useful guide to the Statute Book is Stamp’s ‘‘ Compre- 
hensive Index,” the last edition of which was published in one 
volume in 1862. A table of ‘‘ References to 3,000 Unrepealed Public 
General Acts, arranged in the Alphabetical Order of their Short or 
Popular Titles,” was published by Biddle in 1864. Previous to 1796 
the numbers of the Acts of Parliament published was limited, 
copies being distributed only to members of Parliament, and to 
certain of the higher officers of state. Since then the distribution of 
public general, and public local, and personal statutes has been ex- 
tended throughout the United Kingdom to the public offices and 
public libraries, as well as to the courts of justice, magistrates, and 
clerks of the peace ; and to the public the statutes are sold separately 
at the rate of 14d. a sheet, foolscap folio, for public Acts, and 3d. 
for private Acts. With regard to the printed form of the Acts, the 
punctuation is unauthorised, and the marginal notes, useful in pre- 
senting a vidimus of each section, are not framed in Parliament, 
and are likewise without authority. 

By the Scottish banks an abstract is made of the provisions of 
every statute relating to banking practice, copies of which are sent 
to all the branches, so that each of these is kept well informed of 
any change in the law, and preserves in a collected and convenient 
form a series of enactments ready for reference at any time, a prac- 
tice which might be adopted with advantage by the English banks, 
who might also derive a useful lesson from the spirit of unanimity 
which prevails amongst all the Scottish banks, and their rigid adher- 
ence to a uniform mode of action in all material points relating to the 

rofession. But a thorough reform in this respect can only be 
ooked for after the banking business of the country has got into the 
hands of the leading joint-stock banks, an event which, no doubt, 
will occur sooner or later, and which, with the additional safeguard 
of a governmental audit, would, in our opinion, be the best means of 
securing a sound and impartial system of banking, and preventing 
a recurrence of those flagitious abuses and, in some instances, un- 
mitigated villainies, brought to light by the bankruptcy courts, many, 
indeed, of the smaller country banks having been established solely 
with the view of suiting the convenience of some scheming traf- 
ficker or unprincipled adventurer, while one or two, starting upon 
a more independent and persistent course of evil, succeeded so well 
as not only to bring the widow and the fatherless to ruin, but to 
convert whole neighbourhoods into seething sinks of iniquity. 
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THE NEW SWEDISH LOAN, 


Tux Swedish Government Loan of £1,150,000 Stock, bearing 5. per cent. 
interest, was announced on the 13th July. It was issued at the price of 
90; and deducting discount, it was reduced to £88. 10s. per cent. Accord- 
ing to the last report of the committee of finance in Sweden the amount 
of revenue was £2,370,000; the amount of state debt was £4,838,000; 
expended by the state on railroads and railway subsidies, £5,648,000; the 
annual charge for interest and sinking fund on debt was £277,000; the 
net income from railways, £176,000. Thus the amount expended on 
railroads exceeds the total state debt, and the income derived from the 
railways, even in their present state, is but £101,000 short of the ch 
both for interest and sinking fund of the entire state debt. Subjoined is 
the official statement :— 

‘“ Messrs. R. Raphael and Sons beg to announce that, in conformity with 
the authority given by the Swedish Diet to raise a loan for railroad pur- 
poses, sanctioned by his Majesty King Carl XV., under date May 22, 1867, 
they have contracted the above loan for £1,150,000 sterling, bearing 5 per 
cent. interest perannum. The subscription price is £90, say ninety pounds 
payable as follows :—£20 per cent. on allotment, £25 per cent. on Septem- 
ber 16, £25 per cent. on December 16, £20 per cent. on March 17, 1869— 
£90. Discount at the rate of 5 per cent. per annum will be allowed on 
payment in full in anticipation of the above instalments. Payment in 
full may be made every Wednesday. The discount reduces the price of 
the loan paid in full to £88.10s. per cent. Scrip certificates will be issued 
to subscribers on allotment, and will be exchanged for bonds as early as 
practicable after the payment of instalments in full. The interest com- 
mences from the 1st July, and will be payable half-yearly, on the 1st 
January and 1st July, at the offices of Messrs. R. Raphael and Sons, in 
London or in Copenhagen. The bonds will be divided as follows :—A. 
500 of £500 each, £250,000; B. 9,000 of £100 each, £900,000; total, 
£1,150,000. The sinking fund will be one quarter per cent. of the nomi- 
nal amount of the loan, together with the accumulated interest; and will 
be applied by the purchase of the bonds under par, or when at or above 
par by drawings by lot. The Swedish government reserves to itself the 
right to increase the sinking fund after Ist July, 1883. Applications will 
be received in Copenhagen at the office of Messrs. D. B. Adler and Co. ; 
and in London by Messrs. R. Raphael and Sons, 15, Angel-court, Throg- 
morton-street. 

“ London, July, 13, 1868.” 


———_—— - —_——>—_-——-- —————— 


THE NEW EGYPTIAN LOAN. 


Tue Egyptian Government Seven per Cent. Loan of 1868 was announced 
on the 15th July. The amount is in bonds for £11,890,000, or 
297,250,000f. The contractors for this operation are the Imperial 
Ottoman Bank ; the Société Générale of Paris; Messrs. H. Oppenheim, 
Nephew, and Co., of Alexandria; aud Messrs. Oppenheim, Alberti, and 
Co., of Paris. The interest is to run from the 15th July, 1868, and is 
payable half-yearly on the 15th of January and the 15th of July, in 
London, Paris, and Amsterdam. The loan will be redeemed at par in 30 
years by means of an accumulating sinking fund, and the bonds will be 
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drawn by lot, As the definitive bonds may not be ready for delivery 
before the 1st of January next, the first drawing will take place in May, 
1869, and will comprise the amount of two drawings. The subsequent 
drawings will take place half-yearly. The price of issue is 75 per cent. on 
the nominal total of the bonds, the instalments spreading from the present 
date until December next. The feature in the present transaction is the 
ion of converting the “bons” of the Egyptian Treasury or of the 
inistration of the Egyptian railways into a security which will at 
once become marketable. The payment on application and the 10 per 
cent. due on allotment must be paid in cash, but subscribers can discharge 
the remaining instalments in these bonds, to be received as cash at the 
rates spuniiell. Subscribers to the loan or subsequent purchasers of scrip 
desirous of availing themselves of the option of paying in “bons” must 
give notice of their intention previous to the 15th of August, and they 
will be required, on or before that day, to deposit with the London agency 
of the Imperial Ottoman Bank “ bons ”’ representing at the rates the total 
amount of all the unpaid instalments ; they will in exchange receive fully 
id-up scrip, to be subsequently exchanged for the definitive bonds. 
‘e payments may be made under discount at the rate of 6 per cent. 
per annum. The general bond sets forth the nature of the special secu- 
rities—all of a most satisfactory character—to provide for the liquidation 
of the principal and the payment of the interest ; and it contains a special 
clause binding the Government to discharge the dividends without any 
deduction whatever for local or other taxes. The authorities have like- 
wise made a solemn engagement not to issue any further public loan for 
five years. The subscriptions are to be made to the agency of the 
Imperial Ottoman Bank, and the London bankers are Messrs. Glyn, Mills, 
Currie, and Co. 


a2 





THE INTERCOLONTAL LOAN. 


ANNEXED are the details of the forms in which tenders were made for the 
Tntercolonial Loan of £2,000,000 at Messrs. Baring Brothers, on July the 
23rd. The whole amount of the loan is £4,000,000, but £2,000,000 was 
first negotiated : 

“Tssue of £1,500,000 Canada bonds, bearing 4 per cent interest, and 
guaranteed by the Imperial Government of the United Kingdom under the 
authority of the Act of 30th Victoria, c. 16, being one moiety of the loan 
authorised by that Act; and of £500,000 Five per Cent. Bonds of the 
Government of Canada, being also a moiety of the loan of £1,000,000, 
authorised by the Act of the Parliament of Canada, passed on the 21st 
of December, 1867, for the construction of the Intercolonial Railway.— 
Messrs. Baring Brothers and Co., and Messrs. Glyn, Mills, Currie, and Co., 
are authorised by the Minister of Finance of the Dominion of Canada to 
receive at the office of the former firm, No. 8, Bishopsgate Street Within, 
on Thursday, the 23rd July, between the hours of one and two o’clock 
of the day, sealed tenders for £1,500,000 Canada Four per Cent. Bonds, 
ee by the Imperial Government of the United Kingdom, and to 

repaid on the Ist of October. 1903, and £500,000 Canada Five per Cent. 
Bonds, of the form and tenor annexed, to be repaid also on the Ist of 
October, 1903. All these bonds will bear interest from the Ist of July, 
1868. A dividend for three months will be paid 1st of October, and the 
dividend will thenceforth be payable half-yearly, on the 1st of April and 
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the 1st of October of each year, as per coupons. The above-mentioned 
sealed tenders may be for the whole or part of £2,000,000, in the propor- 
tion of three quarters of guaranted bonds, and one quarter of ordinary 
Five per Cent. Canada Bonds ; and no tender will be itted which does 
not comply with this condition, namely, stating one price for the two 
stocks united. The Minister of Finance of Canada will deliver to the 
— present of Messrs. Baring Brothers and Co., and Messrs. Glyn, 

ills, Currie, and Co., a sealed paper containing the minimum price, at 
which he will sell the above-mentioned £2,000,000 bonds, and those 
pee will then open the tenders, and allot the bonds to the highest 

idder or bidders pro rata, according to the price offered. The sealed 
per will only be opened in case the Minister of Fimance declares that 
e whole amount has not been tendered at or above his minimwm. Neither 
Messrs. Baring Brothers and Co., nor Messrs. Glyn, Mills, Currie, and Co., 
will make any tender. Upon allotment a payment of 20 per cent. will be 
required, and the subsequent instalments must be paid at the office of 
Messrs. Baring Brothers and Co., or Messrs. Glyn, Mills, Currie, and 
Co., or in default the previous payments will be forfeited: —25 per 
cent on the 13th of October, 1868 ; 25 per cent. on the 12th of January, 
1869; and the balance on the 13th of April, 1869. Payment of these 
instalments may be made in full on any of the above days under discount 
at the then existing Bank of England minimum rate of discount. Scrip 
receipts will be issued without delay, and bonds of £1,000, £500, or £100 
will be delivered in exchange as soon as practicable.—London, the 18th of 
July, 1868.” 


a— 
> 





THE TAMBOFF AND KOZLOFF RAILWAY LOAN. 


A sma loan of £320,000 for the Tamboff and Kozloff Railway Com- 
y has been announced by Messrs. Thomson, T. Bonar,and Co., and Mr. 

. Gerstenberg, with an absolute unconditional guarantce of the provincial 
estates of Kozloff and Tamboff by special authorisation of the Imperial 
Russian Government. This mode of guarantee has been adopted in this 
instance by the Russian Government consequent upon an understanding 
that no direct Government guarantee shall be given with any new con- 
cession granted during the present year. The line passes through the dis- 
tricts known as the black earth ”’ districts, which are among the richest 
and most fertile of the empire. The bonds are offered at 743 per cent., 
payable by instalments, or at 723 per cent. if paid in full upon allotment. 
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BANK OF SALVADOR. 


Proposats have been brought forward for establishing a bank at Salvador. 
It is to be ealled the Bank of Salvador, Limited, and the directors re- 
resent the local interests of the state. The capital is £200,000 in 10,000 
ites of £20 each, £1 payable on application and £5 on allotment. The 
Calls are not to exceed £5, and at intervals of not less than three months. 
Of the 10,000 shares a portion will be issued fully paid up, and such fully 
id up shares will participate to the full amount paid thereon in the 
ividends of the bank. The establishment is to possess the exclusive privi- 
lege of issuing bank-notes to the extent of double the subscribed capital, 
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and of the amount of such issue one half is to be held in hand in cash. 
Such bank-notes will be received as a legal tender by all Government 
‘offices.. The present legal rate of interest of 12 per cent. is not to be 
reduced by any decree of the Government during the whole term of the 
‘concession. 


a 
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THE BANKRUPTCY OF MESSRS. DENT & CO., OF SHANGHAI. 


A MEETING of the creditors in this bankruptcy took place before Sir 
Edmund Hornby, Chief Judge, in the Supreme Court of Shanghai, on 
the 6th April. This was an adjourned first meeting of creditors, 
None appeared. The official assignee reported that he had been informed 
that the banks in Hongkong had abandoned their intention of appealing 
against the decision of the Supreme Court of that Colony adjudicating 
the firm bankrupt. He also stated that he understood a deed of 
transfer and release had been executed by several of the creditors, but 
that the banks were delaying or had refused to give their assent to such 
deed. The only course he could suggest, under the circumstances and in 
the interests of the bankrupts and of the creditors, at Shanghai, was to 
continue the proceedings in bankruptcy and to appoint a day for the 
last examination. 

The Chief Judge observed that the proceedings of the banks in Hong- 
kong appeared to him to be inexplicable. Instead of joining heartily with 
the rest of the creditors and in the interests of all to get this large estate 
speedily wound up, useless delay was thrown in the way of any final settle- 
ment. The money was now lying idle at great loss to the creditors simply, 
it appeared to him (the learned judge), because the two banks could not. 
agree to join with the rest of the creditors in finally disposing of the 
estate. No possible good could accrue to the creditors, but, on the other 
hand, great prejudice. The learned judge believed that if months ago, 
instead of all this useless and expensive litigation, the creditors had come 
fairly forward and permitted the estate to be wound up under certain 
guarantees by the bankrupts, leaving it to them to do the best in 
the interests of all, in place of the insignificant sum which he now greatly 
feared might be all the creditors woul get, they would have had great 
reason to congratulate themselves upon the confidence they would have 
shown, and in the power of the bankrupts to do more for them than is 
likely to be done in Courts of Bankruptcy. He sincerely trusted that a 
different disposition would be shown, as he greatly feared if this delay and 
inaction was persisted in that the assets would be wasted, and no one be 
the better for it. Of course these remarks were quite independent of any 
opinion he might hereafter form, when he came to consider the conduct of 
the bankrupts as traders, when they apply for their discharge; but up to 
the present moment, no creditors seemed to have taken any interest in the 
-matter, and, where those who were most interested were guilty of neglect, 
and seemed to have no object but to create delay, it was no part of the 
duty of a judge to travel beyond the evidence which might be before him, 
and up to this period none had been brought before him, upon which he 
could form an opinion. The application for the bankrupt’s discharge 
might come on the 4th May next. 
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BANK OF LONDON. 
Tue following has been received from the liquidators of this bank :— 


“THE BANK OF LONDON—IN LIQUIDATION—TO THE SHAREHOLDERS. 

“In our previous reports, dated the 29th of May, 1867, and 31st of 
January, 1868, respectively, we informed you of the various steps which 
had been taken and the arrangements made with the creditors for the 
final discharge of their claims. At the latter period we stated that the 
first of the three instalments so arranged had been paid on the 3rd of 
January, and that the liquidation of the liabilities of the bank would be 
continued under our most careful superintendence. We have given our 
unremitting attention to the realisation of the remaining assets, and 
we are happy to inform you that the second instalment as it became due 
on the 3rd inst. was duly met. The third and last instalment will be 
payable in January, 1869, and although it is now impossible to esti- 
mate with certainty future receipts, a large portion of which is dependent 
on the realisation of companies in liquidation, yet, from our past expe- 
rience of the mode in which claims have been met, and a thorough inves- 
tigation into all the outstanding debts, we see no reason to doubt that 
we shall be able to provide for this engagement as it becomes due, 
without making any call upon the shareholders. By the arrangements 
now in progress for the settlement of the bank’s claim against Mr. 
James McHenry and the Atlantic and Great Western Railway Company, 
we hope, should such be successfully carried out, that a considerable 
portion of the bank’s losses on this account will be recovered, and a 
substantial return be made to the shareholders on account of the share 
capital of the bank.—Davin Cuapwick, Perer Ross, Grorce Macnatr, 
Committee for Managing the Estate of the Bank of London in Liqui- 
dation. “21, Finch Lane, London, July 8th, 1868.” 





a 





Banking and Commercial Latv. 


We have had some important cases on the law of joint-stock 
companies within the two months. Spackman v. Evans was 
a dispute about the liability of shareholders in the Agricul- 
turists’ Cattle Insurance Company, which has already lasted 
a long while, and which is still before the House of Lords. 
The respondent was a shareholder who, twelve years ago, 
refused to come into what was known as the “Chippenham 
compromise,” by which arrangements were made for the trans- 
fer of certain shares. He stood out for better terms, and, 
as the official liquidator contended, a colourable call was secretly 
and surreptitiously made, in order to facilitate an arrangement 
by which the whole of the shares held by the plaintiffs, and others 
in the same position, were declared forfeited. The question was, 
whether the company could re-open this compromise after the 
lapse of twelve years? The law lords, by three to two, held that 
they could, and that as the arrangement was ultra vires, of 
VOL. XXVIII. 58 
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the directors,. the appellant’s name must remain on the list. 
Re the Universal Banking Corporation, Limited, ex parte 
Harrison and Rogers, the Lords Justices aftirmed the decisions of 
the court below. Harrison had agreed to take 50, and Rogers 
100, shares in the company, the intention in both cases being 
to make the application conditional on receiving the appointment 
of local manager, which was eventually declined in both in- 
stances. Mr. Rogers was able to show that he had made his 
application in such a form as to entitle him to insist upon the 
condition, and therefore he was exonerated, while Mr. Harrison, 
less fortunate, was duly settled as a contributory.—Re Bowron, 
Baily and Co., ex parte Baily, a person had applied for shares 
on the faith of a prospectus which he saw in proof only, and 
which was altered before it was issued for general circu- 
lation. Nothing was done for two months, when the secre- 
tary wrote, apprising Mr. Baily that an allotment to him had 
been made. He at once refused to accept the shares, and, 
being threatened with proceedings, he came to court to obtain 
removal from the company’s register. This, it was held, both 
by the Vice-Chancellor and on appeal, he had a perfect 
right to do, and an order to that effect was accordingly made 
with costs against the company. Re the Oriental Commer- 
cial Bank, ex parte Swann, the applicant had signed the memo- 
randum of association for 200 shares, which were never allotted 
to him or registered in his name. Some months afterwards 
he was registered as holder of 412 shares, with £7 paid up on 
each. These, he contended, were in satisfaction of the 200 he had 
contracted to take by signing the memorandum, and of them he 
had got rid, by a transfer to Mr. Demetrius Pappa, the former 
manager of the company, about a fortnight before the petition 
to wind up was presented. Vice-Chancellor Giffard held that 
the 412 shares were no satisfaction for the 200, that the sale 
of the 412 was ultra vires, as being a sale, not to the manager 
individually, but to the bank of which Mr. Swann was a director, 
and that therefore he had been rightly settled as a contributory in 
respect of the whole 612 shares.—Jn Eustace v. the Dublin Trunk 
Connecting Railway Company, the former holder of 40 scrip certi- 
ficates was fortunate enough to escape liability in respect of 200 
shares,which. as the liquidator contended, he was bound to accept 
in exchange for the said certificates, the Vice-Chanceller holding 
that he had not taken the necessary steps for converting scrip into 
shares, and that therefore he was not hable—Sheppard v. Murphy 
was a suit in the Irish Court of Chancery, and Rudge v. Bowman 
was an action in the English Court of Queen’s Bench. The points 
involved and the decisions pronounced were the same in both 
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eases The plaintiffs, transferors of shares, sought to obtain 
indemnification from the defendants, their transferees, for calls 
made after the sale of the shares, and after the winding-up of 
the companies. They were held entitled to do this, though the 
defendants, more ingeniously than ingenuously, contended that 
the failure of the companies had rendered it impossible for them 
to obtain the privileges and advantages incidental to the position 
of a shareholder in a concern that cannot pay its debts. 

A very important decision as to the responsibility of com- 
panies for their registers, was pronounced in re the Bahia 
and San Francisco, and the Recife and San Francisco Railway 
Companies. In 1866, a Miss Tritton held some shares, 
which she placed for safe keeping with her stock-broker, 
who fraudulently sold them, forged her signature to the 
transfers and pocketed the proceeds. It was almost taken for 
granted that the companies must indemnify Miss Tritton, but 
the more doubtful question was, whether they were bound to 
hold the transferees of her shares harmless, there being, as 
they contended, no duty on their part to see that the purchasers 
got what they bought, or any negligence in the performance of 
their functions when registering the charge of ownership. The 
Court of Queen’s Bench however declined to endorse these 
arguments, thinking that companies are responsible for their 
registers, and that if they give certificates for shares which do 
not exist, or which they have no power to deal with, they, 
and not the outsiders who trusted them, must bear the blame 
and pay the piper. On something like the same principle, went 
Lord Romilly’s decision Re Smith Knight and Co., ex parte Weston, 
in which a transferor had sent a transfer for registration, some two 
or three weeks before the winding-up. The transferee’s address 
was not given, and the directors therefore refused to register, 
which it was said, they had no right to do, the transferee being a 
very respectable man. Lord Romilly however, held that as 
trustees for all the shareholders, the directors were bound to satisfy 
themselves, not only of the respectability, but of the solvency of 
every transferee ; and as, through the transferor’s default, there 
was no way of finding out who the transferee was, the former 
must. remain on the list as a contributory.—Re the Peruvian 
Railways Company, ex parte Wallis, a shareholder who had not 
formally or in writing accepted shares, was held liable on them, 
in virtue of a course of dealing and of acquiescence, which 
showed that he was perfectly aware of the allotment, and meant 
to be understood as accepting it. 

Arrangements with promoters are not greatly favoured by 
the courts, but in Hawkins v. Layton, one was upheld, doubtless 
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because the whole transaction was openly stated in the articles 
of association. The defendant was sued for calls, when he set 
up a bond given by the company for £10,000, of which two 
thirds were to go to the directors, the plaintiff’s share being 
£1,300. The court held the bargain binding, and gave judg- 
ment for the defendant.—In Brickmann v. Chambers and others, 
Captain Pelly, one of the defendants, had had a verdict against 
him for £120 at the suit of a shareholder in the General Inter- 
national Agency Company, who had become so on the faith of 
a prospectus which stated that half the first issue of 25,000 
shares had been applied for, and that a great number had been 
applied for in France. It appeared that Captain Pelly had not 
actually seen the prospectus, but as he had authorised its issue 
with his name attached, the Court of Common Pleas held him 
liable, though the jury had expressly exonerated him from moral 
culpability.—In Green v. the General Provident Assurance Com- 
pany, Limited, the plaintiff sought to have his application for 
fifty shares cancelled, and his deposit on them returned, on the 
ound that the prospectus had untruly stated that 10,000 shares 
ad been subscribed for, the fact being that 10,000 had been 
applied for, but that of these only 7,500 had been issued, owing 
to failure in payment of the deposit. Vice-Chancellor Stuart, 
however, held that the plaintiff’s case had failed, the prospectus 
containing a fair representation of the company’s affairs, and 
he therefore dismissed the plaintiff’s bill with costs. A similar 
course was taken in Kent v. the Freehold Land and Brick- 
making Company, where the shareholder had sought to get 
removed, on grounds and under circumstances which were 
governed by the decision in Overend Gurney & Co. 

Re Overend, Gurney and Co., the members of the Defence 
Association were ordered to pay interest on calls, the amount 
of which they had deposited in court pending the appeal to the 
House of Lords, Vice-Chancellor Malins holding that this was 
not a payment, but simply a giving security, on which interest 
would accrue.—In the Iron Ship Coating Company v, Blunt, the 
defendant, in answer to an action for calls, objected that they 
had been made by less than a quorum of directors, as one of 
the three who were present at the making of the call was the 
Secretury of the Company, and as such, disqualified from acting 
as director. It seemed, however, that the appointment of this 
gentleman as director was subsequent to that as secretary, and 
therefore it was held that he must be taken to have vacated his 
secretaryship, so that the objection failed and the vall was 
regularly made.—Re the Joint Stock Discount Company v. the 
Imperial Mercantile Credit Association, the Irish Court of Chan- 
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very has just decided that statutory mortgages on railways take 
precedence of Lloyd’s bonds, the latter giving only a right to 
the company’s moneys, while the former give a valid claim upon 
the tolls and traffic receipts.— Re the East of England Bank, the 
holders of the bank’s notes were allowed interest from the date 
of the stoppage without presenting their notes for payment, 
but an attempt to get more than the usual chancery rate of 4 
per cent. allowed upon deposits was unsuccessful.— Re the Lon- 
don, Hambro, and Continental Bank v. Spielmann, the defend- 
ant had been proprietor of the business which the company 
was formed to take over. Field, a Liverpool bullion dealer, 
was one of his customers, and on the 2nd November, 1863, the 
day on which the Company took to the business, there was a 
balance against Field of £2,697, which was covered by remit- 
tances made between the 2nd and 7th, which the defendant had 
used to pay himself instead of carrying them to the company’s 
credit. The company contended that he had no right to do this, 
as they agreed to take over credits and not debits, but after a 
careful examination of the contract between the parties, the 
Lord Chancellor held that they had agreed to accept both, and 
that even if it were otherwise, they were bound to have known 
the state of the accounts, and could not now re-open them after 
the lapse of nearly five years.—Re Barned’s Bank and the Xeres 
Wine Company, two separate appeals from contradictory decisions 
of Lord Romilly and Vice-Chancellor Malins, the Lords Justices 
decided that a secured creditor of a company in course of liqui- 
dation, is entitled, as in Chancery, to prove for the whole amount 
of his debt. The Vice-Chancellor had held that according to 
the rule in bankruptcy he was competent to prove for the un- 
secured portion only, but their Lordships said this construction 
could only prevail by force of a statute which does not apply in 
winding up cases.—Re the Contract Corporation, Messrs. Suché 
and Co. established their right to asum of £10,000 and interest, 
secured to them by an unregistered mortgage of a call made 
shortly before winding up. It was objected that the directors 
had no power to mortgage future calls, but the Master of the 
Rolls said that as the call was overdue at the time of the 
mortgage, the objection did not apply. Neither was it obliga- 
tory upon the mortgagee to register the mortgage. The com- 
pany’s directors ought to have done so, and were liable to 
penalties for their omission, but there was no reason why the 
mortgagee should lose the benefit of his security because his 
debtor’s agents had neglected their duty. 

In Talley v. Gray (P.O.), the London and County Bank sub- 
mitted to a verdict for £60, for dishonouring a cheque drawn 
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by the plaintiff, a solicitor, and customer of the bank’s Twyford 
branch. They apologised for the misadventure, and explained 
that it had arisen solely through the indistinctness of the 
plaintiffs handwriting.—In Foster v. French, the Court of 
Queen’s Bench ruled that payment to an agent employed to sell 
coals, but not authorised to receive money, was not such a pay- 
ment as would discharge the defendant, who, it was admitted, 
had acted Lond fide, but who nevertheless will have to pay 
the same sum twice, in addition to the costs incurred on both 
sides.—Several actions on policies of insurance have been tried, 
and in some cases novel points were raised. In Mercati v. 
Sadler the policy sued on was one of several by which an 
insurance was effected on £14,400 worth of specie, shipped on 
board the Italia Una, a small Russian vessel of 70 tons. 
The defendants denied that the specie was ever put on the ship, 
and affirmed that the whole story was a falsehood and a fraud ; 
the plaintiff maintained the perfect honesty and validity of 
the transaction : an issue which was fought out tooth and nail 
for several days. The Chief Justice took six hours in charging 
the jury, who deliberated for three hours longer, and not being 
able to agree, were eventually discharged without giving a 
verdict. 

In the Mercantile Exchange Bank v. Gladstone, the plaintiffs 
claimed £1,900, freight from Calcutta, for cotton shipped “ free 
on owners account,”’ consigned to parties who had failed before 
the arrival of the cargo, and as respected which, the defendants 
claimed to stop in transitu as unpaid vendors. The plaintiffs 
said they could only do this on paying the freight, but the 
Court held that, under the circumstances, they had a right to 
the goods freight free. A number of applications relating to 
the many complicated questions arising out of the loss of the 
steamer Smyrna have been made to various courts, but they 
were merely interlocutory, and have no special interest for our 
readers. 

The bankruptcy proceedings against Peto, Betts and Co. 
have ended in the discharge of the bankrupts. The most 
noticeable feature in the story is the admitted fact that the 
London Chatham and Dover Railway Company had no legal 
locus standi, and had to take refuge under the skirts of a 
creditor for £13 only, while preferring a claim for nearly 
seven millions. This, however, they have in substance aban- 
doned, feeling that it would be useless to continue an expensive 
inquiry into the condition of an estate which will never pay a 
penny dividend, nor even the costs of investigating its dis- 
astrous history. The firm.of Peto and Betts is in rather better 
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case, but the amount of dividend it will yield is at present 
very uncertain.— Ex parte Pooley, re Gabrielli, a contractor, an 
adverse creditor sought to upset a deed of arrangement and 
inspection, entered into in 1866, by which the debtor was to be 
allowed to continue in business on certain terms. The deed 
was impeached on many and grave grounds, but the Court 
held that after it had been in force and acted upon for more 
than two years, it was too late to urge objections which, if well 
founded, ought to have been taken at a much earlier period.— 
In Rusden v. Hope a notice to the charterers of an assignment 
of freight earned by a ship of which the defendant took posses- 
sion before freight was payable, was held insufficient to take it 
out of the order and disposition of the bankrupt, so that the 
title of the plaintiff, the assignee in bankruptcy, was allowed to 
revail, 

» W.S. Willard, an ironmonger, at Hastings, was opposed by 
his assignee, the liquidator of the English Joint Stock Bank, in 
which he had held shares. Being unable, or unwilling, to pay 
the calls, he discharged all other debts in full, transferred his 
business to a friend, and left the bank without anything. His 
hearing was adjourned sine die, Very similar was the point 
which arose in Bowes v. Allcroft, where the plaintiff was assignee 
of Edgar Wilkinson, a milliner, of Bishopsgate-street, and 
holder of 100 shares in the Imperial Mercantile Credit Associa- 
tion. The bankrupt, being in straits through the heavy calls 
made upon him, took the same course as Willard had done, in 
consequence of which the liquidator and assignee sued the 
defendants, the well known glove-makers, for £52. 14s., received 
by them, as having been paid by the bankrupt under circum- 
stances rendering it, in legal contemplation, a fraudulent pre- 
ference on his part, though the creditors knew nothing of the 
circumstances. There was little dispute about the facts, and 
the verdict passed for the plaintiff, subject to points reserved 
for the consideration of the Court of Common Pleas.—In 
Selby v. Graves, it was decided that the landlord of a debtor 
executing a deed under the Bankruptcy Act, can only distrain 
for one year’s rent, and not for the whole amount, which in this 
instance was five years in arrear. The plaintiffs, assignees in 
bankruptcy, therefore had a verdict for £330, the amount 
realised by the sale in excess of the first year’s rental. 

The great criminal case of the season has been the trial of 
Thomas Edgeley, for frauds perpetrated on the Leeds Bank, by 
means of bills on the Maydampeck Forest Compeny, a trading 
corporation, with a fine estate in Servia, filled with timber, which 
could not be got at, and which, having neither offices nor em. 
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ployés, had nevertheless been enabled, by the artifices of the 
prisoner and his accomplices, to obtain £108,000 from the, un- 
fortunate shareholders of the ruined concern. The trial, which 
has been repeatedly postponed, lasted three days, ending in the 
conviction of the accused, who was sentenced to one year and 
nine months’ inprisonment with hard labour, for conspiring to 


defraud. 
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RE THE GENERAL EXCHANGE BANK, LIMITED, EX PARTE PRESTON. 
Tus was a case decided by the Lords Justices of Appeal in Chancery 
on the 25th June. 

It was an appeal from the Master of the Rolls. The General Exchange 
Bank was formed in March, 1865, for the purpose of carrying on the business 
of a previously existing company called the London, Hamburg, and Con- 
tinental Bank. Mr. Preston had been an officer of this bank, and he was 
oue of the promoters of the General Exchange Bank, and one of the 
persons who signed its memorandum of association, and as such was one 
of the first directors. The articles of association of the General Exchange 
Rank provided for the payment of £5,500 promotion money to a Mr. John 
Alfred Powell, who was described as the promoter, for his labour and 
trouble in getting up the company. Mr. Powell was a clerk of a Mr. Henry, 
a stockbroker, who was one of the persons engaged in promoting the - 
General Exchange Bank, and Powell was really a nominee on behalf of 
Preston, Henry, and others, who were the real promoters. The whole of 
the promotion money not having been paid, an action was brought in the 
name of Powell against the General Exchange Bank to recover the unpaid 
balance. A bill in Chancery was then filed by the bank against Powell, 
Preston, and others, to restrain the action, and this bill alleged that Powelt 
was the nominee of Preston, Henry, and others, and that the facts of the 
case had been improperly concealed from the shareholders. The action 
and the suit were afterwards compromised by the bank giving some deposit 
notes for the unpaid balance of promotion money. Subsequently, these 
notes being unpaid, Preston presented a petition to wind up the General 
Exchange Bank, and this petition was compromised by payment to 
Preston of £500. The Master of the Rolls, on the ground that the way 
in which the promotion money was to be paid had not been fairly an- 
nounced to the company, made an order that Preston should refund what 
he had received. From this order Preston appealed. 

Mr. Jessel and Mr. De Longueville Giffard were for the appellant; Mr. 
Roxburgh and Mr. Lindley for the official liquidator of the bank. 

Their Lordships were of opinion that the agreement as to the promotion 
money was in its inception questionable, but that by what had been after- 
wards done it had been ratified by the company after they had become 
fully acquainted with the facts. Under these circumstances, it was im- 
possible that Mr. Preston could be compelled to refund what he had 
received. The appeal must be allowed, the costs of both parties to come 
out of the company’s estate. 
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RE THE LONDON, BOMBAY, AND MEDITERRANEAN BANK.—WINDING- UP. 


Tats case was decided by the Lords Justices of Appeal in Chancery on 
the 2nd July. 

It was an appeal from an order of Vice-Chancellor Stuart. The above 
company resolved in November, 1865, upon a voluntary winding-up, and 
four liquidators were appointed. This winding-up was in June, 1866, 
brought under the supervision of the court. Before the supervision order 
was made, five bills of exchange, amounting altogether to the sum of 
upwards of £4,600, were accepted on behalf of the company (described as 
being in liquidation) by one of the liquidators and the manager. These 
bills were accepted for a Mr. Dimsdale, in pursuance, as was alleged, of a 
previous arrangement made with him by the company, and the bills were 
by him endorsed to the Birmingham Banking Company, who discounted 
them. The latter company having been since wound-up, the official 
liquidators claimed to prove in respect of the five bills upon the estate of 
the Bombay Bank, and this claim was admitted by the Vice-Chancellor, 
and from this order the liquidators of the Bombay Bank appealed. The 
Companies Act, 1862, gives power to the liquidator in a voluntary wind- 
ing-up to accept bills on behalf the company, but it provides that when 
more than one liquidator is appointed “every power given by the Act may 
be exercised by such one or more of them as may be determined at the 
time of their appointment, or in default of such determination by any 
number not less than two.’’ In the present case no such determination 
was come to at the time when the liquidators were appointed, and it was, 
therefore, contended that the bills being accepted by only one liquidator 
did not bind the company. On the other hand, it was contended that as 
the liquidators had passed a resolution that bills should be accepted by 
one of their number and the manager, and also had resolved that bills 
to the amount of £16,500 should be accepted on behalf of Mr. Dimsdale, 
the acceptance was sufficient to satisfy the terms of the Act, or that, at 
any rate, as the money paid by the Birmingham Banking Company had 
been employed by Mr. Dimsdale in taking up some previous acceptance 
of the Bombay Bank, the former company were entitled to prove against 
the estate of the latter for the money thus advanced. 

Mr. Bacon and Mr. Higgins were for the appellants; Mr. Swanston and 
Mr. Lindley for the respondents. 

Lord Justice Wood thought that the Vice-Chancellor’s order could not 
stand in its present form, which was to admit a claim upon the bills. 
The liquidator’s power to accept bills on behalf of the company was 
purely a statutory power, and though as matter of form the liquidators 
might authorise some one else to sign an acceptance on behalf of the 
company, it was necessary that the number of liquidators required by the 
Act should exercise their judgment upon the particular bills to be ac- 
cepted ; and what had been done in this case did not amount to such an 
exercise of judgment. The holder of a bill must be bound by the statute, 
and seeing that a bill was accepted on behalf of the company in volun- 
tary liquidation, if he did not find the names of two liquidators, the onus 
was thrown upon him of showing that one liquidator had been duly 
authorised to accept the bill. This onus was not discharged in the present 
case. The order of the Vice-Chancellor must be discharged without pre- 
judice to any claim which the respondents might be able to substantiate 
in respect of the money advanced by them. If they should not succeed, 
they must pay the cost of the liquidators of the Bombay Bank. 

Lord Justice Selwyn concurred. 
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ALLEGED IMPROPERLY DISHONOURING CHEQUES. HOWARD V. HUNT, P.O. 


Tus case was tried before Mr. Baron Channell at the Winchester Assizes, 
on the 11th July. 

Mr. Lopes and Mr. Pindar were counsel for the plaintiff; and Mr. H. 
T. Cole, Q.C., and Mr. Kingdon, Q.0., for the defendant. 

It was an action brought by the plaintiff, a corn and seed merchant at 
Southampton, against the defendant, as the public officer of the Hampshire 
Banking Company, carrying on business at Southampton, to recover 
damages in consequence of the bank having dishonoured two cheques, the 
bank, as was alleged by the plaintiff, having sufficient funds in their hands 
at the time to have met the cheques. 

The defence was that the plaintiffs account was overdrawn, and that 
there were not funds of his in the bank to pay the cheques. 

The great question arose regarding a bill which had been accepted by the 
plaintiff for £100 for the firm of Holten and Pilditch. According to the 
evidence of the plaintiff and Pilditch this was an accommodation acceptance ; 
that it was taken to the bank by Pilditch to meet a cheque of theirs, but 
that it was rejected by the bank, as the manager said it was not worth 
twopence; but that Pilditch left it on the bank table inadvertently, and 
supposed there was an end of it; that it remained there eight months, and 
when the plaintiff’s cheques were brought to the bank he was sent for and 
was told that they held his overdue acceptance for £100, and, therefore, 
the cheques could not be met. On the part of the bank it was stated that 
this was not an accommodation acceptance, because the plaintiff at the time 
owed Holten and Pilditch £105, and that the bank held the bill as a col- 
lateral security for general balances. 

After a whole day’s trial the jury found a verdict for the defendant. 





RE OVEREND GURNEY AND CO., LIMITED—-EX PARTE BARROW. 


Tris case was heard before the Lords Justices of Appeal, in Chancery, on 
the 16th July. 

It was an appeal by Mr. Barrow, a shareholder of the above company, 
from an order of Vice-Chancellor Malins, compelling him to pay interest 
at £5 per cent. on a call made upon him by the liquidators after the com- 
mencement of the winding-up. A call of £10 per share was made in 
August, 1866, payable on the 15th September, 1866, the notice of the call 
stating that interest at 5 per cent. would be charged if the call were not 
paid on the day fixed. Mr. Barrow was one of the shareholders of the 
company who disputed their liability, and he did not then pay the call. 
Proceedings to enforce payment were taken by the liquidators against 
some of the defaulters, though not against Mr. Barrow. Ultimately, upon 
the application of the shareholders who denied their liability, Vice-Chan- 
cellor Kindersley on the 21st of December, 1866, made an order giving 
liberty to those shareholders to pay the amount of calls due from them 
into the Bank of England to the account of the liquidators, to a separate 
account, not to be dealt with without the order of the Court. Mr. Barrow 
availed himself of this order and paid his money into the bank accordingly. 
Ultimately the House of Lords affirmed the liability of the shareholders, 
and the money standing to the separate account was handed over to the 
liquidators, who then claimed interest from Mr. Barrow, among others, 
from the time fixed for the payment of the call. Mr. Barrow paid interest 
from the 15th of September, 1866, up to the date of his payment into the 
bank, and the Vice-Chancellor ordered interest at £5 per cent. to be paid 
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from the latter date down to the date of the decision of the House of 
Lords. From this order Mr. Barrow appealed. 

Mr. Cotton and Mr. J. W. Chitty appeared for the appellant. Mr. Cole 
and Mr. Ferrers for the liquidators, were not called upon. 

Lord Justice Wood said, that it would be extremely unjust, and 
contrary to the Companies Act, 1862, that those shareholders who paid 
their calls at the time fixed for payment should be in a worse position 
than those who, from whatever cause, delayed making the payment. Debts 
bearing interest would be running against the company, and it would be 
very hard that those shareholders who delayed paying their calls should 
escape the ordinary consequences of having to pay interest. The 75th 
section of the Companies Act, 1862, enacted that a call should be a 
specialty debt, payable at the time when the call was made to enforce the 
shareholder’s liability. The making of the call was a step leading to the 
enforcing of the shareholder’s liability. In the present case a time was 
fixed for the payment of the call, everything necessary was done, and the 
debt, therefore (whether due to the company or to the liquidator was im- 
material) became a specialty debt from the time fixed for payment of the 
call. It seemed clear, therefore, that the case would fall within the pro- 
visions of the statute 3rd and 4th William IV., cap. 42, sec. 28, as being 
a debt or sum certain payable at a time certain. Why, then, should not 
interest be payable at the ordinary rate? There seemed every reason why 
interest should be paid. The order for payment into the bank was made 
on the application of the shareholders for their own convenience. Pro- 
ceedings against them were stayed on condition of the payment; the 
separate account was called a “ security account,” and the money was not 
to be dealt with except upon the order of the court. The money could 
not be used by the liquidator ; there had been no payment to the liqui- 
dator or to the company ; it was merely one way of giving security. The 
debt continued, and therefore interest ought to be paid. 

Lord Justice Selwyn said that it was clear from the Companies Act, 
1862, that the liquidator was the proper person to enforce payment of 
unpaid calls, and the only question, therefore, was, whether a jury would, 
in the circumstances of this case, have been justified in giving interest 
for the non-payment. To determine this it was necessary to look at the 
order of the 21st of December, 1866. At that time the liquidators were 
in a position to commence or to continue proceedings against the share- 
holders who had not paid the call, and on their application that order was 
made which had the effect of staying these proceedings on the condition 
of the shareholders giving security. It would have been a breack of faith 
for the liquidators to have dealt with the moneys so deposited without the 
order of the court, and if those moneys were not invested pending the 
appeal to the House of Lords it was the fault of those who applied for 
the order. Under these circumstances a jury would have been justified 
in giving interest, and this court must do the same. The appeal must be 
dismissed with costs. 


—— 
vv 


Reports of Joint-Stock Banks. 








COLONIAL BANK. 


THE et | age meeting of the proprietors of this bank, called 
e charter, was held at the London Tavern, on the 3rd 


in pursuance o' 
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of July, to receive the report of the proceedings of the Corporation ; Mr. 
Charles Marryatt presided. 

The Manager (Mr. C. Calvert) read the advertisement convening the 
meeting, and the following report of the directors :— 

“In pursuance of the provisions of the charter, the directors submit 
to the proprietors the following statement of debts and assets of the cor- 
poration on the 31st December, 1867, and of the net profit made during 
the half-year ending at that date :— 


DEBTS. 


Circulation ... wae oe «» £266,438 
Deposits, bills payable, and other liabilities... al «+» 1,894,423 
Paid up capital... oe eee +» 500,0u0 
Reserved fund ese eve _ ae ..» 186,000 
Balance of profit from last half-year il 0 oe eve 8,206 
Net profit for the half-year a one _ ida rome 38,783 1 


£2 837, 852 5 0 


ASSETS. 


Specie... ... w- =£204,426 1 3 
Due to the bank in "the colonies on bills discounted ‘and pur- 

chased, including those past due, &c. a «- 1,598,966 12 8 
Due to the bank in the colonies on current accounts oan = 19,955 2 0 
Due to the bank in London on bills remitted, cash at bankers, 

&e. .. 1,006,687 7 8 
Bank premises and furniture in London and in the colonies . ove 7,867 110 


£2,837,852 5 0 


In presenting the above statement, the directors have pleasure in report- 
ing that at the latest dates in their possession the business at the branches 
was proceeding satisfactorily ; and as the prices of colonial produce in the 
home markets have improved, it is not unreasonable to anticipate a period 
of moderate prosperity for the West Indies, from which the bank will 
derive benefit. Under these circumstances the directors are gratified in 
being able to recommend on the present occasion the payment of an extra- 
ordinary dividend in addition to the ordinary one, they therefore propose 
that out of the net profits reported above, which amounts, after making 
provision for bad and doubtful debts and income-tax, to... £38,783 16 7 
An ordinary dividend of 6 per cent., and an extraordinary 

dividend of 1 per cent. upon the paid up capital of this 

corporation be made for the half-year ending the 31st 

December, 1867, which will together require ... --- 35,000 0 0 


Leaving «+ £3,783 16 7 7 

to be carried forward to next half-year. In their last report the directors 

prdred that they considered it prudent to retain the whole of the undivided 

profit brought forward from last half-year to meet possible contingencies, 

and they regret now to report that it has been found necessary to appro- 
priate it to that purpose.’ 

The Chairman in addressing the meeting, said—Gentlemen, bearing in 
mind that the report and accounts you have now heard read, refer to the 
half-year ending the 31st of December last, during which time business 
was rather stagnant, and the bank’s business suffered considerably — 
previous events, chiefly the great monetary depression in this country, I 
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think you must be satisfied that the directors are in a position to propose 
the dividends that you have heard announced. On the last occasion I 
raentioned that our prospects for the ensuing half-year—the half-year 
ending the 31st December last, were not unfavourable—that the crops 
promised to be good and that the prices were better. I am happy to say, 
that expectation has been realised ; the crops have been uncommonly good ; 
the weather favourable; and the prices here are better than they have 
been for a year or two past, and I have no doubt the results will be 
exceedingly favourable. There is one other point, which perhaps you will 
be disappointed at; it is referred to in the last paragraph of the report, 
and it has been a great disappointment to your directors. We had hoped 
that possibly we might avoid the contingency which we had before us, and 
which we were pretty sanguine would be the case. Our expectations, 
however, in this direction, have not been realised, and having made these 
losses, we thought it the better plan to wipe them off at once, before 
meeting our shareholders. (Hear, hear.) I will now propose that the 
report be received and circulated among the proprietors. 

The Chairman then put the resolution to the meeting, and it was carried 
unanimously. 

The Chairman—I have next to propose an ordinary dividend of 6 per 
cent., and an extraordinary dividend of 1 per cent. on the paid up 
capital of the corporation, for the half-year ending the 31st December last, 
and that the same be payable on the 13th July, free of income-tax. 

This resolution was also put and carried. 

Mr. Bentley—May I ask one question with respect to the second item 
on the asset side of the account, “due to the bank in the colonies on biils 
discounted and purchased, including those past due, etc. :—£1,588 866. 
12s. 8d.” With respect to the past due bills I wish to know if the amount 
is about the average amount. I am aware that these bills are not taken 
up with the same regularity in the colonies that they are here, but I only 
wish to ask if these tigures represent the average amount under this item ? 

The Chairman —The greater part of these are paid before we meet here. 

Mr. Bentley—But you take credit for them all as good ? 

The Chairman—Not for those we have not received. If there is any- 
thing doubtful, we at once provide for it. 

No one rising to put any further question, the Chairman announced that 
the business of the meeting was concluded. 

Mr. John Alexander Hankey—I have great pleasure in moving a cordial 
vote of thanks to the chairman and directors for their able management 
of the affairs of the bank. I am aware that no ordinary care is required 
to manage a bank in the West Indies. We have gone through very 
perilous times in former days, and I hope now the time is come when we 
may meet with more successful results. (Hear, hear.) I have great 
pleasure in me this resolution. 

Mr. Bentley—I will second that. 

The resolution was carried with acclamation, and the chairman having 
acknowledged the compliment, the proceedings terminated. 





UNION BANK OF AUSTRALIA. 
THE annual meeting of this bank was held on the 13th July, at the new 
offices in Bank Buildings, Lothbury. Mr. R. Carter was in the chair. 
The following is the report of the directors :— 
“In their annual report of 1867, and supplementary report of January 
last, the directors referred to the contraction in commercial affairs, and 
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depression of pastoral interests prevailing throughout Austraia and New 
Zealand, and to the lower value of money for banking purposes, both there 
and in this country ; the necessary consequence of this has been a, reduc- 
tion in the profits of the bank during the past half-year. The directors 
have, however, confidence in expressing their belief that the bank’s 
advances have been controlled with discrimination and prudence on the 
part of the general manager, and that no loss from bad debts is to be 
apprehended beyond the amount already provided for. At latest date a 
more hopeful feeling seemed to pervade commercial classes in the colonies, 
and there was some slight improvement in the value of pastoral property. 
Having a long experience of the energy of colonial enterprise, the directors 
cannot doubt its early revival, especially with the advantage of cheaper 
money than at any previous period, and with the necessaries of life pro- 
curable at very low prices. The proprietors may feel assured that when 
this revival shall occur the large resources of the bank will command 
ready and beneficial employment. Its affairs have the constant attention 
of the bank’s staff here and in the coionies, whose efficiency and zeal merit 
the warm commendation of the directors. Robert Campbell, Esq., and 
William Wilson, Esq., are the directors who retire on this occasion, in 
accordance with the provisions of the deed, and offer themselves for re- 
election. The subjoined statement of accounts presents a net profit of 
£97,883. 16s. 6d., available for division. The directors have, therefore, 
determined to apply the sum of £93,750 as a dividend of £1. 17s. 6d. per 
share for the half-year. The dividend warrants will be transmitted by 
post for 21st July, and the dividend will be payable in the colonies as 
soon as the general manager shall fix after receipt of advices.”” The fol- 
lowing is the statement of liabilities and assets, at the branches, on the 
31st December, 1867, and at the London office, on the 30th June, 1868 :— 














LIABILITIES. 
Clennam sas cas a ee, “ane tks ce RO OO C0 
pe ie ee ee ee ee ee 
Bills payable. and other liabilities (including reserves held 

against doubtful debts)... =... 0. nee wee wee wee =«2:,079,887 17 
Balance of undivided profit ..., 4s. see see eee 97,883 16 6 
Reserve fand ... 00 seo one s,s 00 A, ete ome 250,000 0 0 
Insurance reserve account a ne ee ee 75,000 0 0 
Bank premises reserve account Res ti, cite A ote 75,000 0 0 
Capital coo tee cco ewe wes tte Sl wceeit wwe s 250,000 0 0 

£6,578,500 12 7 
ASSETS. 
Specie on hand, andtash balances ... 4... «.. see wee |S £908,253 13 2 
ee ee ee oe oe >: ee 220.110 9 8 
Bank premises and property ... sso sen, cee oe 172,608 6 9 
Government securities (British, foreign, and colonial) ... ... 313,761 5 4 
Local bills bills receivable, and other securities ... ee 4,713,766 17 8 
Reserve fund, invested as per statement ... 1.2 see ave 250,000 0 0 
£6,578,500 12 7 








STATEMENT OF PROFITS. 


Balance of undivided profits at June 30, 1867 + ee £108,017 4 10 
Out of which a dividend was declared of .. ... se» .. 106,250 0 0 








Leaving a balance of £1,767 410 
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Profits of the past year, after making provision for all bad and 

doubtful debts, £315,326. 18s. 4d. Less remuneration to the 

local directors, and salaries and allowances to the colonial staff, 

£69,276. 13s. 5d.; general expenses in the colonies, including 

rent, taxes, stationery, &c., £25.273. 18s.; remuncration to 

the board of directors, salaries of London office staff, rent, 

taxes, stationery and general expenses, £14,094. 12s. 6d. ; 

income tax, £4,315. 2s. 94.—£112,960. 6s. 8d. eco §«=60c eve «Ss £2028.366 11 8 
£204.133 16 6 


Deduct dividend paid in January wes wee! ie See | ROSES BO O 


Balance of undivided profits at this date .. .. ‘se ee £97,883 16 6 


—_—-— 





RESERVE FUND. 


New Zealand Imperial Four per Cent. Debentures ee = vee «= £200,000 0 0 
Colonial Six per Cent. Debentures... 0.4. wee wee we |S £50,000 0 0 


£250,000 0 0 





The Chairman, in moving the adoption of the report, said that he hoped 
the report just read, and the dividend declared, would be as satisfactory 
to the shareholders as they were to his colleagues and himself. He con- 
fessed that when, as a member of the committee of accounts, he went to 
the examination of the books, he did not anticipate that the result would 
be so favourable as it had turned out to be. When he leoked back to the 
state of affairs that had prevailed both in Australia and England, during 
the period embraced by the report—and they must remember that the 
accounts covered the last six months of the last year in Australia and the 
first six months of the present year in England—he could not but feel 
that at no period, since the great monetary crisis in 1866, had severe 
storms been more disastrous in the colonies than during the last six 
months of 1867, and at home, as they all knew, during the preceding six 
months the profitable employment of money had been unprecedentedly dif- 
ficult, the Bank rate of discount having been only 2 per cent. (Hear, hear.) 
Under these circumstances, though the falling off in the net profits of the 
bank was about £10,000, it might well have been expected that the 
deficiency would have been much larger. (Hear, hear.) The directors con- 
gratulated the shareholders that they were able to meet that day in a 
much more commodious building than of old. Their former premises were 
sufficiently suited to the business of the bank when it was started thirty 
years ago; but it had so much increased within the last few years that 
the original building could scarcely be made, by any arrangement, to 
accommodate the staff at all; while they had to be so much distributed 
that effective superintendence by the heads of the different departments 
was rendered almost impossible. (Hear, hear.) The premises they now 
occupied were as commodious and convenient as could be wished, and he 
might add that they had obtained possession of them on comparatively 
very moderate terms, as the directors had remained in their original 
building till the fever of high prices in the City had abated, and they had 
consequently succeeded to the occupation of their present premises after 
some other companies, who had paid a much higher price for them. (Hear, 
Lear.) Without further detaining them, he would move the adoption of 
the report. 

Mr. Brooks seconded the motion. 

Mr. Wilkinson could not altogether adopt the sanguine and satisfied 
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tone of the chairman. The accounts did not show any very enormous 
amount of unemployed balances, and it was therefore difficult to under- 
stand why their profits had undergone so considerable a diminution, He 
should be glad to know whether bad debts to any serious extent had been 
incurred during the period covered by the accounts. 

The Chairman said that some bad debts, no doubt, had been incurred by 
this as well as by every other bank during the last year; but, owing to 
the excellent management of their general manager, assisted by the 
inspector and other managers, the amount was comparatively very small. 

In answer to a further question from Mr. Wilkinson. 

The Chairman said, that the liabilities had been most carefully scruti- 
nised, and the shareholders might rest perfectly satisfied that every 
probable contingency had been fully provided for. (Hear, hear.) 

Mr. Wilkinson observed that times surely had not been worse than they 
were in 1866, but he admitted that the accounts he had himself received 
from Australia represented the state of things there to be bad; and though 
they might have been glad if the dividend had been larger, he was ready 
to acknowledge that the shareholders ought to be very well satisfied with 
the 15 per cent. the directors proposed to give them. Mr. Wilkinson then 
proceeded (amidst some signs of impatience from the audience) to com- 
ment upon a matter that occurred at the last meeting of the bank, when 
his name had been mentioned as that of a person who might with 
great propriety be nominated a director. He was himself absent at the 
time, but he understood that the chairman had objected to the proposal 
on the ground of his being a member of the Stock Exchange. He desired 
to protest against the members of that body being thus tabooed. The 
Stock Exchange, no doubt, like all other large assemblies of men, might 
sometimes contain members whose proceedings were open to unfavourable 
comment. But it was unfair and unjust that the whole body should be 
condemned on account of the misdeeds of a few individuals. 

The Chairman explained, amidst the confirmatory cheers of the meeting, 
that Mr. Wilkinson had been misinformed as to what had passed on this 
subject at the previous meeting. Nothing could have been more gentle- 
manlike or proper than the observation made on that occasion by his pre- 
decessor in the chair. (Hear, hear.) Most distinctly, they had nothing 
whatever of a personal character ; but the chairman, in the most courteous 
manner, stated that, for several reasons, and after mature deliberation, the 
board of directors had come tothe conclusion that it would not be for the 
interest of the shareholders that any gentleman who was a member of the 
Stock Exchange should have a seat at the board. (Hear, hear.) The reasons 
were obvious. The directors were sometimes largely employed by the 
colonial government in bringing out loans to a considerable amount, and in 
managing other monetary affairs. Would it be well that a gentleman 
engaged on the Stock Exchange should, as one of their directors, become 
acquainted beforehand with all the details of such transactions? (Hear.) 
He might remind the shareholders that some years ago, when the feeling 
that now prevailed on this point was not so general, a gentleman of high 
standing, a member of the Stock Exchange, was asked to become one of 
their directors, and he voluntarily declined the offer, for the simple and 
single reason that he thought it would be improper that a member of the 
Stock Exchange should be the director of any bank whatever. (Hear, hear.) 
His friend (the chairman) fully coincided in that view. A bank director 
should be, like Czesar’s wife, above suspicion. (Cheers.) 

A Shareholder complained that the working expenses of the bank were 
too large; he thought some thousands a year might be saved by the 
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exercise of greater economy. He also was in favour of the abolition of 
the proxies. _ 

The Chairman assured the hon. shareholder that nobody could be more 
anxious than the directors were themselves to reduce the expenses to the 
lowest possible point that was consistent with proper efficiency; but it 
must be remembered that in the Australian colonies the rate of employ- 
ment was high, and they could only get good men in charge of their various 
banks by paying them a good price. (Hear, hear.) It was avery mistaken 
act of economy if, for the sake of saving a few hundreds, they ran the risk 
of losing thousands. (Hear, hear.) ; 

Mr. Nicol, reverting to the extraneous subject that Mr. Wilkinson had 
introduced, expressed the opinion that members of the Stock Exchange 
ought to be as eligible as any other class of men for the office of director, 
and he even thought that their special knowledge would be of some service 
in carrying on the affairs of the bank. (No, no.) 

A Shareholder intimated his great satisfaction at receiving a dividend 
which, when they took into consideration the extremely depressed state of 
the commercial world, he considered to be, not only a good dividend, but 
even a handsome one. (Hear, hear.) 

In answer to some questions from Mr. Mowatt, who asked for some 
details respecting the expenses, 

The Chairman said that the number of employés in the colony was over 
200; in London they numbered between 20 and 30. The highest salary 
paid was £3,000 to their general manager in the colonies, and he did not 
believe that any man in a similar office received less, especially when they 
took into account the admirable manner in which he discharged his duties. 
(Hear, hear.) The lowest salary was, he believed, £50. 

The report was then unanimously received and adopted. 

The retiring directors, Mr. R. Campbell and Mr. Wilson, were re-elected 
nem. con. 

The dividend was declared, and a cordial vote of thanks to the chairman 
and directors concluded the proceedings. 





IMPERIAL BANK, LIMITED. 


TuE ordinary general meeting of the proprietors of this bank was held on 
the 14th of July, at the City Terminus Hotel; Mr Alderman Lusk, M.P., 
in the chair. 

The following report was taken as read : — 

“ The statement of accounts which the directors submit to the share- 
holders, shows that the balance of profit, at the close of the past half-year, 
amounts to £26,351. 7s. After the payment of current expenses, pro- 
viding for bad and doubtful debts, and allowing for rebate of interest on 
bills discounted not yet due, there remains for appropriation the net sum of 
£14,852. 6s. 8d. The directors recommend that £11,250 be applied to the 
payment of a dividend at the rate of 5 per cent. per annum, free of income- 
tax, and that £3,602. 6s. 8d. be carried to credit of the profit and loss 
account for the current half-year. It is proposed that the dividend be 
payable on and after Wednesday, the 22nd July.” 

PS Balance-sheet 30th June, 1868. 


Capital paid up... ... wee vee «= £448,940 0 0 


Amount due by the bank on current, deposit, and interest 
accounts, £1,159,411. 13s. 9d.; acceptances, £93,004. 5s. 6d. 1,252,415 19 3 
PS in lage 46,000 0 0 
VOL, XXVIII. 59 


efund ... .. 
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Redemption of premises fund ... see see nee eevee 667 0 6 
Balance of profit and loss account, 31st December, 1867, 

£4,028. lis. 4d.; gross profit for half-year, 

£26,343. 15s. lld.; less interest paid to customers 

£4,021. OS. Sd. ce ne eco ooo ove ose eee eee 26,3851 7 0 
£1,774,3874 6 3 


_—_—_—________ 
ST 








Cr. 
Consols, India debentures, and city bonds ... 2. see nee £73,764 0 0 
Bills discounted, loaus to customers, &C...  ... see see eee 1,227,859 14 6 
Acceptances secured ... 0 see cee coe tee one 93,004 5 6 
Bank premises, furniture, and fixtures ... .. © eee see 22,584 14 0 
Cash in hand, at Bank of England, andatcall ... .. ... 357,161 12 3 





£1,774,374 6 8 


—— 





PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, directors’ remunera- 

















tion, income-tax, and allowance for bad debts... ... _ £9,186 11 7 
Payment of dividend at the rate of 5 per cent. per annum 
for the half-year ending June 30, last ae ee. poe ee 11,250 0 0 
Rebate on bills not due... _—«.. a eee ae 2,362 8 & 
Amount carried to profit and loss new account een Sem een 3,602 6 8 
£26,351 7 0 
By amount brought down ... sso see wee tee tee wee £26,351 7 0 
£26,351 7 0 


— 





The Chairman, in moving the adoption of the report, said that he had 
very few observations to make upon it. 1t was found in commercial as 
well as political matters that history repeated itself, and that the expe- 
rience of the past always afforded a very valuable guide tothe future. At 
the present time the commercial world was suffering from very great 
depression ; it was witnessing the ebb of that spring tide of prosperity 
which prevailed in this country for the ten years prior to 1866, and had had 
its turning-point in the great monetary crisis of that year. The lesson to 
be learned from the periodical recurrence of these panics was that men 
should be more cautious in times of prosperity and more hopeful and 
patient in times of adversity. They might be assured that in a little time 
things would come right again, however dark they looked at present. It 
was very difficult with money at so low a rate for any banking in-titution 
to earn large profits ; and taking all the circumstances into consideration, 
he did not think the shareholders had any reason to find fault with the 
balance-sheet that had been laid before them. With money at two per 
cent. it was not an easy thing to make large profits unless they were con- 
tent to run great risks, which the directors were not disposed to do. (Hear, 
hear.) On the contrary, they engaged only in business of a safe character, 
and in adhering to that course it could not be expected they could heap up 
treasure all at once. The earnings during the half-year had been £26,000, 
which, as the report stated, enabled them to pay a dividend of 5 per cent. ; 
and, all things considered, he thought—or he would rather say he hoped— 
that would be considered satisfactory to the shareholders. (Hear, hear.) 
If they had been able to lend money at a higher rate they might have 
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made large profits; but their great object was to avoid making any bad 
debts, and he was glad to say they had been successful in that respect. 
And looking at the times through which they had passed, and the great 
number of institutions that had been crippled, he thought they had reason 
to congratulate themselves on having done so well. (Hear, hear.) They 
were in a sound, healthy, and vigorous position, ready to take advantage 
of any turn in commercial affairs, and they would benefit by the slightest 
improvement that might take place. All their capital was intact, and 
their funds were under the immediate control of the directors, so that if 
necessary they could at once wind up. Had they been contented at the 
outset with a dividend of 6 per cent. they would now be in a most pros- 
perous position, with a reserve fund of £150,000 to fall back upon in case 
of any loss, but upon the whole their prospects were very favourable, and 
he did not think they had any reason to be dissatisfied with the results. 
With these remarks he would move the adoption of the report. 

Mr. Westby having seconded the motion, 

Mr. Fowler asked if there was an increase in the amount of deposits. 

The Chairman replied that as the bank could not afford to pay more 
than 1 per cent. for deposits, they could not be expected to retain a large 
amount, when people were receiving 3 per cent. from government secur- 
ities. He was happy to be able to state that as regarded current accounts, 
there had been a decided improvement during the past half-year. 

Mr. Jackson, M.P., called the attention of the shareholders to the 
necessity of reducing their liability. He said the question was mooted at 
the last meeting, when the directors stated it would receive their careful 
consideration ; and he was now anxious to know if they were prepared to 
recommend a plan by which the wishes of the shareholders would be 
carried into effect. No man would buy shares upon which £80 was unpaid. 
He recommended a division of each £100 share into two £50 shares, or 
four £25 shares, remarking that by that means they would enlarge the 
basis of their constituency, instead of having it unchangeable, as it was at 
present, and facilitate the disposal of the shares in the market. 

The Chairman assured Mr. Jackson and the proprietors generally that 
this question had received serious consideration at the hands of the board. 
Having regard to the importance of abstaining from any course which might 
damage their credit, they were not prepared to take any action at present ; 
but he would promise that at some future time—perhaps in twelve months 
hence, when confidence was restored—the wishes of the proprietors would 
be consulted. It should be remembered that they had to compete with 
four banks with an unlimited liability—namely, the London and West- 
minister, the Union, the Joint Stock, and the City Banks, and that in the 
present state of the public mind any change or step such as that suggested 
would be viewed with a suspicion which would be highly detrimental to 
the success of the bank. 

Mr. Jackson, notwithstanding the statements of the chairman, was 
disposed to press his suggestion. The course which he recommended had 
met with approbation amongst several companies. 

After some discussion the chairman renewed his promise that the ques- 
tion should be taken into consideration at an early date, and Mr. Jackson 
was therefore induced to refrain from taking further action. 

The report was adopted, and a dividend at the rate of 5 per cent. per 
annum declared. 

A vote of thanks to the chairman and directors terminated the pro- 
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UNION BANK OF LONDON. 


THE annual general meeting of propretors in the above-named bank was 
held at the City Terminus Hotel, Cannon-street, on the 15th July, to 
receive the report of the directors, to declare a dividend, and to transact 
other business. There was a numerous attendance of shareholders. The 
chair was occupied by Mr. P. Northall Laurie, governor of the bank. 

Mr. W. O. Beville, the secretary, after reading the advertisement con- 
voking the meeting, proceeded to read the report, which stated. 

“ The directors have to report that the net profits of the bank for the 
six months ending 30th June last, after payment of all charges (including 
the sum of £56 817. 13s. 11d., for interest paid and due to customers on 
their current and deposit accounts), and making full provision for all bad 
and doubtful debts, are £99,569. 13s. 1d., which, with £11,190. 10s. 4d., 
brought forward from 31st December last, amount to 110,760. 3s. 5d. 
The directors now declare a dividend for the last six months at the rate of 
15 per cent. per annum on the paid-up capital, clear of income-tax, After 
payment of the dividend, amounting to £90,000, there will remain an 
unappropriated balance of £20,760. 3s. 5d. to be carried forward to profit 
aud loss new account. The following directors retire by rotation, under 
the provisions of the deed of settlement, viz., Mr. William Pearce, Mr. 
Archibald Cockburn, Mr. Harry George Gordon, who, being eligible, offer 
themselves, and are recommended by the court of directors for re- 
election.” 

The general balance and profit and loss account are as follows :— 

General Balance. 

Dr. LIABILITIES. 

Capital :—£10 per share paid up on 60,000 shares, £600,000 

£5 per share added out of the reserved profits, £300,000 ; ; 

£15 per share paid up on 20,000, shares, 1864, £300,000 £1,200,000 0 0 
Due by the bank on current accounts, deposit receipts, in- 

cluding interests accrued, £10,069,836. 19s. 4d. Liabilities 


on acceptances (cover in hand es to £10,163,777 "7 
£7,308,655. 18. ... se 


see ane 17,378,492 0 4 
Reserved fund, invested in consols, "as per contra, ss. tse 300,000 0 0 
Buildings investment account =... see wee weet we 115,690 9 6 
Rebate on bills not due... ... a TS rr 7.503 2 11 
Balance at credit of profit and loss... .. cco eee 110,760 3 5 





£19,112,445 16 2 
LS 
Cr. ASSETS. 
Cash in the bank, £1,005,350. 19s. 11d. Cash in Bank of 
England, £930,899. 10s. 4d. Cash lent at call, £1,225,200 £3,161,450 10 3 
Investments in government stock, annie bills, deben- 
tures, &¢.... a te. wen 3,004,918 0 6 
£337,078 13s., consols, reserved “fand shay, lil oe 300,000 0 0 
Bank premises—consisting of freehold buildings in "Princes 
Street, Mansion House Street, Argyll Place, Fleet Street, 
and Chancery Lane ; and lease and fixtures of No. 4, Pall 
Mall East... 


ove seo os ove eee on 246,603 4 6 
Loans, bills discounted, “ke. ae) ee Cee Bier ee 12,399,474 O 11 





£19,112,445 16 2 








PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per cent. per annum... ose et £90,000 0 0 
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Balance, being undivided profit carried forward to next half-year 20,760 3 5 
£110,760 3 5 


Profit unappropriated on 31st December, 1867 £11,110 10 4 


Amount of net profit of the half-year ending 30th June, 1868, 
after deducting all expenses and interest, paid and due 
(568,170 13s. 11d.) to customers on their current and deposit 
accounts ove eee see oe eee eee eee 99,549 13 1 

£110,760 3 5 
—— 

The announcement of the favourable state of the accounts was received 
with approbation. 

The Chairman said it was now his duty to move the adoption of the 
report, and he was glad to find that it had commanded such a reception ; 
it seem to be as satisfactory to the shareholders individually as it had been 
to the members of the board of direction. They had hardly a right to ex- 
pect so favourable a report when they remembered the continuance of the 
remarkable depression in trade which had existed during the last six 
months. The Bank rate had been but 2 per cent., while in the open 
market, for first-class paper, the rates had been 1}, 14,and soon. There- 
fore they might congratulate themselves on the satisfactory result they 
had secured. The home trade had been worse than in the preceding six 
months. This might be accounted for by the contracts in course of com- 
pletion having been completed—such as building operations—and depres- 
sion still existed to a very great extent in the home trade. From abroad 
the state of things was spoken of in more hopeful terms, and he trusted 
that brighter prospects were dawning upon them. He should be glad to 
draw attention to one or two points of some interest in the accounts. In 
July, 1867, they announced a dividend at the rate of 224 percent. Inthe 
present year this could not be expected, but what the directors had to 
announce was satisfactory. If the statement of deposits was compared 
in the two years it would be found that they were as nearly as pos- 
sible now what they were then. The inference he drew was that the 
diminution of the dividend did not arise from diminution of business, 
but entirely from the rate of money. (Hear, hear). Undoubtedly a 
very large number of their customers had not left deposits with them 
at the low rate of 1 per cent., and no blame could attach to them 
for pursuing such a course. A very large diminution might have been 
expected, and he congratulated the shareholders that the deposits oc- 
cupied such a position relatively to those of 1867. (Hear, hear.) The 
shareholders might be desirous for information with respect to the large 
railway investments they held, and which called forth some anxiety on 
their part a year ago; though the directors never felt any anxiety, and 
their belief in the soundness of the investments had been borne out. The 
large investment in Great Eastern debentures was in this position—they 
had received every shilling of interest up to June 30, and the company 
had acted to them as they had done for the last 20 years. (Hear, hear.) 
The debenture stock was in the market at 2 per cent. premium : they had 
parted with some at 1}, but they did not intend to part with any more. He 
believed that the investment in preference stock of the London and Brighton 
and Great Eastern Companies at 5 per cent., would prove a profitable 
transaction. (Hear, hear.) With respect to London and Brighton rail- 
way stock, they held preference stock, which they took at'90. Those 
present knew its value now. The company would have their meeting on 
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the 30th, and he had no doubt that the state of their accounts would 
enable them to pay interest on the preference stock; the company had 
had a favourable parliamentary campaign, they had been relieved from an 
engagement which was calculated to work less favourably to them; they 
had secured an increase of fares; and there could be no doubt of the value 
of the investment. There were certain arrears of interest due to the bank. 
This arose in consequence of the Brighton Company not being able to pay 
interest on the preference shares. The directors of the bank were advised 
that the statement of the company was not framed in a perfectly accurate 
way. They were advised that a large amount was debited to revenue, 
which ought to be debited to capital, and that the Brighton directors had 
brought in, as against the preference shareholders, arrears of interest 
which they were not entitled to do. In that company preference stock was 
entitled to interest only out of the profits of the year, and the holders 
could not look beyond it. He contended that as they were limited to the 
profits of the year, the company were limited also to the legitimate expenses 
of the year. (Hear, hear.) No doubt the question of what were revenue 
expenses and what capital expenses was a vexed one, but the board felt 
stropgly on the matter. That view had been taken by Sir C. Jackson, who 
stated publicly that the accounts of the railway were in his opinion not 
duly stated to the extent of £58,000, and he backed his opinion by retiring 
from the direction. His colleagues felt that they could not sit down under 
that loss, and they applied for a settlement, which was declined. They stated 
their unwillingness to go to law, and offered to refer the matter to Mr. Cave, 
the selection of whose name would have given satisfaction to every one, or to 
any other suitable person. That was declined, and they filed a bill in 
Chancery for account. The bill had not yet been answered; but he was 
not yet without hope that a satisfactory adjustment would be arrived at. 
The present value of London and Brighton stock was entirely satisfactory 
to them, and these investments were not only safe, but sources of large 
profit. (Hear, hear.) Without referring to other investments, these showed 
very large profit. The board did not take into account the interest ex- 
pected in August ; they never took into account any money that they had 
not actually received. (Hear, hear.) There was another thing to which he 
might draw attention, the buildings investment account. This had been 
largely increased, owing to the receipt by the bank of £40,000 from the 
corporation of London for the land given up for the widening the street. 
When they reflected that all their premises were freehold, except those in 
Pall-mall East, and that the value of the premises in Princes Street was 
much more than £130,000; that they were worth nearly £300,000 
(hear, hear) ; that their premises in Chancery-lane were most commodious, 
and that the rooms unnecessary for the purposes of the bank had been let 
off in chambers, and that allowance being made for what they occupied, 
these were paying 5 per cent., he thought their position was very advan- 
tageous. He would only further add, that the conduct of all the gentle- 
men in charge was entirely satisfactory. He begged to move that the 
report be adopted, printed, and circulated in the usual manner. 
r. Farquhar seconded the motion, which was adopted by acclamation, 

A Shareholder entered his protest against the amount expended in 
advertising. 

The Chairman thought the money was profitably spent if it increased 
the number of friendly and pleasant faces on such an occasion. 

Mr. Slater said the report was very satisfactory, but he wished to observe 
on the inconvenience of the meetings of their bank and of the London and 
Westminster taking place on the same day. 
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The Chairman regretted the circumstances which had been rendered 
necessary by the wording of the deed ; it would only occur periodically. 

A dividend was then declared for the last six months at the rate of 15 
per cent. per anuum. 

The following directors—Mr. William Pearce, Mr. Archibald Cockburn, 
and Mr. Harry George Gordon, who retired by rotation—were unanimously 
re-elected. Mr. Notage, being unwilling to provoke any difference among 
the proprietors, having withdrawn. 

The proceedings concluded, with votes of thanks to the manager and 
other principal officers of the bank and its branches, and also a similar 
vote to the chairman. 





LONDON AND WESTMINSTER BANK. 


A sPECIAL general meeting of the proprietors of the London and West- 
minster Bank was held yesterday at the Bank, Lothbury; W. Tite, Esq., 
M._P., F.R.S., in the chair. 

Mr. T. P. Shipp, the secretary, read a copy of the advertisement con- 
vening the meeting, the minutes of the last meeting, and the following 
report of the last half-year :— 

“ The directors have to report that, after making provision for all bad 
and doubtful debis, paying the income-tax, and setting apart £2,000 to- 
wards the buildings of the bank, the net profits for the last half-year 
amount to £152,396. 7s. 4d. This sum, added to £10,104. 8s. 11d., the 
unappropriated balance of the preceding half-year, will amount to 
£162,500. 16s. 3d. From this amount the sum of £17,096. 4s. 3d. has 
been deducted, being the interest to the 30th June, 1868, on £749,160, 
the amount received on account of the issue of new capital. The income- 
tax on the interest on new shares will be paid by the bank. The directors 
now declare a dividend to the shareholders at the rate of 6 per cent. per 
annuum, and by way of further dividend out of the profits a bonus of 9 
per cent. upon the paid-up capital of £1,000,000. After these payments 
are made there will remain £25,404. 12s., which the directors have carried 
to profit and loss account for the current half-year. 


London and Westminster Bank, June 30, 1868. 





Dr. 
Pruprietors for paid-up capital ese wee eee wwe eee |S 1,000,000 0 O 
Amount received on account of new shares on first and second 
ee ea ae a ae 749,160 0 0 
Amount due by the bank on deposits, circular notes, and 
other moneys payable on demand woe nes cee , cen, «| 20,015,950 8 8 
eed nmr dbe oR ee er ee ee 500,000 0 0 
Balance of profit and loss account, Dec. 31, 1867 ... «+ 10,104 & 11 
Net profits of the past half-year ... ss. see sue ne 152,396 7 4 
£22.327,611 5 6 
Cr. ——— 


Government stock and exchequer-bills, £3,298,851. 11s. 7d. ; 

securities guarantced by the government of India 

£549,620. Os. Od. 2... oor nse nee sue wwe | oe «| 8,848,471 11 7 
Bills discounted, loans, and other securities ... .. .. 16.174.009 5 11 
Cash in hand and at Bank of England... ... s+ s+ 2,305,180 8 0 











£22,327,611 5 6 
OAS CORRENTE 


* This amount does not inclade acceptances, £970,095. 16s. -8d, 
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PROFIT AND LOSS. 
Dr. 


Total expenditure of the eight establishments, including rent, 


taxes, salaries, stationery, &c. _... coe ee £58,258 5 I 
Amount set apart towards the buildings of the bank coo tee 2,000 0 0 
Amount paid for interest at 5 per cent. per annum on amount 

received on account of new shares ‘ 17,096 4 8 
Payment of the dividend now declared, at the rate of 6 per 

cent. per annum, for the last half-year, on the paid-up 
’ capital of £1,000,000 ... eco eee 30,000 0 0 
Bonus of 9 per cent. on the capital of ‘£1, 000, 000 os wa 90,000 0 0 
Balance of profit and loss account... ooo tee 25,404 12 0 


£222,759 1 4 


a os sos 





Cr. 
Balance of profit and loss account, 21st December, 1867 ... ... £10,104 8 11 
Gross profits of the last half-year, after paying the income-tax, 

and making provision for all bad and doubtful debts... ... 212,654 12 5 





£222,759 1 4 





REST OR SURPLUS FUND. 
Present amount ... ... see ove ove os £500,000 0 0 
The Chairman said—I thought I should have Thad the pleasure of ad- 
dressing the meeting as “Ladies and gentlemen ;” but as I only see one 
lady I am bound to address you, if you please, as “Madame and 
gentlemen.” I could wish to see more of our lady proprietors present, 
as we have a great many of them. (Hear, hear.) The resolution which 
I shall have to propose to you will be the usual one, viz., “ That the report 
now read be adopted, printed, and circulated amongst the proprietors ;”” 
but before moving it, as it has been considered expedient to make certain 
explanations, I will now proceed to do so. As, however, we all feel the 
excessive heat of to-day, I shall not indulge in the inconvenient course of 
making a long speech. You will perceive that when I had the honour of 
occupying this chair at this period last year, according to the account the 
sum of money included under the head “ Amount due by the bank on 
deposits, circular notes, and other moneys payable on demand” was 
£22,000,000, whilst for the last half-year it is not more than £19,915,950, 
which for the sake of shortness I will call £20,000,000. Now you "will 
naturally ask us, it seems to me, for an explanation of this change. That 
explanation is a very obvious one. We are not only, as you know, a bank 
in every sense of the term, but we are a very large deposit-bank, having 
a very large amount of money on deposit. You will, therefore, easily 
conceive that, owing to the low rate of interest we were enabled to pay, 
men became restless, and naturally withdrew their deposits, with the desire, 
in many cases—and I hope they were successful—of getting an increased 
rate. We could only pay 1 per cent. Of course the brokers to whom 
such people might apply could, at all events as it regarded the country 
customers, give them |} per cent. Our deposits have decreased by one 
million from the country, and by one million from the town. The aver- 
age Bank of England rate for the corresponding half-year of 1867 was 
£2. 19s. 11d.; in the following December it was £2. 1s. 8d.; and in June 
this year it was 2 per cent. I have now the pleasure of telling you 
that, owing apparently to the revival of business, and probably to the 
difficulty of getting satisfactory investments, the general manager has 
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informed me this morning of the striking fact that if we had made this 
account out up to yesterday instead of up to the 30th June, there would 
have been an increase in these figures of £1,070,000. This is satisfactory, 
as it shows the public confidence in us is in no degree diminished—(hear, 
hear)—and I am anxious to show that the falling off I refer to was not a 
a off in the general business of the bank. I requested that a return 
should be made of the accounts up to July of last year, and of the number 
of accounts up to July of this year. I need not remark upon the great- 
ness of the number, and I do not wish to seem boastful or ostentati6us. 
Instead of there being a falling off in the business, we have 400 more 
current account customers on our books than we had when I had the 
honour of addressing you last year. (Applause.) It is the decrease of 
the deposit accounts which explains the diminution of the £2,000,000 to 
which I have referred. The fact is, that in July last year we had 16,000 
distinct deposit accounts, and in June last, 13,000, a number which had 
been greatly exceeded during the last month. (Hear, hear.) The re- 
maining observation I have to offer may appear to assume the character 
of a boast, but at the same time it will give satisfaction. The average 
amount of bad debts during the 34 years we have been established has 
been about £10,000 per annum, the total amount during this period 
having been £360,000. The total amount of our profits during the same 
period is nearly £5,000,000. (Applause.) I hope we shall always deserve 
the credit we believe we have obtained in regard to the investment of the 
assets you entrust us with. I am authorised to say that we have never 
sought large profits, which are always accompanied by large risks. (Hear, 
hear.) We have never made large or anxious advances to railway com- 
panies. The sum of money invested in that way has always been small, 
and the present amount scarcely exceeds £100,000, that being with some 
of the best railway companies in England. I hope I have made the state- 
ment which the directors desired me to make intelligible. (Applause.) 
If so, I am quite sure it must be acceptable to you. I now move that the 
report which has just been read be adopted, printed and circulated 
amongst the proprietors. (Applause.) 

Mr. J. Esdaile seconded the resolution. 

Mr. Evans asked whether the £4,000 set apart for bank buildings was 
for the liquidation of a debt, or to meet the annual expenses of such 
= ; and if there was a debt of this kind, what was the amount 

it. 

The Chairman said they had always written off very large sums of 
money to that account yearly, and its object was to reduce the cost of the 
buildings of the bank. He hoped that when he told his hon. friend who 
had asked the question that these buildings alone had cost them upwards 
of £450,000, and that now they did not stand in the books at more than 
£240,000, he would think this was a satisfactory state of things. (Hear, 
hear.) The new building in which they were assembled cost, say £60,000, 
but it stood in the books at about £40,000. 

In answer to another Proprietor, 

The Chairman said they had enormous investments in the Bank of 
England, and they stood in the books at the cost price. At the present 
moment they were very much below the price quoted that day. 

The resolution was then unanimously agreed to. 

Mr. Fitzgerald moved, “ That the cordial thanks of the meeting be pre- 
sented to the directors for their very efficient admiuistration of the affairs of 
the bank.”’ He said it would be a waste of time to make any additional 
statement to that which they had just heard, or to add one word of en- 
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comium in regard to the way in which the affairs of the bank had been 
carried on. Every bank, other than the Bank of England, might hide its 
diminished head when compared with the London and Westminster Bank. 
It had been said of Sir Christopher Wren, in regard to St. Paul’s, that if 
the visitor wanted a monument he was to look around him; and if they 
wanted an encomium of the directors of the London and Westminster 
Bank he had only to point to the £20,000,000 sterling in hand at the 
present moment. (Applause.) 

Mr. F. Vulliamy seconded the resolution, and it was agreed to. 

The Chairman, in returning thanks, said he had been connected with 
them for something like twenty years, though there were two or three 
present who had borne the burden and the heat of the day ever since the 
commencement of the bank—he referred to his excellent friends Mr. 
Alderman Salomons and Mr. Esdaile. (Hear, hear.) Death had made 
its inroads amongst them, and, except the two he had just mentioned, he 
could not point to any man who had had a much longer connection with 
the bank than he had had himself. They were delighted that they had 
been successful, and felt happy in having been useful in introducing into 
the city of London a sound system of banking. He thanked the pro- 
prietors for their kind expression of goodwill towards the directors. Be- 
fore sitting down he had another duty to perform. He was quite sure 
they would agree with him that much of their success was due to the 
patient administration of the affairs of the bank by the managers of the 
various branches, and principally by the managers in the city. (Applause.) 
He moved—* That the thanks of the meeting be presented to William 
Ewings, Esq., the general manager, and the managers, the secretary, 
and the other officers of the bank, for their able and zealous services 
during the past half-year.” (Applause). 

Mr. Alderman Salomons, M.P., seconded the resolution, and it was - 
carried unanimoulsy. 

Mr. Ewings, who was received with cheers, said it was a source of great 
satisfaction to the managers that, in such exceptional times, the directors 
were enabled that day to present such a balance-sheet to the meeting. It 
was to be borne in mind that during the last twelve months in which 
their dividends had been earned, the directors had had to contend with 
the prostration of trade and a want of commercial confidence, with the 
Bank of England rate fixed over twelve months at 2 per cent. He 
believed, however, that the whole world was tired of this game, and he 
hoped their chairman would be able, at the next meeting, to congratulate 
them on an alteration in the present state of things. (Hear, hear.) For 
his colleagues and himself he begged to thank them, and, as he had 
observed on former occasions, he assured them that he looked forward to 
these meetings with pleasure, and expected to have their kind congratula- 
tions many times yet to come, for they were determined, if possible, to 
deserve them. (Applause. 


) 
me. eae it is to be hoped Mr. Ewings will soon be on the 
ra, 

On the motion of Mr. Benyon-Winsor, a vote of thanks was passed to 
Mr. Tite for presiding on that occasion. 

The Chairman said he always hoped to do his best whenever Providence 
should call him. His health, he was happy to say, was better than it was 
last year. He always had pleasure in meeting the proprietors, and he 
pe a — for the courtesy which they had at all times shown him. 

Use. 
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ALLIANCE BANK, LIMITED. 


Tue twelfth half-yearly general meeting of the proprietors of the bank 
was held at the City Terminus Hotel, Cannon-street, on the 16th July; 
Mr. Matthew Hutton Chaytor, chairman of the board of directors, 
presiding. 

The Secretary (Mr. W. H. Ransford) read the advertisement convening 
the meeting, and the following report of the directors and statement of 
accounts, a copy of which had been previously sent to each shareholder, 
were taken as read : 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on 
current and deposit accounts, current expenses, bad debts, and rebate on 
bills not yet due) amount to £16,416. 18s. 9d., which, with £9,700 5s. 7d., 
balance from the previous half-year, makes a total of £26,117. 4s. 4d. now 
to be disposed of. The directors, therefore, recommend that a dividend 
for the last six months of 7s. 6d. per share, or £3 per cent. per annum, 
free of income-tax, be now declared, which will absorb £14,845. 17s. 6d.; 
and that £1,200 be written off building and furniture account, leaving 
£10,071. 6s. 10d. to be carried forward to profit and loss new account. 
Since the last meeting the directors have elected John Grant Morris, Esq., 
of Liverpool, to a seat at the board, which election they have now to ask 
the shareholders to confirm. The directors who retire by rotation, in ac- 
cordance with the provisions of the articles of association are—Christopher 
Atkinson, Esq., Alfred Castellan, Esq., William Keates, Esq., and John 
Torance, Esq., all of whom, being eligible, offer themselves for re-election. 
The auditors, Messrs. Quilter, Ball and Co., and H. W. Banner, likewise 
retire at this meeting, and offer themselves for re-election. 


Balance Sheet, 30th June, 1868. 


Dr. 
Capital paidup ...  .. * «+ £989,725 
Amount due to customers on current and “deposit accounts, 

circular notes, &c., £1,296,286. 2s. 7d.; acceptances, &c., 

£217,593. 7s. 4d. ess | (tee ee oe eo. eee 1,513.879 
Rebate account... 2,744 
Profit and loss balance, 31st December, 1867, £9, 700. 5s. 7d. 3 ; 

Balance, being net profit for the past half-year, 

£16,416 18s. 9d ope (egg. eee |; c00* eee? «ose 26,117 
£2,532,466 1 8 


Cr. 
Cash in hand, at Bank of England and at call ... ... ... £416,887 17 4 
Bills of exchange, loans to customers, &c. ... 2,043,359 18 7 
Buildings, furniture, bank fittings, &c., in London, Southwark, 

Liverpool, Manchester, and Birkenhead . os | aa ead 72,718 5 4 





£2,532,466 1 8 
ie PROFIT AND LOSS ACCOUNT. 
Current expenses, including rent, taxes, oleae eaeeenye 
law charges, directors’ remuneration, &c. £18,947 11 11 
Rebate on bills discounted, not yet due ... 2,744 7 0 
Dividend of 7s. 6d. per share on 39,589 shares, £14,845. 178. ‘6d.; 
amount written off building and furniture account, 
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£1,200; balance, carried to profit and loss new account, 





£10,071 6s. 10d.... w va 26,117 4 4 

£47,809 3 8 

Cr. ——aa 

Balance, 31st December, 1867... ... i. ini. tei. set £9,700 5 7 
Gross profits for the past half-year after payment of interest 
on current and other accounts, and making provision for 

pe eee ee eee ee eee 38,108 17 8 

£47,809 3 3 

ee ae ee ee ee eee ee £10,071 6 10 


The Chairman, in addressing the meeting, said— Gentlemen the accounts 
which we have been able to hand to you are perhaps not very much to 
boast of, but they do present some features of improvement, which I shall 
be very glad to point out to you. In the first place, there is a larger 
amount of acceptances—a much larger amount—more than double. This 
may be taken as an indication that the credit we had lost abroad has been 
completely restored. Our paper there is now as negotiable as it was in the 
best times of the bank, and so far there is an improvement. But, gentle- 
men, the most remarkable improvement is in the amount of your gross 
profits. You will see there is an increase of £10,000, and I think a con- 
siderable portion of that is due to the difference between the bad debts 
we had to meet in the past‘six months, compared with the bad debts that 
we had to meet in the previous period ; yet the difference still remaining, 
after the comparison, is equal to 3 per cent. improvement on the profits. 
It is a small but substantial improvement, and shows very hopefully that 
the flood-tide has now reached us, and that we may, if no cross currents — 
intercept our way and drift us back, arrive at that condition of prosperity 
that we have been so long hoping for. (Hear, hear.) And while on the 
subject of the bad debts, you must permit me to say, as regards our 
London business—and I allude to it especially because it was exclusively 
in London that the mischief had formerly arisen—that in London not a 
bad debt has been made during the last six months. (Hear, hear.) And 
during the last eighteen months the total amount of our bad debts have 
only amounted to £130. I allude to this not for the purpose of boasting, 
but I mention it only for the sake of pointing out to this meeting, and 
through this meeting to the public, that though the disasters which ac- 
cumulated upon this bank originated here undoubtedly, the management is 
now changed, and that the public may feel confident that they may safely 
invest their money with us, with the certainty that it will not be employed 
in any but strictly legitimate banking securities. (Hear, hear.) And 
while on the subject of bad debts I would allude to that old debt of which we 
have heard so much. Since we last had the pleasure of meeting you, that 
debt has been reduced by a payment of about £30,000; and showing how 
very slow the process of re-converting such debts is, | may mention that 
the £25,000 which, at our last meeting, we expected immediately to receive 
from the Australian debt, of which you have heard a great deal, has only 
been received within the last ten days. Thatnow,at any rate, is disposed 
of ; and I am sure, gentlemen, that if you knew the trouble and anxiety 
that that transaction has caused, you would heartily give me your con- 
gvatulations. (Hear, hear.) These old bad debts, by these payments, 
have been reduced something like about £40,000, and of that £22,000 and 
upwards is covered by securities bearing interest, and only waiting for 
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realization, so that the only amount we have now locked up in Loudon is 
something short of £20,000. (Hear, hear.) That, I think, is another 
evidence, I hope, of the trustworthiness of our management. (Hear, hear.) 
The next item to which I shail call your attention is the amount of 
current expenses. These, you will observe, have been slightly diminished 
since our last meeting ; arising partly from the letting of a portion of our 
offices in London, and partly from a reduction in our expenses. Hear, 
hear.) But I may say to you, gentlemen, that we now believe these 
expenses have been reduced to the utmost extent consistent with the 
efficient management of the affairs of the bank. During the last two 
years we have reduced these expenses by about £4,000, having constantly 
in mind the necessity for attending to them, and though the current 
expenses amount to £18,900, if you deduct the extra £3,000 we have 
to pay for our premises in Bartholomew Lane, aud take into con- 
sideration the number of our branches, our expenses will not bear an 
unfavourable comparison with other institutions. And, gentlemen, the 
mention of our establishment brings me to a subject which we very much 
discussed at our last meeting, that is, as to a reduction of the number of its 
offices by a separation of the Liverpool business from the London business. 
Upon that occasion, unfortunately, certain differences arose which did not 
meet with what I may call a fair and proper explanation ; our Liverpool 
friends appeared to have had an impression that was neither satisfactory 
to us nor to them, and in justice to all it is my bounden duty to say that 
the gentlemen in whose hands the management of our Liverpool business 
has been placed, are men of integrity, of prudence, and of experience, and 
in allrespects the proper men to manage the affairs of the bank. (Hear, 
hear.) They have managed the affairs of the bank on all occasions, and 
contributed to the dividends we have been able to pay, except on the last 
occasion ; and then, though it was a mistake, I explained at the time that 
it reflected no discredit on the management. (Hear, hear.) Liverpool, I 
hear, also complains that she was hardly dealt with in the remarks then 
made. There is no doubt that in London there is a constant belief in the 
minds of all men that business there is attended with extreme hazard. 
There can be no question—I do not believe that in Liverpool itself it will 
be denied—that in speculation in cotton, speculation in iron, and specula- 
tion in ships, there is occasionally that which I may call exuberance, but 
that this affects the large and sound business which is undoubtedly carried 
on I myself do not for one moment believe. I can only say that if I had 
to look out a field for banking operations, I should prefer Liverpool to 
London, as offering a larger scope for profits. This view is confirmed by 
the fact that in Liverpool some of the wealthiest private banks exist that 
are to be found in the country, and some of the best managed joint-stock 
banks ; and although there have been failures, and failures not of a very 
creditable kind, they are nothing in comparison to failures of the same 
description in the same period in London. I hope, therefore, what I have 
stated to you now will remove from you the impression that there is any- 
thing meant or felt on ‘this side of the table at any rate disrespectful 
towards our Liverpool friends, or the town of Liverpool. (Hear, hear.) 
Now, gentlemen, at our last meeting you impressed upon us the necessity 
of separating the Liverpool from the a business, We told you then, 


as I tell you now, we cordially agreed to a separation, but the separation 
could not be made hastity. We had other reasons entirely different from 
those stated then, why the separation should take place. Our Liverpool 
frieuds reasonably required to be placed on an equality with us on the board. 
There can be no objection to that, but that it gave to the bank a board 
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separated or divided, and weakness, consequently, to our administration. 
We find in practice that where difficulties arise at one place those difficul- 
ties are more or less reflected at the other, as for instance, in the failures 
of the Barned Banking Company, and the Royal Bank of Liverpool, we 
in London, though we were not in the slightest degree affected, lost several 
valuable accounts. That has always been a source of difficulty to us both, 
and I believe that if we separated we could go on our career with advantage, 
and with more prosperity both to ourselves and our Liverpool friends. I 
may say that immediately after our last meeting we took into consideration 
the best mode of effecting such a separation. We did not agree with 
the gentleman who submitted to us a resolution at the last meeting, but 
which was not ultimately put, that the separation should take place at 
all hazards. We did not see the necessity for such extreme haste before 
we had taken upon ourselves to consider how best the separation could 
be effected. I can only say that we believe the best mode of separa- 
tion, when the proper time comes, will be to establish a new bank 
for the conduct of the Liverpool business, not in any way connected 
with us, only by ties of amity and good will, and mutual relations as 
agents. We met and have already agreed upon the terms upon. which 
the separation shall take place. The arrangements for the separation are 
making considerable progress, and when the proper time arrives for intro- 
ducing it to the public, I hope to be able to recommend it strongly to your 
support, as bearing upon your interests in this institution. (Hear, hear.) 
I have forgotten to say to you as regards London and Liverpool, that if 
either institution has a right to complain of the other, it is Liverpool 
which has a right to complain of London, because, until 1864, when the 
disasters of the bank commenced, the Liverpool branch continued to in- 
crease in prosperity and power, and that has been materially damaged by 
the mismanagement which took place in London: and I hope, therefore,’ 
you will support the board in the resolution they have arrived at not to 
separate the Liverpool from the London business until the arrangements 
which they have in contemplation are completed, and that it should be 
known to the public that it is our intention to go on until the separation 
can be carried out with advantage to us both. It is possible there may 
be many other points upon which you may require information, and 
which I shall be happy to give you; and I will now move that the report 
and accounts—accounts which, by the way, are not so favourable as we 
could wish them to be, yet which, by comparison with our larger brethren, 
show at least this fact, that we have not been going back during the course 
of the present half-year, and that though the rate of interest current 
throughout the half-year has remained precisely the same, we have pro- 
duced a profit of upwards of # per cent. more. (Cheers.) With these 
remarks, gentlemen, I beg to move that the report now submitted be 
received, adopted, and entered on the minutes. 

The Deputy-Chairman (Mr. Alfred Castellain) seconded the motion. 

Mr. Slater wished to make one or two remarks with respect to the cur- 
rent expenses. He had closely followed the remarks of the chairman, and 
also carefully perused the report, and he understood that during the past 
year the bank had made a net profit of £16,000. He thought it was an 
objection the way in which this was stated. He thought that after the 
length of time that they had laid out of a dividend the directors might 
easily have divided another 2s. 6d. per share, making 10s. per share, or 
4 per cent., instead of leaving so large a balance to be carried forward to 
the new account. He merely threw this out as a suggestion, and not in 
any grumbling spirit. He was happy to find that they were getting out 
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of their difficulties, and he thought that the proposal for the separation of 
the Liverpool from the London business was one that would meet with 
the congratulation of the shareholders generally. He would only repeat 
that he thought the directors might safely have given them another 1 per 
cent., which he was sure would be very acceptable to many of the share- 
holders. 

Mr. Taylor said it had been his honour to address the meeting of this 
bank as the representative of a large number of persons who were unable 
to speak for themselves. He wished it to be distinctly understood that 
he was not there to make any unjust or improper observations to the 
board. They all knew the mismanagement that had taken place in the 
past, which had brought them to the position in which they now were; 
but that was past. They had no remark to make against their worthy 
chairman. Since his election to his present position, he could say that, 
although it has been a time of great trouble and anxiety for the share- 
holders, still they had had that perspicuity of action, that ready access, 
which at all times, if it led to no other good result, gave satisfaction. 
(Hear, hear.) With these preliminaries, he would say that they must 
pass over the transaction of 1864, which they now knew too well. Hehad 
had access to the books of the bank, and with regard to the present he 
certainly was not one of those who spoke about 2s. 6d., or anything of that 
sort; but he certainly did hope that the future would hold out better pro- 
spects than £1. 10s. per cent. for a half-year’s dividend. (Hear, hear.) 
Now, in order to effect that object, there was no other way than that of 
reducing their expenses. He had carefully looked over the accounts, and 
compared them with the accounts of other similar institutions, and the 
expenses of this establishment was in comparison terribly in excess, in his 
bumble judgment, of many other banking institutions. They might not 
know precisely—but he had the figures there—of what the expenses of the 
bank had really been. He had that morning received from the secretary 
a statement which showed that for the six years that the bank had been 
established—from the 19th of May, 1862, to the 30th of June, 1868—their 
expenses had been £200,000. Now, this gave an average of £36,000 a-year. 
He did hope—and he spoke it in the most friendly manner to the directors 
—that they would give their attention to the reduction of that enormous 
sum. (Hear, hear.) He did not appear there to quarrel with the directors, 
but he intended to support them to the utmost of his power. They hada 
large stake in the concern, and he did say that they might very easily put 
aside some £5,000, £6,000, or £10,000 a year, which would, at least, give 
them one per cent. more in dividend. (Hear, hear.) He did hope the 
directors would take this matter into their serious consideration. Th wes 
suggested to him, on entering that room, to make some personal observation 
about the amount which was being received by the directors and auditors, 
but he declined to do so; he hoped, however, the meeting would support 
him in recommending the directors henceforward to do their very utmost 
to reduce the very heavy current expenses of the company. He did hope 
that the directors, now that the tide of their affairs had turned, would at 
once consider the amounts of their expenses, effect as many reductions as 
possible, consistent with the due efficiency of the establishment, and that 
they might look forward in future to better dividends. (Hear, hear.) 

The Chairman said Mr. Taylor bad had an opportunity of informing 
himself upon all the details of their expenses; but he was bound to say 
that he did not point out to the directors where the expenses could be re- 
duced. If he would undertake to show them that they could be reduced, 
without detriment to the efficiency of the establishment, the directors 
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would be must glad to meet him, and to make such reductions. (Hear, 
hear.) If he would make any practical suggestion for the reduction of the 
expenses, the directors would gladly accept it; but as he had already told 
them they had reduced their current expenses by the sum of £4,000 during 
the last two years. The matter had their constant attention; and if a 
further reduction could be effected, without impairing the efficiency of the 
establishment, they would be glad to do it; but if they compared the 
amount of their current expenses with those of similar institutions, they 
would find that they compared exceedingly favourable. Take, for instance, 
the Imperial Bank, which carried on a business similar to the Alliance, 
only with a smaller capital to pay dividends upon ; if they took into account 
the rental of their establishment, and compared them with the amount of 
the Imperial], they would find that the Alliance Bank was within £3,000 of 
the amount. 

Mr. Keil said, in reference to the remarks of the last speaker, with 
respect to the current expenses, that one thing had been lost sight of, and 
that was that with their present expenses they would be able to carry on 
five times the amount of business. He would urge every shareholder to 
do all he can in the way of bringing new business to the bank. That was 
the way to succeed. When he became a shareholder of this bank, he 
thought it his duty to take his account to this bank, (hear, hear). and he 
thought that if every shareholder did that, they would soon see the bank 
in a much more flourishing condition than at present. (Cheers.) 

Mr. Hughes said he had noticed particularly some remarks that were 
recently made by Vice-Chancellor Malins, respecting some transactions 
entered into between this bank and the Xeres Wine Company. Most 
gentlemen present had no doubt read those remarks, which, he considered 
to some extent, derogatory and reflecting upon the Alliance Bank. He 
thought it was desirable that some particulars of the matter should be’ 
laid before the meeting, and before the public, so as to remove the possi- 
bility of any reproach or any disrepute in their connection with that 
matter. (Hear, hear.) And whilst calling their attention to this, they 
would, perhaps, excuse him for making one remark in reference to the 
separation of the Liverpool business. He had something to communicate 
with regard to the resolution referred to at the last meeting, and he feared 
some misapprehension had arisen in reference to the intention of that 
resolution. Now, he was there to say, as one of the parties interested in 
that resolution, that the purpose of that resolution was simply this—that 
when the directors saw it wise and prudent, and judicious, and in harmony 
with the interests of their friends in Liverpool, for that was the point— 
because the impression circulated in Liverpool was that it was the inten- 
tion of the London shareholders to close the Liverpool branch, without 
consideration, remorselessly,and without regard to the convenience of the 
shareholders or customers of the bank in Liverpool. He took it that there 
was no such intention. The resolution arose in this way. It was suggested 
that it was desirable, as far as possible, to reduce the working expenses of 
the Alliance Bank, and one means of reducing these expenses would be the 
reduction of their establishment in Liverpool, and constituting the capital 
as much as possible into one centre; and the capital now employed in 
Liverpool might be employed here without the expense of one sinyie 
shilling. Now, the resolution intended that a separation of the business 
should take place, but that that separation should take place in harmony 
with the convenience and to the advantage of this bank, as well as to the 
convenience of their friends and customers in Liverpool. (Hear, hear). 
If the business there had been closed peremptorily, as was the misappre- 
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hension among some people, the loss would have been considerable, but 
by the proposition that was suggested it would be matured, and looking 
to the judgment and experiences of the directors in the two banks, when 
the time came the separation could be effected in a way that would not 
only save the reputation of the Alliance Bank, and would save any loss 
by the realisation of any question of benefit for the disposal of their Liver- 
pool business. (Hear, hear.) He was very much interested in reference 
to the remarks of Mr. Taylor. It was easy to say do a thing, but where 
was the man that could do it? (Laughter.) There was the rub. If Mr. 
Taylor possessed particular knowledge, by which he could affect further 
reduction in the expenses, let him not keep that suowledge to himself, but 
communicate it to the directors, and depend upon it the directors would 
receive it, and if to the benefit of the company, act upon it. He did not 

ish to boast of anything he had done, but he had introduced a customer 
to the bank that morning, and if every shareholder would do that, they 
might rely upon it that their expenses would be reduced, and their profits 
would be increased. 

Mr. Taylor said, that as he had been pointedly alluded to, he might say 
that, after an examination of the accounts, his impression was that a good 
many further reductions might be made in the expenses. (Hear, hear.) 
He thought they had three directors in Liverpool and three in Man- 
chester. (Cries of “Oh!” “Spoke!” “Question,” &.) Well, in one 
word, he would say, “ Reduce your country establishments, and thus 
decrease your current expenses.”’ 

A shareholder said there had-been an increase in the building invest- 
ments account, aud he desired to know how this had arisen. 

The Chairman, in reply, said he would answer the small points first, 
before touching upon the remarks of Mr. Hughes. The building fund 
account was increased, because the new building at Liverpool was on the 
point of being finished. That was the cause of the increase referred to. 
With respect to the remarks of Mr. Slater, with regard to the distribution 
of another 1 per cent., he felt that it was more prudent for the directors 
to confine themselves to the actual earnings of the haJf-year, aud to carry 
forward the balance, in order that they might be prepared to meet any 
contingencies, if any should arise; or, if not, ultimately place the amount 
to the reserve fund. They thought this was by far a wiser policy than 
putting the whole of the amount divisible now in their pockets. (Hear, 
hear.) He would now turn to the question of Mr. Hughes. The Alliance 
Bank, he might say, was extremely unfortunate in its legal proceedings ; 
not in the sense of loss, but in being dragged in invidious positions before 
the public. (Hear, hear.) He would give them the history of the Xeres 
Wine Company. It was one of the old debts of the concern, and it was in 
the hands of the solicitors of the bank when he and his present colleagues 
joined the bank. The estate had been realised, and was in the hands of 
the liquidators. He had some doubt as to the way in which he should 
distribute these assets, and he went to Court of Chancery for instructions. 
The custom, in the case of a bankrupt’s estate, was, to deduct from the 
claims the securities held. In the Court of Chancery the reverse was the 
case; there they might prove without first deducting the securities they 
might hold. They, therefore, went according to the Chancery custom— 
they went for their dividend out of the estate according to the Chancery 
rules. This led to the remarks made by Mr. Vice-Chancellor Malins. Ths 
worthy judge did not stand very high as a judge, but he had always been 
highly esteemed as a gentleman, and if his position allowed it, he had no 
doubt he would apologise for the unjust expressions and reflections he had 
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made upon the Alliance Bank. A similar case had been heard before the 
Master of the Rolls, who decided diametrically opposite to Mr. Malins. 
Both decisions were appealed against before the Lords Justices, and both 
cases came on for hearing together. The Lords Justices confirmed the 
decision of the Master of the Rolls, and the decision of Vice-Chancellor 
Malins was upset, with costs out of the estates. The result of that would be 
that the bank would receive about £1,800 that they had already written off 
that account, and when the whole was ultimately realised they might get 
something by way of interest. (Hear, hear.) As regarded law business, he 
might say that it was always entered upon with extreme reluctance by 
the board, They had not had a trial since he and his colleagues had been 
in office. All the actions they had had related to transactions previously 
entered into. So great was their reluctance to legal proceedings, and 
knowing how damaging it was to any bank, they preferred, if possible, to 
settle any matter ‘of that kind by arbitration. Not that they were dis 

posed to submit tamely to a wrong. At all hazards they would maintain 
their independence. He might say that ample provision had been made 
to meet the legal expenses connected with these old transactions, and when 
they were disposed of he hoped they would have heard the last of the 
Alliance Bank versus anybody. (Cheers.) 

A Shareholder said the chairman had said that no bad debts had been 
made in London during the past six months, but he did not say if any had 
been made elsewhere, and, if so, what was their amount ? 

The Chairman—Our bad debts are something under £1,000. 

The Shareholder—The total of our bad debts is £1,000. 

The Chairman—Under that. (Hear, hear.) 

Mr. Bashford said he thought the shareholders had every reason to be 
satisfied with the improvement that had taken place in the affairs of the 
bank. He thought their best thanks were due to their directors for the 
great attention they had paid to the interests of the company, and he had 
no doubt that at each succeeding meeting they would have a more en- 
couraging statement to submit to them. Personally, he thanked the 
directors. (Hear, hear.) 

The resolution for the adoption of the report was then put and carried 
nem. con. 

A dividend at the rate of 3 per cent. for the six months ending the 30th 
of June was next declared; and the names of the retiring directors and 
auditors, given in the report above, were put to the meeting, seriatim, the 
chairman commenting upon the name of each gentleman as it was submitted. 

The election of Mr. John Grant Morris was confirmed. 

Mr. Hughes then moved a cordial vote of thanks to the chairman and 
directors for their attention to the interests of the bank. 

This was seconded and carried with acclamation. 

The Chairman thanked the meeting, on his own part, for the very kind 
manner in which he had at all times been received by the shareholders of 
the bank. With respect to the future, he might say that he had great 
confidence in it. They were now in much better repute with the public, 
much better repute with the Stock Exchange, much better repute with 
their colleagues, and if they followed in the course they were going, they 
might feel assured of ultimate success. (Hear, hear.) As regarded the 
expenses of which so much had been said, if they separated from Liverpool 
they would be able to show them quite as results from the employ- 
ment of the money now in use there by its use in London, and they would 
thus save their Liverpool expenses. (Hear, hear.) His opinion was that 
they had a prosperous future before them. He begged to thank them on 
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behalf of himself and his colleagues for this expression of thanks. (Hear, 
hear. 

On the motion of Mr. Hughes, a cordial vote cf thanks was accorded the 
several managers and the other officers of the bank for their attention to 
its interest. 

Mr. Miller (London manager)—Gentlemen, on behalf of my colleagues 
and myself, I beg to return you our sincere thanks for the compliment 
you have paid us. Itis truly gratifying to receive these compliments, and 
we shall endeavour to continue to deserve them. (Cheers.) 

The proceedings then terminated. 





LONDON JOINT-STOCK BANK. 


Tue ordinary half-yearly meeting of the proprietors in this bank was 
held at the offices of the bank, Princes Street, City, on the 16th July ; Mr. 
P. W. Flower in the chair. 

The secretary (Mr. Scrivener) read the advertisement convening the 
meeting, and the following report of the directors and statement of 
accounts ;:— 

“ The directors have much pleasure in placing before the shareholders 
the annexed statement of the liabilities and assets of the bank, and of 
the profit and loss account for the half-year ending the 30th June, by 
which it will be seen that the bank has made a profit of £68,630. 6s. 8d. ; 
this sum, together with £6,369. 13s. 4d. taken from the guarantee fund, 
the directors have appropriated in payment of the usual dividend at the 
rate of 12} per cent. per annum on £1,200,000, the present paid-up 
capital of the bank. The guarantee fund now amounts to £418,416. 19s. 10d. 
The dividend, free from income-tax, will be payable on and after Friday, 
the 24th instant. 


Liabilities and Assets, Tuesday, 30th June, 1868. 


Dr. 
Capital paid up, viz., 80,090 shares at £15 each wee = wee-~S £1,200,000 0 0 
Amount of * The Guarantee Fund” 31st December, 1867, 

£338,509. Os. 5d: premium on 8,000 new shares added 

lst January, 1868, in accordance with the resolution ot the 

general meeting, held on 25th July, 1867, £80,000; six 

munths’ interest on guarantee fund at 3 per cent, per annum, 

£6,277. 12s. 9d.; less this amount carried to profit and 

loss account for the equalization of dividend, £6,369. 13s. 4d, 418,416 19 10 
Amount due by the bank on current accounts, deposit receipts, 

ciicular notes and acceptances... -- 13,836,627 11 O 
Rebate of interest on bills discounted, not yet due, carried to 

new account ooo 10,135 12 
Amount of net profit for half-year ending "30th Tune, 1868, 

including the sum of £6,369. 13s. 4d. transferred from 

guarantee fund ... ... ees lian iret ~icede 75,000 0 


a £15,540,180 3 1 
r. ———————— 
Government stock, valued in accordance with the resolution 

passed by the general meeting of shareholders, on the 19th 

January, 1865, viz. :— 
£1,200,000 consols and new three per cents. and _— 

at 90 aco oe -.  £1,080,000 0 0 
Cash in band ‘and ‘at the ‘Bank "of England cot) Eves 1,783,029 17 8 


Carried forward ... 0... 64. 0 cee vee eee SS 2,863,029 17 8 
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Brought forward . nm vo aa co Se ae. 4 
Bills discounted, ‘loans, and other securities — = wo 12,631,564 8 5 
Buildiag, furniture, &e., at head office and branches rs 45,585 17 0 





£15,540,180 3 1 





Profit and Loss Account for the half-year ending 30th June, 1868. 

Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income-tax, &c., £33,830. 9s. 6d. ; 

rebate of interest on bills discounted not yet due, carried to 

new account, £10,135. 12s. 3d.; six months’ interest on 

“The Guarantee Fund” at £3 per cent. aie annum, 

£6,277. 12s. 9d. eee £50,243 14 6 
Dividend account, for the payment ‘of half- ~a-ye ear’s dividend, 

at the rate of 12} per cent. per annum, upon £1,200,000, 

















amount of paid-up capital upon 80,000 shares es 75,000 0 0 
£125,243 14 6 
—————— 
Cr. 
Amount of gross profit for half-year ending 30th June, 1868, 
including £6,369. 13s. 4d. transferred from guarantee fund 125,243 14 6 
£125,243 14 6 
Guarantee Fund Account. 
Dr. 
Amount transferred to profit and loss account for a 
of dividend cco wee ee a” ee £6,369 13 4 
ee ee 418,416 19 lo’ 
£424,786 13 2 
pean cern 
Cr. 
Amount on 31st December, 1867... 338,509 O 5 
Premium on 8,000 new shares added Ist “January, 1868, in 
accordance with the resolution of the general a held 
on the 25th July, 1867 aie 80,000 0 0 
Six month’s interest on guarantee “fund, at 3 per cent. per 
QDDUM ee coe sone wee tee te wwettene 6,277 12 9 


£424,786 13 2 








The Chairman—I have now to declare a dividend after the rate of 
123 per centum per annum, payable on and after Friday, the 24th inst., 
on £1,200,000, the paid-up capital of the bank. 

Mr. D. Larnach (Deputy Chairman)—I have great pleasure in second- 
ing that. 

The Chairman—In rising to move the adoption of the report which 
you have just heard read, I can only assure you on behalf of the directors 
that we are exceedingly glad to meet the proprietors here this day, 
and render to them an account of our labours for the past six months. 
I am sure that all in this room must be aware that it has been a 
period not very favourable to banking operations, inasmuch as the rate 
for money at the Bank of England fs has been 2 per cent., and I need 
hardly tell you, as men of business, that that means a lower rate out- 
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side ; that it has been as low as 1} per cent., and sometimes even less, 
and that under these circumstances it was no easy thing for the bank 
to increase its earnings during the half-year. At the same time, the 
business of the bank, though quiet, has been very sound and good, 
both at the head office and at the branches. We have nothing in the 
nature of railway securities or contractors’ or financial paper to disturb 
our accounts - (hear, hear)—and you will see by the item for rebate ot 
interest that our business has been a legitimate banking business, though 
the rates being low we have not been able to make very great profits. 
It will be observed, too, that our capital account is now £1,200,000, 
and that we are thus paying dividend upon a larger sum. No doubt it 
would be very pleasant and highly gratifying to our self-interest if we 
paid twice the amount of dividend upon one-half the amount of capital ; 
but [ do not think it would be viewed with a similar feeling out of doors, 
and all I can say upon that point is that we, on this side of the table, are 
still of the opinion that the increase of the paid-up capital of the bank 
was a wisely considered measure. You will observe that our guarantee 
fund now stands at the sum of £418,416. 19s. 10d., and this is a fixed 
and positively steady sum—i.e., it is not created as in olden times it 
was sometimes created by the fluctuations in the price of Government 
securities—that is to say, by the debit or credit of the difference between 
the actual market value on a particular day of those securities and the 
value at which they had previously stood in our books. By the resolu- 
tion of a general meeting of the shareholders in the month of January, 
1865, these consol securities were taken at the fixed sum of 90, and 
this enables me to remark, and you to observe, that if we now took 
them at the price of the day they would be capable of producing a profit 
of between £50,000 and £60,000. But, instead of that, we take them at 90, 
whilst the value in the market is 94§ and 943. Now we think that in a half- 
year like the past, when money has been so very cheap, we are justified in 
drawing slight!y upon the guarantee fund with the view of equalising the 
dividend ; but you will find that very little more than £100 has been appro- 
priated beyond the interest for the half-year for that purpose to-day, so that 
we are able to pay you a dividend at the rate of 124 per cent. per annum, and 
still leave the guarantee fund in a strong and healthy state. In the 
accounts presented in January, 1867, there was an item of £40,000 set 
apart as a special reserve to meet possible losses growing out of that un- 
happy period, the year 1866. No banking institution could have expected 
to pass or did pass unscathed through that period; that item appeared in 
each succeeding account ; but we have now deemed it better to write it off 
positively against the bad debt account, to remove it from the accounts 
altogether, andI am not at present, in a condition to tell you that any of 
it will come back. It may,or it may not. The accounts to which it 
relates are not yet settled and wound up. They are still in the hands of 
the liquidator, and are going on, [ have every reason to believe, 
satisfactorily. I have nothing, therefore, either of good or bad to report 
to you upon that point. I have now gone through the balance-sheet and 
touched upon everything that is likely to be of interest to you. I am not 
aware that I have made any omission, and in resuming my seat I have 
merely to move that the report which you have just heard read be adopted 
and circulated for the use of the proprietors. 

Mr. Larnach—I beg to second the motion. 

The Chairman—I have now to put the question. 

Mr. Berry —Before that is done 1 should wish to make an observation or 
two. I think the shareholders ought to have the opportunity given them 
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of saying a few words, and that the curtain should not drop down so very 
suddenly. No doubt you have made a very accurate, and, so far as I am 
concerned, a very satisfactory statement. (Cries of “question” and 
“Qh! oh!’’) Well, I believe [ am quite in order. I did not intend to get 
up to speak until I found that nobody else would do so. Now, with regard to 
that £40,000 of special reserve, you have not told us whether the 
amount which it was meant to cover still remains in equipoise and un- 
settled. We have not heard what was the original sum, whether it was 
£100,000 or £200,000. or whatever it was. Is it still unsettled, after 
writing off that £40,000? (Oh! oh!’’) 

The Chairman— I thought I had made myself sufficiently understood on 
that point—(hear, hear—) and I do not think it would be convenient or 
desirable that I should go into the items of that account. (Hear, hear.) 
But as regards the sum of £40,000, I stated that we had written it off 
against the bad debt account, and I do not hold out the expectation that it 
would all be consumed, or the hope that any portion of it would be re- 
turned. As regards the accounts to which it is to be appropriated, I said 
that they were still in liquidation, and that we could not state when the 
matter would be closed. It has been going on, however, satisfactorily to 
this point. Dividends have been paid, and the amount has been reduced. 

A Shareholder—Do you deem the £40,000 sufficient to cover that 
account ? 

The Chairman—We do think it sufficient, or we should have stated 
that it was not. 

Mr. Berry—Now, with respect to the current accounts, are they increas- 
ing? (“Oh! oh!” and “Sit down.”) At the meeting of the London 
and Westminster Bank, yesterday, it was announced that they had opened 
400 new accounts since the last meeting. Although you may not be able. 
to boast of so large a number, perhaps you can give us some consolatory 
information of a similar character. 

The Chairman—Have you any other questions that you would like to 
have answered ? 

Mr. Berry—Yes. (“ Oh! oh!” and laughter.) 

The Chairman—Be pleased to put them all, then, and I will endeavour 
to answer them. , 

Mr. Berry (amidst sustained interruptions)—With regard to this sum 
of £6,000, which was taken last half-year, and has been taken this half- 
year again. (No, no.”) I cannot agree with that mode of dealing with 
the money. I would rather receive less dividend. You took about 
£6,000 last year for the purpose of equalising the dividend. (A Share- 
holder, “ £4,000.”) Well, £4,000, and you take upwards of £6,000 now. 
I do not quite approve of that so far as I am concerned. - I may, perhaps, 
be a little singular. (Hear, hear, and laughter.) But I would much 
rather submit to a smaller dividend. It is rather a bad principle to be 
always nibbling at that which, if it be any thing, ought to be regarded 
as a sacred fund. It is the general notion of those with whom I have con- 
versed on the subject that we ought not to be constantly tapping it in this 
way. Weadd £6,200 to the fund, and we draw something like the same 
amount from it. That is neither one thing nor the other. 

A Shareholder—£80,000 has been added to the guarantee fund. 

Mr. Berry—But you have taken away from that more than £10,000 
to equalise dividends; consequently it is only £70,000. I have nothing 
more to say. I would much prefer hearing any other person speak, and 
I have only risen to give others the opportunity of speaking. 


The Chairman—Then I will endeavour briefly to answer our friend’s 
Temarks. 
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Mr. Berry—If nobody asked a question the shareholders would go away 
dissatisfied. 

The Chairman—We consider, gentlemen, that as your directors we have 
always had the good fortune to possess your confidence, and I am certain 
you believe me when I assure you that the position of the bank is satis- 
factory, and that the number of current accounts has increased, and 
increased to an extent that we could scarcely have expected. I would 
say to the hon. proprietor, however, that we are a joint-stock company, 
and that you would not like your directors or servants to go touting 
about for the purpose of getting accounts. Still, it is incumbent upon 
the proprietors to influence the accounts, and when accounts are going 
about we should be happy if you brought them here. (Hear, hear.) We 
do not ask you, however, to go across the way and take them from our 
neighbours, whilst we shall be happy to augment the number, as indeed we 
have done in the course of the past half-year. With regard to the £6,000 
which has been taken from the guarantee fund to equalise the dividend, 
the fact is that that is one of the purposes for which that fund was 
created, and I should hope you will never so express yourselves on that 
point as to preclude us from dealing with it as we have done hitherto. 
(Hear.) A wise discretion has been left with the directors in this matter, 
and the power you have given us has been very little exercised. At a 
period, therefore, when money is at 1} per cent., and within the last few 
days we ourselves have lent it at that rate. I feel confident that, after 
attending to the affairs of this bank day by day, and working with the 
utmost care and diligence to make a dividend, you will not now, at the 
end of the half-year, restrict us in setting aside such a small amount out 
of the guarantee fund. (Hear, hear.) 

Mr. Berry—There is a question which I asked at the last meeting I 
should like to have answered. (Cries of “sit down.”) Pray don’t make 
such noises. (Laughter and cries of “ Spoke.’’) 

The Chairman—You want to go too much into details. You cannot ask the 
directors for information of that kind. There is necessity for maintain- 
ing reticence in banking as in other business, and we do not want un- 
necessarily to parade our business before the world. (Hear, hear.) With 
the permission of the meeting, then I will again move the adoption of the 
report and its circulation among the shareholders. 

The motion was put to a show of hands and agreed to nem. con. 

The Chairman—I have now to move that the report which you have 
just received and adopted be printed and circulated for the use of the 
shareholders. 

Mr. Larnach—T beg to second that. 

The motion was carried unanimously. 

The Chairman—That concludes the business. I have nothing else to 
submit to you. My friend, Mr. Brooking, however,'reminds me that I 
ought to move a vote of thanks to the managers of the bank at this office 
and the two branches, and to the staff generally. (Hear, hear.) I can 
assure you that not only I, as your chairman, but that each individual 
director feels that a vote of thanks is due to those gentlemen. We have 
every reason in all respects to be satisfied with the manner in which they 
conduct and attend to the business of the bank, the careful and ready 
manner in which they meet the wishes of the directors, and the accuracy 
and good order in which they render the accounts. We have a staff that 
is second to none in the City of London; and I have great pleasure, 
therefore, in moving a vote of thanks to Mr. Nutter, our head manager, 
to the other managers at the branches, and to the staff generally. 
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Mr. Larnach—It affords ‘me the utmost pleasure to second the motion, 
and to say that the managers are especially deserving of a vote of thanks. 

The resolution, on being put from the chair, was agreed to amid’ loud 
acclamations. 

Mr. Billing—I rise for the purpose of asking the meeting to concur 
with me in a vote of thanks to the directors for their zeal, diligence, and 
care in the management of the affairs of this bank during the past year. 
I consider that we have a very respectable staff of directors, and that they 
perform their duties well and efficiently. It must be allowed that the past 
six months have been a very difficult time in which to make money. The 
most prominent matter in the report is the great reduction that has taken 
place, compared with the corresponding period of last year, in the returns 
on the capital employed. For notwithstanding the increase in the amount 
of capital, the profits have been reduced. The Chairman has stated very 
properly that the low rate of interest is the occasion of that, and I under- 
stood him to say that during the past half-year very few, if any, bad debts 
bave been made. I hope there will soon be a change for the better, and 
that we shall have a more encouraging statement of accounts next half-year. 
I propose, then, a vote of thanks to the directors for the zeal and ability 
with which they have conducted the affairs of this bank. 

Mr. Berry—I have very great pleasure in seconding that, I can assure 
you. (Hear, hear, and cheers.) 

The motion was put by Mr. Billing and agreed to with much applause. 

The Chairman—On behalf of my colleagues and myself, I rise to return 
you our best thanks for the mark of your favour which you have shown 
to us. In such times as these we need your approbation and support more 
than at any other times, because we find that greater care and attention 
is required in the management of the affairs of the bank. But whatever 
time, care, and attention may be required, I can assure you that the 
directors will never hesitate in giving it. (Hear, hear.) 

Mr. Laurie—Gentlemen, I feel that we ought not to separate to day 
without passing a vote of thanks to our chairman. He has made a most 
business-like speech in proposing the adoption of the report, and con- 
sidering the difficulties with which the bank has had to contend, I regard 
that report as most satisfactory, (hear, hear,) and especially that you have 
had to take so small a portion of the reserve fund for the purpose of 
equalising the dividend, a purpose to which that fund is legitimately ap- 
plied. I beg to move that the thanks of the meeting be given to Mr. 
Flower for his able conduct in the chair. 

A Shareholder—I have very great pleasure in seconding the motion. 

The question put by Mr. Laurie was carried unanimously. 

The Chairman—I feel deeply sensible of your kindness, and I return 
you my sincere acknowledgments. 

Mr. Nutter (the manager)—I cannot allow the meeting to part without 
expressing the thanks of the staff for your kind recognition of their 
services. Let me assure you that we shall continue our best efforts to 
promote the prosperity of the bank, 


CONSOLIDATED BANK, LIMITED. 
Tue half-yearly meeting of this bank was held at Manchester, on the 17th 
July, Mr. M. Gladstone in the chair. 
The following report was read :— 
“The directors beg to submit to the shareholders the accounts and 
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balance-sheet for the half-year ending the 30th June, 1868. They are 
happy in being able again to report that the business of the bank has pro- 
gressed satisfactorily during the half-year, and that the number of 
accounts has steadily increased. The accounts show that after payment 
of all current expenses, interest to customers, rebate of interest on bills 
in hand, income-tax, and directors’ remuneration, there remains a net 
profit for the six months of £29,813. 6s. 4d., to which has to be added the 
balance from last half-year of £2, 351. 13s. 8d. » making a total of £32,165. 
This sum the directors propose to appropriate as follows :—To the payment 
of a dividend at the rate of 5 per cent. per annum, free of income-tax, 
£20,000 ; special reserve fund, £8,500; to carry forward to next account, 
£3, 665 : '£32, 165. It is proposed that the sum of £1,500 added to reserved 
surplus fund for interest during the half-year be transferred to the credit of 
special reserve fund, which, with the appropriation above recommended of 
= 90,000." then stand at £30,000, and the reserved surplus fund at 
1 


Balance Sheet, 30th June, 1868. 











LIABILITIES, 
Dr. 
Capital paid up: 200,000 shares £4 each . ceo eee £800,000 0 0 
Reserved surplus fund... on 100,000 0 0 
Reserved surplus fund, interest for six months ‘at 3 per cent. 
which it is proposed to transfer to special reserve ... ss 1,500 0 0 
Special reserve... oan 20,000 0 0 
Amount due by the bank on current, Aeposit, and other 
accounts ... ... “es «ote oe co | eee 2,260,770 7 6 
Acceptances ore eee 200,530 17 5 
Balance of profit and loss account, 31st December, 3068 .e 2,851 13 8 
Balance, being gross profits for half-year ending 30th June, 
1868, after payment of interest to customers, and making 
provision for bad and doubtful debts... ... eee nee 48,722 12 ll 
£3,433,875 11 6 
ASSETS. 
Cr. 
Investments in Government stocks, viz. cpeatoas and new 
three per cents. woo =o eee:S sis 107,905 11 2 
Cash in bank, at Bank of England, and at call . oat |. a00 518,597 4 5 
Bills discounted, loans, and other securities a 2,603,450 10 2 
Bank premises, ‘London (Threadneedle-street and Fenchurch- 
street) ose oo ose oe 190,752 5 0 
Current expenses, London and “Manchester _ tds ve bale tein 13,170 0 9 
£3,433,875 11 6 
2 A SENET 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, London and Manchester, income-tax, 
directors’ remuneration, &c. a ee £13,170 0 9 
Rebate on bills discounted not yet due we sae 5,739 5 10 
Proposed dividend, at the rate of 5 per cent. . per ‘annum... 20,000 0 0 
Special reserve... ose 8,500 0 UW 
Balance carried forward ‘to next account ye ey a ie 3,665 0 O 
£51,074 6 7 
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Or. 
Balance of gross profits brought down ree = £48,722 12 11 
Balance of profit and loss account, 31st December, 1867... 2.35113 8 





£51,074 6 7 





The Chairman stated that during the half-year a considerable reduction 
had been made in the Atlantic and Great Western Railway account, and 
very sanguine expectations were entertained that the account would ulti- 
mately be paid in full. 

The report was adopted, and the dividend declared. 

A vote of thanks to the chairman terminated the proceedings. 


METROPOLITAN BANK, LIMITED. 


Tue second ordinary general meeting of the shareholders in this bank was 
held at the London Tavern, Bishopsgate-street, on the 17th July; Alder- 
man Sir Robert Carden (chairman of the board of directors) presiding. 

The Secretary (Mr. Frederick Nalder) read the advertisement con- 
vening the meeting, and the following report and statement of accounts :— 

“'The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 30th June last. After 
payment of all charges, including rebate, interest paid to customers, and 
making provision for bad and doubtful debts, the net profits realised by the 
bank during the past six months, including ‘the balance of £2,392. 6s, 6d. 
brought forward from last account, amount to £8,324. lls. 1d. The 
directors recommend that a dividend at the rate of 5 per cent. per annum 
(free of income-tax) be declared, leaving £3,324. 11s. 1d. to be carried to 
the credit of profit and loss new ‘account, exclusive of rebate £645. 4s. 


Balance Sheet, 30th June, 1868. 





Dr. 
LIABILITIES, 
Proprietors’ capital ...  ... se = see nnn wees See «£200,000 0 0 
Current and deposit accounts 4. see eee nee wwe vee Ss 297,236 14 6 
Acceptances and bills negotiated 4,596 0 7 


Rebate on bills discounted, not yet due, £645. 4s. ; . balance ‘of 
profit and loss, £8,324. 11s. Id. “<n ceo 8,969 15 


a 





£510,802 10 2 
ASSETS. —== 











Cr. Scdceten acaba 

Cash in hand, at Bank of England, and at call, £90,728. 19s. 7d.; 
consols, East India debentures, and City bonds, £41,400. ... £132,128 19 7 
Bills discounted, loans, and current accounts sis wel 364,395 4 0 
Stamps ... ee a ee 265 12 2 
Bank premises "(head “office and branches) ”. 9,416 13 10 
Securities against acceptances and bills negotiated, per “contra 4,596 0 7 
£510,802 10 2 
a 

Profit and Loss Account, 30th June, 1868. 

Dr. 

Current expenses (head offices and branches) including directors’ 
fees, salaries, rent, and all other expenses... ... rl £4,940 14 1 
Proposed dividend at 5 per cent. per annum, to 30th instant ... 5,000 0 0 








Carried forward gw esses (tC MOD 
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Brought forward weit feabld MeeetRoteee Lkeele. cece > DO Re 178 
Rebate on bills discounted, not yet due, carried to profit and loss 
new account, £645. 4s.; balance of profit carried to new 
account, £3,324. 11s. 1d. so. web. aaggy ) mee 5 eneis e8 3,969 15 1 
£13,910 9 2 
Cr. eS a 
Balance brought forward, January, 1868, £7,392. 6s. 6d. ; less 
dividend 5 per cent. to 31st December, 1867, £5,000.... ‘ £2,892 6 6 
Balance of gross profits for the half-year, after provision for bad 
and doubtful debts, and payment of interest to customers ... 11,518 2 8 
£13,910 9 2 





The Chairman, in addressing the meeting, said—Gentlemen, in moving 
the adoption of this report, I do not think I need detain you many 
minutes. I think the whole statement of the accounts is so clear that I 
can hardly anticipate any objection which I may be called upon to answer ; 
but, nevertheless, if there is anything that may not appear quite clear to 
any sharehoider, I shall only be too happy to communicate the facts. 
You are all aware that banks, like all other commercial enterprises, are 
subject to great vicissitudes, and I believe it is unprecedented in the 
history of this country that the rate of interest should be as low as 2 per 
cent. during a period of twelve months. This time two years ago the rate 
of interest was, I think, 10 per cent. Now, I need not assure you, as men 
of business, and as men of calculation, to consider this fact—that when 
the rate of interest ranged from 5 to 10 per cent., which it did two years 
ago, and when people were quite satisfied to deposit money at 5 per cent., 
there was avery large margin between the deposit and the rate of interest. 
At the present time the rate of interest is 14 and 2 per cent., and there is 
thus very little margin of profit between the two prices. This will ac- 
count, probably, for the small profits which banks have been enabled to 
make during the past six months; but I think the balance-sheet which 
we have submitted to you will be satisfactory under all the circumstances 
of the case that I have mentioned. You will find that we have really and 
truly carried over something like £1,000 more than we did last half-year, 
after paying you what is now considered a fair rate of interest—5 per cent. 
And I may say that yesterday I was occupied nearly the whole day in 
going through every account, in checking every description of security 
which had been deposited, and I can safely say that they are in a most 
satisfactory condition. I can say for this bank, that I believe it will com- 
pare favourably with any bank in London, inasmuch as it was based on a 
sound and good system. I believe we are sound and in as good a position 
as any bank in London. Under these circumstances, gentlemen, f think 
that the shareholders have good reason for congratulation—that we have 
been able to give you a dividend:of 5 per cent., for we really and truly 
have honestly earned it. We could have paid you 7 per cent., but we 
prefer to pay you 5 per cent., and those, undoubtedly, who bought in 
at the present prices will receive 7 per cent. on their outlay. There- 
fore, I think it is rather encouraging that those who are small share- 
holders should increase their holding, and that-other shareholders should 
come in, because the liability is nothing. We have-a fixed liability ; there 
is no further liability on the shares; and supposing we can go on i 
you 5 per cent., which I think we shail have no difficulty in doing, althou 4 
of course, a bank is a commercial speculation, attended by vicissi 
which no one can control, still I do think, looking at the prices of our 
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shares, and looking at the prospect that we have, that we have laid the 
foundation of a very excellent bank. (Hear, hear.) We have increased 
our accounts, and we have increased in the confidence of the public. We 
have gone into no speculations in order to raise our profits; but we have 
strictly confined ourselves to bond fide and commercial transactions. 
We have no locks-up, and we have run no risks. We would rather 
give you 4 per cent. than run any risks, in order that we might give you 
a large amount of profit, and we think if we ay you 5 per cent., and 

over something like 24 or 3 per cent. to the good of the next half-year, I 
think the prospect is very fair that you may see a dividend on the next 
occasion. (Hear, hear.) There may be some subjects on which some 
gentlemen may like explanations, and I shall be very glad if there 
is anything on any gentleman’s mind that he wishes to be elucidated, 
to offer every information possible. We have nothing to conceal in our 
bank. Everybody may see everything, and know everything, and the 
more they see and the more they know of the bank, the more they will 
be convinced that that bank is established on a foundation which is solid 
and good. I shall be glad to answer any communication that any share- 
holder may desire to make, and, with these few observations, I beg to move 
that the report and balance-sheet be received and adopted. 

Mr. Heiron asked, how the business of the bank contrasted with the 
business of the former Metropolitan and Provincial Bank ? Was the busi- 
ness of the bank falling off, or was it increasing? Did the quality and 
quantity of the new business show an improvement or otherwise ? 

The Chairman—I am very glad to be given the opportunity to answer 
that question, and I can satisfactorily say, that the accounts have very 
considerably increased, and, notwithstanding a considerable increase, we 
have worked off a great many accounts, which were not so satisfactory, 
nevertheless, we have had an increase of 175 new solid accounts since 
our last meeting. (Hear, hear.) 

The resolution for the adoption of the report was put and carried 
unanimously. 

The Chairman next moved a dividend at the rate of 5 per cent. per 
annum, for the half-year, ending the 30th of June, and that the same be 
payable, free of income-tax, on and after Tuesday the 21st July. 

This was seconded and carried unanimously. 

A resolution was then put to the meeting to the effect that a sum of £50 
be voted to Messrs. Cooper & Brothers, and £25 to Messrs. Fogerty, for 
their past services as auditors, which, after some explanatory discussion, 
was unanimously agreed to. 

A cordial vote of thanks was then accorded to the chairman and direc- 
tors for their attention to the interests of the bank during the past half- 


year. 

The Chairman—Gentlemen, on behalf of my colleagues and myself, I 
beg to tender you our sincere thanks. It will be an additional stimulus, 
if one were required, for us to use extra exertions to promote the 
interests of the bank ; but I would remind you that our success depends 
not so much upon the exertions of the directors as upon the individual 
and collective exertions of the shareholders, and I may say that we have 
increased our accounts largely during the past six months by the recom- 
mendations of our shareholders, and if the shareholders would interest 
themselves to introduce new accounts, and if they have not brought their 
own account to the bank to do so as soon as possible, I hope on the next 
occasion we shall be able to give quite as good, if not a more satisfactory 
dividend than the present one. One word more. I have received.a letter 
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from a shareholder, Mr. Hunter, who has suggested something which has 
no connection with the business before us, but still I think it an act of 
courtesy to an absent shareholder, and a large shareholder too, to com- 
municate to this meeting the nature of his suggestion. You will recollect 
that an Act of Parliament was passed last session to enable paid-up shares 
to be made into scrip, and so transferable to bearer. That has its advan- 
tages and its disadvantages. One great disadvantage is that under the 
present system we are not afraid to make an advance to a shareholder 
because we have a lien upon his shares, but that security would be destroyed 
if the shares were converted into scrip to bearer. It is right that I should 
mention this, and no doubt that on some future occasion the shareholder 
will be present, and will have an opportunity of ventilating the subject. 
I beg again to thank you on my own part and on the part of my colleagues 
for this expression of your opinion. (Hear, hear.) 

On the motion of Mr. Heiron, a cordial vote of thanks was passed to 
the general managers (Messrs. John R. Glanville and Bright Wool), and 
the other officers of the bank, for their attention to its interests. Mr. 
Heiron said he had also heard that it was the intention of Mr. Wool to 
resign his present position, and he thought their best thanks were due to 
that gentleman for the faithful manner in which he had, for a number of 
years, conducted the affairs of the bank. 

Mr. John R. Glanville, in response, said—On behalf of my colleagues, I 
beg to thank you for the very kind way in which you have been pleased 
to receive this vote. I am very sorry that I am about to lose the valuable 
assistance of Mr. Wool, but I believe it is for his own interest, as he 
leaves us to join a large concern in the country. However, with the assist- 
ance of my directors, and also of my colleagues, I hope that in the next 
half-year we shall be able to present an equally satisfactory balance-sheet ; 
but let me urge you, as our chairman has done, to put your shoulders to 
the wheel, and give us your assistance, whether in the way of your 
accounts, or in recommending others to do so, and then you may depend 
that we shall in the future be able to submit to you a much more satisfac- 
tory balance-sheet than we have to-day. (Hear, hear.) I again thank 
you on behalf of myself and colleagues for your kind vote. 

The proceedings then terminated. 





UNION BANK OF MANCHESTER, LIMITED. 


Tue thirty-second annual general meeting of the shareholders in this 
bank was held at the bank, York Street, Manchester, on the 29th July, 
when the following report was adopted :— 

“The period has again arrived when the directors have to submit their 
yearly report and balance-sheet to the proprietors. The prominent 
features of the past year have been the very low rate of interest, (2 per 
cent.) ruling for the whole period from July, 1867, to July, 1868, and more 
recently, say within the last few months, the comparatively restricted 
demand for money. These circumstances have had their effect upon the 
profits of banking; on the whole, however, the directors think they may 
congratulate the shareholders on the result of the year’s business ; showing, 
as it does, a gross earning of £67,945, and after deducting rehate of bills 
not due and all expenses, and making ample provision for all bad and 
doubtful debts, a net result of £47,599. From this amount a dividend at 
the rate of 8 per cent. per annum, and a bonus of 3s. per share for the 
half-year ending 31st December, 1867, amounting to £22,255, have been 
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paid, —¥y with £1,621 carried from last year, £26,965, which has been 
applied as follows :—Dividend and bonus at the same rate as the last 
half-year £22,255, to the reserve fund £4,000, which will now stand at 
£94,000, and the balance £709 carried to next account. Since our last 
meeting, Mr. Atherton, who had for eighteen years so ably and efficiently 
presided as chairman over the affairs of the bank, has retired; Mr. Gibb, 
your late deputy-chairman, has kindly consented to succeed Mr. Atherton, 
Mr. Woodcock taking the deputy chair. The board has heen increased 
and strengthened by the accession of Mr. Malcolm Ross and Mr. Stephen 
Symonds. Mr. Symonds has been elected a director in conformity with 
the resolution of a special meeting held on the 9th November, 1865, 
authorising two additional directors. A branch in Swan Street, opposite 
one of the principal entrances to Shude Hill Market, was opened on the 
25th of May; its progress and prospects are quite satisfactory. Two 
months ago eligible premises were secured at 155, Oxford Street, nearly 
opposite All Saints’ Church, the conversion of which to the a a of 
a branch is just completed, and operations will be commenced there forth- 
with. In conjunction with the Northwich branch it has been considered 
advisable to open sub-branches at Middlewich and Winsford, where Mr. 
Smith, the sub-manager at Northwich, attends twice a week at the former 
and once a week at the latter. The progress of the branches at Salford, 
Knutsford, and Northwich is very satisfactory. In the establishment 
of these branches and sub-branches, the greatest economy and circum- 
spection in outlay have been observed, and upon this principle, the directors 
have confidence that the branches will ultimately prove valuable auxiliaries 
to the head office. The directors have thought it desirable to have a re- 
vision of the value of the bank property made; with that object three 
valuations were obtained last month. The average of these would justify 
the addition of £12,843 to the amount at which it stood in your books; 
your directors, however, have sanctioned an addition to property account 
of £10,000 only, making bank premises now £15,681. 1s. 6d. Mr. Higgin- 
botham and Mr. Ross are the two directors who retire by rotation, both 
of whom are eligible for re-election; and in pursuance of the resolution 
already referred to, Mr. Symonds retires with the two retiring directors 
by rotation, but is eligible for re-election.” 


Dr. Balance-sheet for the year ended 30th June, 1868. 
Capital, 37,721 shares, with £11 each paid up thereon... ... £414,931 0 0 
Reserve and guarantee funds sth tan BO aoe oe ie ee 94,103 8 9 
Current and deposit accounts, £819,480. 10s, 4d. ; accepted bills, 

£71,825. 14s. Od. eos. 008 sce deo 06 ace cco 046 “cod 891,306 4 4 
Property account ... .. eo 10,000 0 0 


Balance of profit and loss, 30th J une, 1867, £1,621. 8s. Od.; 


profits, £67,945. 18s. 1d.; less expenses, interim 
dividend, and appropriations as below, £43,268. 5s.9d. —... 26,299 0 4 








£1,436,639 13 5 





Cr. 
Bills on hand, loans to customers, credits, and other securities, 
£1,238,611. 7s. 5d.; accepted bills, £71,825. 14s. ud. «- £1,310,487 1 5 
Cash on hand and at call 0. sce cee tee cee eevee wee): 1008,682 7 5 
Bank premises 5 ata? tie! wth eet Sec Gg tant he dee 22,570 4 7 





£1,486,639 13 5 
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General Credit and Discount Company. 


Dr. PROFIT AND LOSS ACCOUNT. 


Total expenses of the head office and branches, including 


directors’ fees, salaries, rent, taxes, and stationery £14,101 1 


. 

















6 9 
Fon Rn ee ee gee On 1,211 1 2 
Interim dividend and bonus already paid... ... see cee nee 22,255 7 10 
Vote to Mr. Dillon at last annual meeting peak “whe Fs omnia 500 0 0 
Reserve fund, £4,000; guarantee fund, £1,200 sgh *0 ail? out 5,200 0 0 
£43,268 5 
Balance to be divided £22,965. 3s. 11d., as follows :— 
Dividend at the rate of 8 per cent. per annum, and 3s. per 
PT ma ee sak) aoe he Ge Ge a ae ake 22,255 7 10 
I ccd Sock. wae “Wen Sint takt aos” Sd acd be 709 16 1 
£66,233 9 8 
Cr. 
Balance of profit from last year ... 0... 62. ee cee nee tee £1,621 8 0 
Gross profits for the year, £66,932. 15s. 7d.; transfer fees, 
£13. 2s. 6d.; composition paid by Bank of England, £1,000; 
less rebate of bills on hand, £3,333. 16s. 5d. den deta, di 64,612 1 8 
£66,233 9 8 


SUMMARY OF RESERVES. 
Reserve fund, £94,000; guarantee fund, after providing for 
bad and doubtful debts, £103. 8s. 9d. ... 42. oe see eee «= £94,108 8 9 
Balance of undivided profit ... ae ee! oes lla ae 709 16 #1 








£94,813 410 
PIE GTI, 505: ap) exe, race, ausc be,.-cae tee Rae oes 10,000 0 O 


£104,813 410 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of the above company was 
held on the 15th July,at the City Terminus Hotel; Mr. J. Bramley- 
Moore in the chair. 

The following report was taken as read :— ’ 

“The directors have the satisfaction of reporting to the proprietors that, 
notwithstanding the continued dulness of business, and cheapness of 
money, the profits made during the current year enable them to make the 
payment on account of dividend authorised by the articles, viz. :-——‘ at the 
rate of 5 per cent. per annum,’ for the six months ended 30th June. The 
directors regret to state they have reason to believe that the provincial 
arrangement made with the late Portuguese Ministry, in October, 1867, 
for a settlement of the claims of the South Eastern of Portugal Railway, 
will not receive the sanction of Cortes. The question, however, is now 
before that body, with a view to a settlement on another basis. In this 
position of affairs, the directors forbear to enter upon details of any settle. 
ment that is likely to be arrived at. The litigation forced upon us by the 
conduct of the London, Chatham and Dover Railway, is proceeding in the 
usual tardy course—your directors are still confident in the justice of their 
claim, and that the final issue must be in favour of this company. The 
business and connections of the company are making steady progress. The 
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deposits, which stood on: the 30th June, last year, at £123,455, are this 
year, £1,509,796. No bad debts have been made, and although the low 
rates which govern the market prevent any large profits, the steady in- 
crease of the company’s business in unfavourable times, and the confidence 
already manifested in it by depositors, give such an earnest of sound 
business, that the proprietors may confidently look forward to the future 
for a compensation for past and present depression.” 

The Chairman, in moving its adoption, reminded the shareholders that 
this was not the occasion for presenting the balance-sheet. The accounts 
were made up annually, and it would be attended with inconvenience, which 
men of business could well understand, to produce a statement at the half- 
yearly meeting. Indeed, the object of the meeting was only to propose the 
usual 2} per cent. dividend for the first six months of the year, to which 
division they were restricted by the articles of association. It would, how- 
ever, be gratifying to the shareholders to learn that the business of the 
company was steadily increasing, and it was no less satisfactory to feel that 
the directors were in a position to recommend this dividend, notwithstand- 
ing the peculiar circumstances in which the company was placed. They 
were burdened with a dead weight of locked-up capital, and the working 
capital, therefore, had to do duty for the amount so tied up. It could 
hardly be otherwise than satisfactory.then to the directors to be able to 
recommend the two and a half per cent., and to tell the shareholders that 
it had been fairly earned. (Hear, hear.) To show the increasing confi- 
dence of the public in the institution, he might mention that last year the 
deposits amounted to only £123,000 odd; whereas they now amounted to 
over a million and a half. This gratifying augmentation was due, in great 
measure to the assistance derived from therecommendations of brother share - 
holders; and while thanking them on behalf of the board for what had 
already been done, he would take the opportunity of renewing his former 
invitation to continue these efforts amongst immediate friends and the 
public generally. Although the business of the meeting was not to discuss 
the state of affairs, the directors would only be too happy to give all the 
information in their power, and to take the shareholders into their confi- 
dence as far as they could do so, consistently with the interest of the con- 
cern. Under that limitation he would say a few words on the subject of 
the lock-ups. And first, with regard to the South Eastern of Portugal 
Railway, the shareholders would have seen from that morning’s papers that 
there had been a ministerial crisis in Lisbon, no uncommon thing there, 
and the directors thought it highly probable that the change would be for 
the benefit of the company. The shareholders had been informed of the 
negotiations which had taken place in Portugal. They were much indebted 
to their able solicitor and two of their board for the manner in which those 
negotiations were carried out on the spot; but he regretted to say the 
agreement first come to was afterwards set aside, and a new one entered 
into, which was before the Cortes when the ministerial crisis took place. It 
was now difficult to foretell positively what the result would be. The Duke 
de Loulé, a man of high character, had been empowered to form a new 
ministry,and unless he should be overruled by the democratic element in 
the Cortes there could be no doubt an arrangement would be carried out for 
the settlement of the company’s claim. (Hear, hear). An arrangement for 
a settlement had been agreed to by two successive ministers who repre- 
sented the two great parties into which the country was divided, and with 
a new minister in power they might fairly hope that a solution would 
shortly be arrived at which, if not perfectly satisfactory, at least would be 
one they might be induced to accept. (Hear, hear.) ‘The other subject to 
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which he wished to refer was their claim upon the London, Chatham, and 
Dover Company. He was unable to explain all the legal difficulties that 
had interposed; but the bill filed in chancery by this meu as far back 
as March, 1867, remained unanswered to this day. It » however, just 
been decided that no further delay must take place, and he was led to be- 
lieve, so far asa belief could be entertained in anything where law was con- 
cerned—(a laugh)—that the last time the defendants would have an 
opportunity of putting in an answer would be the 24th of the present 
month. It only remained for him to move the usual resolution adopting 
the report, which would carry with it the declaration of the dividend. 
(Hear, hear. 

Mr. Geo. Worms seconded the motion, which was unanimously assented 
to without any question or discussion, and the proceedings concluded with 
a cordial vote of thanks to the chairman and directors, and Mr. James 
Macdonald, the general manager, coupled with his colleagues, 





UNITED DISCOUNT CORPORATION, LIMITED. 


The second ~ie aoe anion 6 the above company was held on 
the 17th July, at the London Tavern ; Mr. Thomas Stenhouse in the chair. 

The following report was presented :— 

*¢ The directors have the pleasure of laying before the shareholders a 
report of the transactions of the company for the last half-year, which 
shows a gross profit (including an amount carried forward at the last 
meeting) of £18,594. 12s. 3d., which they propose to apply as follows :— 
£4,086. 2s. in payment of all charges; £4,423. 10s. 10d. rebate of bills 
not yet due; £1,186. 9s. 1d. in extinction of preliminary expenses ; 
£2,000 to a reserve fund; £4,204. 10s. ld. in payment of a dividend at 
the rate of 6 per cent. per annum, or 3s. 7d. per share; £2,694. Os. 3d. to 
be carried forward to new account. The directors feel assured that the 
above result will be satisfactory to the shareholders.” 


Balance Sheet, 30th June, 1867. 

Dr. 
Capital account— 

23,162 shares, on which £6 per share have been credited and 

called, £138,972 ; less arrears, £649 ... ... se eo £138,323 0 0 

Loans, deposits, &c. oes; een) see) cces eee. cere cect S007 486 3 7 
Profit and loss account—amount at credit as per annexed 

statement eee eee eee eee eee eee eee oe 14,508 10 3 





£1,840,305 11 10 


——______. 
a 





Cr. 
Cash at various bankers jn eae am =k oe ee ee ee 
Bills discounted, &c. ~ ae ae e e  e !l 
furniture, &c, in Abchurch Lane see ae hs 8,833 4 11 
Preliminary expenseS = .4. sue svete tent 1,186 9 1 
£1,840,305 11 10 
—————————s 
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Profit and Loss Account for the Six Months ending 30th June, 1868. 
Dr. 
Current expenses, including salaries, rent, taxes, and all 
other charges a Ge sa a” ae” ee £4,086 2 0 
Rebate of interest on bills discounted, not yet due, carried for- 
ward to new account, £4,423. 10s. 10d.; amount of 
preliminary expenses to be written off, £1,186. 9s. 1d.; 
amount placed to reserve fund account, £2,000; dividend 
of 3s. 7d. per share on 23,162 shares taken up, being at the 
rate of 6 per cent. per annum, £4,149. 17s. 2d.; ditto, 
reserved on 305 shares, not taken up, £54. 12s. 11d.; 
balance carried forward to profit and loss new account, 

















£2,694. 08,30. co retest w ee tee 14,508 10 3 
£18,594 12 3 

Cr. 
Balance brought forward from 3lst December, 1867... ... £3,268 10 1 
Gross profits for the half-year ... 66. eee nee tee aes 15,826 2 2 
£18,594 12 38 


The Chairman, in moving the adoption of the report, simply said that 
he was glad to state that no bad debts had been incurred, and that he 
would be glad to answer any questions from the shareholders. 

In answer to questions put by a shareholder, 

The Chairman said the shares last half-year were 2,412}. 

The report, seconded by Mr. James Duke Hill, was then put and 
unanimously carried. 

The Chairman afterwards declared a dividend of 3s. 7d. per share, pay- 
able on and after the 21st July. 

The retiring directors were then re-elected, as was also the auditor, Mr. 
James Cooper, of the firm of Messrs. Johnstone, Cooper, Winitle and Co., 
of Coleman Street Buildings. 

It was afterwards proposed and carried, that Mr. Frederick William 
Stirling act as auditor with Mr. Cooper for the next half year. 

A cordial vote of thanks to the chairman and directors closed the 
business. 





CITY BANK. 


Tue twenty-fifth half-yearly meeting of this bank was held on the 21st 
July, at the London Tavern; Mr. John Jones in the chair. 

The Secretary having read the notice convening the meeting the 
following report and balance-sheet, at the wish of the shareholders, was 
taken as read. 

“ The directors have to submit to the shareholders the annexed accounts 

or the six months ending 30th June last, which show, that after paying 
interest on current and deposit accounts, and providing for bad and doubt- 
ful debts, the gross profits, including £3,077. 4s. 1d. brought forward from 
the preceding half-year, amount to £41,734. 4s, 10d.. vision having 
been made for the current expenses and rebate of interest on bills dis- 
counted but not yet due, the directors declare a dividend at the rate of 7 
per cent. per annum free of income tax, and carry forward £3,250. 2s. 10d. 
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+o the new profit and loss account. The directors who retire a this 
occasion are—Mr. H. V. East, Mr. W. Macnaughtan, Mr. George Young, 
and who, being eligible, offer themselves for re-election. The auditors, 
Mr. Owen Lewis and Mr. John Curry, again tender their services for the 
ensuing year. The dividend will be payable, upon application at the bank, 
on and after the 28th July.” 


Liabilities and Assets, on the 30th June, 1868. 


Dr. 
Capital paid up, viz.. £10 per share on 50,000 shares ... .. £500,000 0 0 
Amount of reserved fund .. ae 80,000 0 0 


Amount due by the bank on current and deposit accounts, 

letters of credit, &c., £2,514,781. 18s. 10d. ; acceptances 

against cash in hand, bankers’ bills, and tlie securities, 

£2,161,689. 19s. lod. 4,676,471 18 8 
Profit and loss, for the balance of that account, “after providing 

for bad and doubtful debts, viz. :— 
Surplus — brought forward from last een 

£3,077. 4s. 1d.; since added, £38,657. 0s. 9d. .., ni 41,734 410 





45,298,206 3 6 





Cr. 
Exchequer bills, East India debentures, and oraneens se- 





curities ... eco e. £326,534 9 1 

Cash in hand, at Bank of En land, and. at call... om eee 533,946 18 3 

Other securities, including bi discounted and loans . -- 4,883,699 13 0 
Bank premises in Threadneedle Street, Old Bond Street, Tot- 

tenham Court Road, and Ludgate Hill, furniture, fixtures, &c. 54,025 3 2 

6 


£5,298,206 3 





Profit and Loss Account, for the half-year ending the 30th June, 1868. 

Dr. 
Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax,&c. £17,177 14 11 
Amount carried to profit and loss new account, being rebate on 

bills discounted not yet due .., 3,806 7 1 
Dividend account for the payment of a dividend at the rate of 

£7 per cent. per annum upon £500,000, amount of paid-up 

capital upon 50,000 shares... moe 17,500 0 0 
Undivided profit transferred to profit and loss new account one 3,250 210 

£41,734 4 10 





Cr. 
Balance, after providing for bad and doubtful debts, viz. ;— 
Surplus profit brought forward from last half-year, 
£3,077. 4s. 1d.; since added, £38,657. Os. 9d... ote £41,734 4 10 





£41,734 4 10 


ee 
The Chairman, in moving the adoption of the report and balance-sheet, 
said his first duty was to declare a dividend. By their articles of 
ment the declaration of a dividend was made on the ore 6 of th the 
‘ , and was really independent of the report. They had 
that at the last meeting, and they found that that was the provision of the 
deed. On the authority, then, of the directors, he teenies to declare a 
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dividend for the half-year of 7 per cent. per annum, free of income-tax, 
on £500,000, the paid-up capital of the bank. He had now to offer a few 
observations upon the figures which had been presented to them. Under 
the head of liabilities and assets up to the 30th June, 1868, gentlemen who 
had studied the figures would see a very considerable increase, which was 
a sure indication of the progress and increased prosperity of the bank, 
Upon the credit side there was one item upon which they would expect a 
few observations—the increase upon the bank premises. On the last 
occasion the subject was discussed, and he was asked whether the sum 
then stated would be the maximum charge. At that time the premises in 
Tottenham Court Road were not completed. But he stated that there 
would be an addition of £3,000. The premises were now completed, and 
the addition was only £2,000. They would therefore consider that item 
as settled, and they might look forward to a considerable decrease, as they 
would recover something from the builders of the Tottenham Court Road 
bank. Passing from the liabilities and assets, he would say a few words 
in regard to profit and loss. There was a little increase on the current 
expenditure, which arose in some measure from the increase in salaries, 
They had borne in mind the recommendation of the shareholders to keep 
expenses as low as possible. (Hear, hear.) To do that was their study, 
their ceaseless endeavours. On the credit side there was an important 
item—a decrease as compared with last year of something like £1,400 or 
£1,500, which arose from their having to meet some debts which had been 
incurred in the course of the business. In conclusion he could assure them 
that they were going on ina sound and safe condition, progressing gradually 
to increased prosperity. The figures were a sure index of the progress of 
the bank, and, in point of fact, dispensed with any further comments from 
him. (Cheers. 

Mr. Sheriff M‘Arthur seconded the motion. , 
Mr. Wall called attention to the fact that in a former report somethin 
like £30,000 was put down for the value of premises, and now there was 
somewhat over £50,000, which was a very large increase of fixed capital. 
He would like to know whether the building account was closed, and would 

like some further information as to the increase in their transactions, 

The Chairman said when he spoke of the increased transactions of the 
bank he spoke advisedly, but did not refer to years ago. When he said 
that the transactions of the bank were increasing he referred to the last 
report, and they would find that while in the report ending December 31, 
1867, their liabilities were over four millions odd, in the report before them 
their liabilities were £5,298,206, or an increase of about £1,000,000. 
With regard to the premises he had already explained that that account 
was closed. The three branches—Bond Street, Ludgate Hill, and Totten- 
ham Court Road—were most successful. At present the rate of interest, 
nominally 2 per cent., was, of course, not so conducive to making large 
profits as 7 per cent. 

Mr. Dyer, amid derisive laughter, proposed the appointment of a com- 
mittee to inquire into the affairs of the bank, but the motion, finding no 
seconder, fell through. 

Mr. Brushfield thought the directors deserved the heartiest thanks for 
their successful management of the bank. 

The retiring directors, Messrs. H. V. East, W. Macnaughtan, and George 
Young, were re-elected; as also were the auditors, Messrs. Owen, Lewis, 
and John Currie. 

The usual compliment to the chairman terminated the proceedings. 
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NATIONAL DISCOUNT COMPANY LIMITED. 


Tue half-yearly meeting of the shareholders in this company was held on 


the 22nd July, at the City Terminus Hotel; Mr. F. W. Russell, M.P., in 
the chair. 


The following report was taken as read :— 
“ The directors refer with pleasure to the annexed accounts, which show 


“that the gross profit for the half-year ending 30th June has amounted to 


£91,345. 16s. 2d., and that after Ts for the current expenditure, 
directors’ and auditors’ remuneration, bad debts, and all other charges, and 
reserving £20,854. 19s. Od. for rebate of interest on bills discounted not 
yet due, there remains for division, including the balance of £1,806. 103. 6d. 
brought forward from the last account, the sum of £61,874. 0s. 3d., of 
which they propose to apportion £59,841 to the payment of a dividend 
at the rate of 15 per cent. per annum, free of income-tax, and to carry 
forward to the next account the sum of £2,033. 0s. 3d.” 

Ff Balance Sheet, 30th June, 1868, 

r. 
Capital—viz., 159,576 shares of £25 cach, £5 per share paid £797,880 0 
Reserve fund... ee ae ae ee 497,880 0 
Liabilities on deposits, loans, ctc. ... ss sen nue wee wwe 6,952,247 13 
Amount under acceptance a a eee 552 8 
Premises redemption fund th ot ate eam tn 1,200 12 
Amount at credit of profit and loss account, as shown on 


“Pp OOoo 


statement B eee eee een eee soe tee eee eee 61,874 0 3 
£8,311,634 13 11 
—— 

Cr. 
Cash, government, and other securities con. awe one, eos, SORTS. OS 
Loans at call and short date eco 8 wsei wt tteleete Ss 3G, 908 2 DB 
Bills discounted a ea we a a eee, aoe ee Te ee 
Premises es ae Oe, Oe ae Ome ae ee ete 44,243 211 


£8,311,634 13 11 





Profit and Loss Account of the National Discount Company Limited, for the 
Pp Half-year ending 30th June, 1868. 
r. 


Current expenses, inclading rent, taxes, income-tax, salaries, 


bad debts, &c. -_ a - .—~ oe oe vee 200 £7,773 7 5 
Directors’ and auditors’ remuneration a a) ws ses 2,650 0 0 
Rebate of interest on bills not due, carried to new account 20,854 19 0 


Dividend at the rate of 15 per cent. per annum on the paid-up 
capital of £797,880, £59,841; balance carried forward to 
profit and loss new account, £2,033. 0s. 3d. 44. ue wee 61,874 0 38 


£93,152 6 8 








Cr. 
Balance brought forward from 3lst December, 1867 =... ae £1,806 10 6 
Gross profits during the half-year =... sue ane ate aee 91,345 16 2 





£93,152 6 8 


The Chairman, in moving the adoption of the report and accounts, ob- 
served that no particular events had occurred during the half-year requiring 
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comment. The half-year had passed off as well as could have been expected 
considering the state of trade. He was sorry that trade had not improved 
as much as could have been desired; but that was owing ina great degree 
to a deficient harvest, while this year, if reports could be relied upon, the 
wheat harvest was likely to be very abundant. The amount of bad debts 
was exceedingly small, one-fifth of a penny per £100 being all that was re- 
quired to meet them. The board had adhered, and would eontinue to adhere, 
to the safe and prudent policy which had characterised the business of the 
company. 

In reply toa question, 

The Chairman said the company had received 15s. in the pound on the 
losses connected with the recent commercial crisis, and he had no doubt 
that the remainder would be paid with interest. 

Mr. Bass, M.P., after congratulating the meeting on the favourable 
nature of the statement laid before it, spoke of the advisability of reducing 
the liability of the shareholders in respect of their shares, with a paid-up 
capital of £800,000, and a reserve of £500,000. He saw no necessity for 
maintaining shares at the present nominal amount of £20, and thereby 
diminishing their value. He concluded by asking the chairman whether 
the board contemplated making any change in the constitution of the com- 
pany for the purpose to which he alluded. 

Mr. Slater would agree with Mr. Bass if the shares were of the nominal 
amount of £50, but as it was, he thought the company should let well 
alone, 

Mr. Simes agreed with Mr. Bass, the more so as the present period was 
free from agitation or excitement. 

Another shareholder observed that the chief security for the public was 
good administration, and on that point the best evidence was afforded. 
The board had adhered to the principle of discounting sound legitimate 
paper, and if it had to be wound up all its business might be brought toa 
close within three or four months, There was no other company like that 
with a reserve of £500,000. He hoped the board would take the subject 
introduced into their serious consideration, 

The Chairman, in reply, said the subject had already engaged the atten- 
tion of the board. The company had lately had to pass through troubled 
waters, and it would have been premature then to entertain such a question ; 
but the board had now under their consideration a plan for reducing the 
liability on the shares, and it would be laid before the shareholders prior 
to the next half-yearly meeting. (Hear, hear.) 

After a few words from Mr. Chaytor, deputy-chairman, intimating that 
the directors were not yet agreed on the question raised, : 

The report was adopted, and a dividend at the rate of 15 per cent. per 
annum having been declared, the proceedings terminated in the usual 
manner. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tue ordinary meet of shareholders was held on the 22nd July, at 
Exeter Hall; Mr. F. Mowatt in the chair. 

The Chairman, who rose amid considerable interruption, said he had 
consented to take the chair at that meeting, and to preside at the head of 
the company, on the condition that he was to be at liberty to lay bare 
every fact in connection with the undertaking from beginning to end, 
(Cheers.) And, further, he might say that when he had given the explana- 
tion which was expected from him as regarded the state of their affairs, 
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he should make it his duty to give every shareholder the fullest hearing, 
and to answer any question that might be put to him, honestly, openly, 
and without any fencing whatever. (Hear.) All he asked of them in return 
was to assist him in keeping order. Under ordinary circumstances, the 
chairmanship of a company having two millions of money was a position 
any man might be proud to fill; but he need not tell them that the con- 
trary was the case when aman had to meet a body of disappointed, 
offended—and justly offended—shareholders. (Hear, hear.) 

The Secretary then read the notice convening the meeting, after which 
the following report of the directors was taken as read :— 

‘The directors are glad to be able to state that they have effected a 
considerable improvement in the affairs of the company generally, during 
the last six months, notwithstanding the partial failure in the realisation 
of an enterprise, entered into some time back, has, of necessity, seriously, 
and unfavourably, influenced the balance-sheet of the half-year. The 
character and extent of the improvements effected will be shown in the ex- 
planatory statements, hereinafter given, of the principal investments and 
securities of the company. To enable the shareholders to appreciate the 
present policy of the directors, and to judge how far they had been success- 
ful in applying that policy, it is necessary to state here that their main 
objects have been, first,—to diminish, as much as possible, the liablities 
of the company ; secondly,—to realise its capital wherever practicable, and, 
where that could not be done advantageously, to obtain perfeet security 
for it ; and, finally, to employ such capital as could be so recovered, in 
assisting and carrying to a successful issue, the several undertakings 
dependent on the company, rather than embark it in fresh enterprises, 
under the adverse circumstances of the time. The estimated value of 
the company’s investments stands in its books substantially at the same 
amount as in the last account, the directors having found it impossible to 
adopt, even approximately, any valuation of them, at the present moment, 
that would not be more or less, of an arbitrary character, seeing that 
many of them have, as yet, no marketable price. The directors have to 
announce that Mr. Grant, M.P., has, through impaired health, resigned 
the governorship of the company ; and that Mr. Mowatt has been elected 
chairman of the board of directors. To afford the shareholders every 
facility for comparing the different reports, the investments will be 
described here, in the same order, as in that of the last half-year. 

“THE Mituwatt Docks Company.—The docks of this company have 
been, as was stated in February, constructed in the most substantia 
manner, and with all the modern improvements, and they have since been 
opened for business, of which they have already an amount that, accord- 
ing to the statement of the directors of that company, is sufficient to 
defray its own expenses, and to pay the interest on all its borrowed 
capital. They have further assured your directors that their business 
continues to increase so rapidly, that they expect to be able to pay also a 
dividend on their share capital, at an early period. The interest of the 
company in this undertaking consists of 

DS ON Mortgage Aebenturcs ....sscccccesescsesseceesees eoveccecces £130,900 
Loans on preference stock, including interest ........++ teeeeee eee 8,062 
*Ordinary fully paid-up stock representing ....00...ssersseeseeeee 41,300 


Total... .coceesssses... £180,262 
— 


* This stock stands in the company’s books at £17,552. 10s. 
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“ The debentures become due in October next, and will, no doubt, then 
be paid off. 

“Tux Irrigation Company or France.—This nee ap | has made con- 
siderable progress towards the completion of its works during the past 
half-year, having finished and opened one of its most important rool a 
the Siagne—during this period. It is proper, however, to mention that 
the subscriptions for the use of the water of this canal have not realised, 
during the short time the canal has been open, the calculations of the 
directors of that company. They continue, however, their unabated con- 
fidence in the ultimate and great success of the company, to ensure which, 
they add, a moderate time only is required. They report also that the 
remaining canals are almost completed, and that the estimated resources of 
the company are quite sufficient for the purpose. The Credit Foncier is 
interested in the company to the following extent, viz. :— 


Debentures representing ... eee eee ose eee +. £265,000 0 0 
Loans hei ae on on see ese “a 110,470 0 0 
1,537 shares of £20 paid in full ... ls ‘as a 30,749 0 0 





£406,210 0 0 

“ These debentures are valued in the books at £288,500, and the shares 
at £23,055. 

“ THE CONSOLIDATED LAND CoMPAny OF FRANCE, (LATE Impertan Lanp 
Company oF MaRsEILLES).—The directors have great satisfaction in report- 
ing, that they have concluded an arrangement with this company, by which 
they hope they have made safe the whole of the very large amount of capital 
at present locked up in this undertaking. They have also, in the interests 
of the Credit Foncier, acquired the power to realise the property of this 
company whenever it may appear expedient that this should be done, after 
the Ist July, 1869. By this arrangement, the Credit Foncier has obtained, 
by way of mortgage, a first charge on the greater and most valuable portion 
of the landed property of this company, as security for the bulk of the sum 
advanced to it. It is, however, fair to explain, that to acquire these great 
advantages, your directors were obliged to increase their loans to that com- 
pany by £60,000, in order to protect their property. by enabling them to 
to meet other engagements. This investment, including this £60,000, part 
of which only appears in this half-year’s accounts, now stands, therefore, as 
follows, viz. :— 


Loans secured by mortgage one ove ose es £291,949 0 0 
Other advances mainly secured on debentures ... ove oon 47,241 0 0 
Debentures representing ... cee ove ove wi a0 157,208 0 9 
3,659 shares £10 paid up ove aa oon oe aes 36,590 0 0 








£532,988 0 0 





* The debentures are valued in the books at £125,766, and the shares at 
£7,318 only. 

“ Lonpon, CHATHAM, AND Dover Rattway.—The securities held by the 
company in this railway remain, in amount, precisely as before. They 
have, however, become somewhat more valuable, because of the termina- 
tion of the litigation in which the company had been so long involved, and 
because some of them, by the late Parliamentary arrangement, have ob- 
tained the right to rank in a better position than formerly. 
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“ They consist as follows, viz. :— 


Debentures representing ... aie -- £190,000 0 0 
Valued in the books at "£171, 000. 

And overdue coupons... ze ma oes ae wan 9,262 10 0 

B debenture stock... ee ein sit ite ee i 14,012 10 0 

Metropolitan A stock wae on 607,700 0 O 


Valued i in the books at "£121, 540, 





£820,975 0 0 





“Tar VARNA AND Rustcuvuxk Raitway.—The trafic on the line is stated 
hy its directors to be very satisfactory. They have also stated thatit con- 
tinues to increase so largely that they hope shortly, to be able to commence 
the payment of dividends on their share capital. They further state, that 
negociations for the payment of the interest guaranteed by the Turkish 
Government are still in progress, and they believe with every prospect of 
success, as, apart from diplomatic action by the British Government on the 
subject, the directors have received the assurance of their official repre- 
sentative at Constantinople, that remittances on this account may be shortly 
looked for. Should this expectation be realised, the income of the Credit 
Foncier would be at once largely augmented, the company holding— 


In shares ... ove eee ose ese ese eee «. £590,900 0 0 
», Overdue coupons ie ion eee ese eve wee 52,811 0 0 








Total ... ove eee eee e. £643,711 0 0 








* These shares are valued in the company’s books at £196,466, and the 
overdue coupons, with accrued interest at £26,405. 

“ Paris Streets Company.—The directors are very glad to be able to 
announce, that they have succeeded in withdrawing, “without loss, the 
capital originally invested in this hazardous undertaking, and that they 
have, in so doing, relieved the company froma liability of £150,000, in- 
curred in connection with it, and which had become during the last few 
months a subject of much anxiety to them. They regret to be obliged to 
add, however, that the enterprise has not yielded the profit which it was 
assumed that it had produced. Still, they consider it fortunate, under the 
circumstances,that the original capital has been recovered, with fair interest 
upon it. 

“ Crry or Miran Improvements Company.—This company has made 
some progress during the last six months, but it must be admitted that the 
rental of its property still remains much below the amount expected from 
it, and is therefore insufiicient to afford, as yet, any dividend on its share 
capital. Its directors, however, continue to declare their confidence in the 
gradual increase of the rental from the Victor Emmanuel Gallery, and hope 
for results which will, eventually, be satisfactory to its shareholders. The 
Credit Foncier holds in it— 
On loan, including interest ose 


eee eee ove eee £6,552 0 0 
10,933 shares £30 fully paid up ... 


eee eee eee eee 327,990 0 0 





Total ... eee eee eee «. £334,542 0 0 


“ These shares are valued at £243,617 in the books. 
“Brzaran Postic Works Comrany.—The directors have to report 
that, although considerable prozress has been made with the works during 
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the past half-year, the management of the company’s affairs in Brussels 
has not been satisfactory, and the company’s interest has thereby suffered. 
The management, however, having been changed, the directors hope 'to be 
able to report very differently of the undertaking hereafter, believing, as 
they do, that it is one of great promise, and perfectly sound, and that it 
will ultimately yield a large and speedy return for the capital employed 
in it. 

“ The company’s interests in it are as follows, viz :— 
7,250 A shares of £10 paid upin full ... 9... eee eee eee wee = £72,500 
3,400 B shares entitled to one-third of the profits of the undertaking, 

after the repayment of the share capital, but on which nothing has 

mn paid. 
Estimated value... sue vee 


soe eee eee tee see 34,000 
Temporary advance on seeurity 


a a nee) a gar lage 


Total ... «+ £116,500 


“The annexed balance-sheet shows, in figures, the financial results of 
of the last half-year’s operations. It is a matter of deep regret to the 
directors, that they will not admit of the payment of a dividend; and 
still more, that they necessitate the writing on, as a loss, a certain amount 
of capital. It must, however, be clearly understood that these are the 
consequences of the mistaken policy of former years, although only now 
made apparent, and that they have not been occasioned by anything that 
has occurred of late days. In fact, it will be seen by the accounts, that this 
failure of dividend and loss of capital have been caused mainly by the 
results of the investment in the Paris streets undertaking, in conjunction 
with a French company, over which the Credit Foncier had little or no 
control. Taken as a whole, therefore, this report, your directors hope, 
will not be considered as unfavourable but for the moment, nor dis- 
couraging as looking to the future, inasmuch as it shows that, with the 
one exception specified, no losses of very great amount have occurred, and 
that the remainder of the company’s investments are now in a better and 
sounder position than they have been in before, they, it is firmly believed, 
now only requiring time to yield results, more or less satisfactory. The 
shareholders may be assured, that the lessons taught by the mistakes of 
former days have not been thrown away upon the directors, who, besides 
being themselves large shareholders, have every motive that a consideration 
for their own characters can give, to exert themselves to the uttermost, and, 


in a word, to do their best to restore the company to a flourishing 
condition.” 


a Balance-sheet from 1st January to 30th June, 1868. 
Capital, 200,000 shares, at £10 per share 4. us see vee £2,000,000 0 


Sundry creditors se we wes a 2 56,719 16 
Bills payable ...  .. 


eo tee oe eee a 13,600 0 
Debenture holders... a ae, ee) oe ae 4,190 0 
Depositors ee ee ee a ee 1,030 0 


ee puma haat ncteg yp a a a a a ae ee 

Contingent liabilities:—On guarantee of the city offices de- 
bentures, per contra, £300,000. ,Other guarantees (since 
paid) £9,000, 


ocoooono 


20,000 0 





£2,095,539 16 7 
— 
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Cr. ; 
Cash at bankers’ and on deposit at call 


coo ween wee «2S 66,283 10 10 
Balance of calls a a a ee ee ee 6,449 0 0 
Loans secured on freehold properties ... see s+ so «» 382,910 16 8 
Bills receivable ee ee ee ee ee ee! lh a 
Loans on securities, sundry debtors, &c. © eco cee oes ATO 
Debentures... cee ae < se co on oc cco SO ae © 
Fully paid shares and stocks...  ... <a . i. sone 560,749 3 3 
Belgian Public Works B deferred shares... see nue eee 34,000 0 0 
Profit and loss account—balance at debit of this account carried 
down ... 93,397 3 6 


Assets in hands of liquidators of old company, to be delivered 
over on completion of its liquidation, viz. :—Cash at bankers 
£95. 9s. 11d.; shares £234 ; fully-paid stock £121,300 ; less 
claims thereon—viz., debenture holders £2,400; sundry 
creditors £850 a ee ee ee 118,379 9 11 

Contingent liabilities :—On guarantee of city offices debentures, 
per contra, £300,000 ; other guarantee (since paid) £9,000. 





£2,095,539 16 7 


Profit and Loss Account, from 1st January to 30th June, 1868. 


Dr. 
Office expenses,—viz., stationery, printing, advertising, rent, 

stamps, law charges, &c. tee tee te. lene ate £6,713 13 10 
Salaries ee ee ae ee ee ee ae 2,227 18 4 
Directors’ fees ilies, iis oleh idle ae eels aie mel 2,400 0 O 
Loss, being amount not realised on Paris streets investment ... 96,930 8 8 
Loss, being amount written off for bad debts a oe | ce 32,685 3 3 
Balance of profit and loss account from old company ...  ... 3,143 10 0 
Loss on offices of old company ...  ... 0 ase eee tees 2,986 10 0 
Amount carried to suspense account, to meet rent and expenses 

of offices of old company for remainder of lease See” Nees 20,000 0 0 








£167,087 3 8 
Balance brought down, being loss ee es ae a lll 





Cr. 
Amount from last half-year’s profit and loss account, being 


amount brought forward co ee, ee ene ee ee HG, 205 34 SB 
Balance of interest and commission received and accrued ob 55,375 18 5 
ge re ee come ae a 108 7 6 
Balance carried down PO ee ee ee ee 93,397 3 6 
8 


£167,087 3 
——— 


The Chairman proceeded to observe that, on the face of it, the report 
must be highly unsatisfactory to the shareholders, its sum and substance 
being that the directors, as the trustees of the company, having had en- 
trusted to them the control of £2,000,000, came there that day and told 
them that for the third time in four half-years they had not only no return 
to make, but they had lost about £100,000 of the capi invested. 
(*Shame.”) He only joined the direction a month or two before the last 
meeting, he was responsible for nothing, and had nothing to justify or 
excuse, and he thought that, under these circumstances, they might fairly 
accept his statement as an impartial one. (Hear, hear.) ell, what was 
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the explanation of this unhappy state of things? Why was it that they 
were in this unfortunate position? He would tell them, or rather he 
would give them his own opinion, and in doing so he should be obliged to 
make statements which would reflect upon the mismanagement of past days. 
If his colleagues thought he spoke harshly against them, they must con- 
sole themselves with the reflection that he was only giving utterance to his 
individual opinion. (A Voice: “ Let them disgorge.”) He entertained 
a profound respect for many of them, including his friend Mr. Pownall, 
who was elected the other day, for the 25th time, chairman of the Middle- 
sex magistrates, and who was as honourable and as high-minded a man as 
could be found in London, Well, his opinion of the cause of their mis- 
fortune was that the bulk of their capital was locked up in investments 
which, whether good or bad, could not be realised for some time to come. 
(A Voice : “ Not during the lifetime of the present generation.”’) It was 
also locked up in unproductive investments. Why was it so locked up ? 
That was the question which he himself would ask if he were on the other 
side. But when they were receiving large dividends, no one said to the 
directors—You are on the wrong tack. He believed that one cause of the 
lock-up was the vicious system of remunerating the directors. The 
directors were paid by commission on the profits they made, and that, of 
course, was an inducement to them to float many speculative projects. Let 
him take the bringing out of the Imperial Land Company of Mar- 
seilles, which had a grander name now—namely, the Consolidated Land 
Company of France. There was more than half a million locked up 
in that company, which was brought out by the Credit Foncier; and 
in this case there was inducement enough to overpower the coolest 
Chancellor of the Exchequer that ever lived. They were offered £366,800 
to float the company. (Hear, hear, and“Oh!’’) That was certainly very. 
tempting. The managing director was entitled toa commission beyond 
his salary on the profits made above 10 per cent. That left him a very 
nice sum. Well, how was this £336,800 paid? It was paid with what he 
must call “stuff.” They were paid £120,800 in debentures at par, and 
£240,000 in bills, acceptances, and promises to pay ; out of this sum they 
were paid about £21,000 of acceptances at their value, and of the remain- 
ing amount they got £6,000. (“ Oh,oh!”) The next transaction was that 
with the London, Chatham, and Dover Company. Messrs. Peto and 
Betts came to them and offered a commission of £266,787 for floating 
their A stock of £607,700. Upon this sum the managing director and 
the other directors were entitled to 10 per cent. on the profits after the 
shareholders received 10 per cent. It did not follow that they were 
culpable for accepting this offer. He thought the shareholders were 
right in blaming the directors ; but he must say that they would do the 
same themselves if placed in the position the directors were in. (‘ Hear, 
hear,” and “No, no.””) They must bear in mind that these were golden 
days, and that people did not look on the paper of respectable firms as they 
did now, The Chairman then proceeded to deal seriatim with the items 
in the balance-sheet and profit and loss account. They had cash at the 
bankers, and on deposit at call £66,283. He verified this fact for himself. 
They had loans on freehold properties to the amount of £382,900. He 
believed that money was safe, and he might say the same of the money 
represented by bills receivable, loans on securities, and debentures. In 
fact, there was not an item of £5. 6s. 8d. which they had not made an 
estimate of one way or other. They might therefore depend upon it that 
in the balance-sheet now presented they had got to the bottom, though he 
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did not represent it as a comfortable bottom. Turning to the profit and 
loss account, the chairman explained the amount of £96,933, the loss on 
the Paris streetsinvestment. They had invested something like a quarter 
of million of money in that speculation. They got back £75,000 which 
was treated as profit and divided amongst the shareholders. He was bound 
to say that the directors received no per centage on that £75,000. They 
were joined with a French company in the Paris streets investment, and to 
enable that company to go on they had to borrow £15,000. When hecame 
into the direction he expressed the opinion that it was better to realise 
their investment at any loss and free themselves from their liability of 
£150,000. The result was represented by this £96,000. The item of 
£560,749. 3s. 3d., fully paid shares and stock, was an ugly one, including 
as it did a great many shares in the Varna Railway. He did not like the 
Turks as a money-paying people, and he did not like their promissory 
notes. They had the assurance of the directors that the debt was as 
as money in hand; but he wished they had paidit. (A laugh,) There 
was a sum of £32,683 written of as bad debts. Dealing with hundreds of 
thousands of pounds, it was not easy to make an estimate of bad debts ; 
but he thought it best to make such an estimate as he believed to 
be fair. The loss on offices of the old company was £2,986. They 
had been paying over £12,000 a year for their offices—the old and 
the new. (Oh, oh.) The result of the whole was a balance of loss 
to the amount of £93,397. The Millwall Docks Company was an 
excellent investment, and the best proof that he could give of his 
opinion was that he was ready to buy £10,000 of stock at 95. The 
interest of the Credit Foncier had been sacrificed to support the Con- 
solidated Land Company of France. They had now a first mortgage on 
all the property of that company which was estimated at £1,000,000. He 
thought the completion of the Suez Canal would increase the business of 
Marseilles, and it was probable that the property they possessed there 
would be required for docks and warehouses. He had reason to think 
that the Emperor Napoleon was disposed to adopt their system of bonded 
warehouses in Marseilles. But, as between the Consolidated Land Com- 
pany and the Credit Foncier, <n them that it was not the Credit 
Foncier that would go down. ith regard to the Belgian Public Works 
Company he thought that, although it had been greatly mismanaged, it 
was one of the most certain sources to which they might look for a divi- 
dend. As regarded the City of Milan Improvements Company, he had 
to report that there was scarcely any increase in the amount of rent last 
received. Their was an item of £55,375 on the credit side of the profit 
and loss account—for balance of interest and commission received and 
accrued, but of that sum not more than £3,306 had been received. 
{“Oh, oh.””) The salaries had been cut down from £9,000 to £5,000. 
The expenses altogether had been reduced from £30,000 to £14,000. He 
thought there was a fair probability of paying a dividend of 4 or 5 per 
cent. next half-year, not upon share capital, but upon deferred payments, 
which, if they had been received at the proper time, would have been dis- 
tributed amongst the shareholders. The chairman concluded with the 
following advice as regards the retention of the directors :—* They have 
got you into a mess, and hold them until they have taken you out of it.” 

Me. Cunningham seconded the motion. 

Mr. Copeland (Chelmsford), while warmly commending the conduct of 
the chairman, indignantly repudiated the notion that the integrity of that 
gentleman should be made the means of “ whitewashing” the directors 
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who were responsible for the disasters which had befallen the company. 
He moved that the following directors, namely, Messrs. Edward Warner, 
M.P. (deputy-chairman), James Child, Albert Grant, M.P., Richard 
Stuart Lane, Charles E. Newbon, and Henry Pownall be requested to 
retire from the board. (Cheers.) 

Dr. Wood (Shrewsbury) seconded the motion. 

Mr. Briggs (Manchester), in supporting it, wished to know if the 
directors whose resignation was required were prepared to refund the 
£300,000 they had received. (Laughter and cheers.) 

The chairman, dealing with the question of commission, said that the 
managing director, in addition to his salary of £3,000 a year, received 
£72,392—(“ oh,” and hisses)—and a like sum had found its way into 
the pockets of the directors. (Ironical laughter.) 

Mr. G. P. Rowsell essayed to address the meeting, but as his remarks 
were considered irrelevant; he was obliged to resume his seat. Before 
doing so he expressed his intention to move for a committee of investiga- 
tion. 

Mr. James Lees thought the retirement of all the directors, except the 
chairman and Mr. Cunningham, would greatly benefit the undertaking. 

Cheers.) Indeed, he believed the chairman was anxious to get rid of 
em. 

Mr. Stephenson thought that, after the concern had been so grossly mis- 
managed, the directors would best consult their dignity by tendering their 
resignation. It was a question of law whether, having received commis- 
sion on assumed profits, they were not bound to disgorge the money. 
(Cheers.) 

Mr. Taylor (who was listened to with impatience) differed from the cou- 
demnatory terms in which the directors had been spoken of. Personally — 
they were unknown to him; but he admired the moral courage shown by 
them in retaining their places, and not following the example of others. 
He had often stung Mr. Grant, but he believed that from the experience 
which that gentlemen had gained in the past, he was pre-eminently quali- 
fied to act as a director. (“ No, no.’’) 

The Chairman thought it right to inform the meeting that all the gen- 
tlemen mentioned, with the exception of Mr. Grant, who only on the pre- 
vious day sent in his final resignation—had expressed their readiness to 
place their resignations in his (the chairman’s) hands, should it be con- 
sidered that that step would promote the interests of the company. Allud- 
ing to the difficulty of inducing gentlemen of ability and standing to join 
the board at the present juncture, the chairman mentioned that in request- 
ing a friend of his, who was well known as a man of vast experience and 
great integrity, to accept the chairmanship, he replied, “ You are rather 
awkwardly situated just now. I prefer waiting till next half-year, to see 
how you get on.”’ (Laughter.) 

Several shareholders requested Mr. Copeland to withdraw his amend- 
ment, but he resolutely refused to do so, stating that the company had 
been ruined. 

Mr. Elder was in favour of retaining the services of the directors for 
six months longer. 

Mr. Williams was exceedingly gratified with the statement of the chair- 
man, and was so satisfied with the present aspect of their affairs that he 
would not object to investing £2,000 more at once. Referring to Mr. 
Grant, M.P., the speaker indulged in rather strong language, and hoped 
that after the motion had been disposed of, some shareholder would intro- 














Credit Foncier of England, 867 


duce a motion expressive of the feeling of the meeting respecting that 
gentleman. (Cheers. 

Mr. Derbyshire, who said he was one of the lar shareholders in the 
company, protested against the course which was being taken by the sup- 
porters of the amendment; which if persevered in would, in his opinion, 
prove suicidal to the interests of the shareholders. 

Mr. Green said the question was one of confidence or no confidence, 
and as he had no faith in the directors he was in favour of their rejection. 
The amendment was then put, and lost by an as 
The motion in favour of the adoption of the report having been put, 

- Mr. H. J. Brown (Bristol) said he wished to propose an amendment. 

The Chairman ruled that Mr. Brown was out of order, and the motion 
was accordingly put and carried with only two or three dissentients. 

The Chairman said he was prepared to hear Mr. Brown if he submitted 
his amendment as a substantive resolution. 

Mr. Brown availed himself of the privilege, but did not meet with a 
favourable reception. His resolution was as follows :— 

“ That the shareholders of this company having embarked therein two 
millions of money on the faith of the bona fides of the directors’ reports, 
and particularly on their assurance that they had, by forming ‘a fund 
called a Dividend Reserve Fund, to be always kept at the amount neces- 
sary to pay one year’s dividend of 20 per cent. per annum on the capital 
for the time being paid up, practically made our shares a minimum 20 per 
cent. stock, and the dividend fund having vanished, and with it the divi- 
dends of the last two years (except a trifling payment of about 1} per cent.), 
this meeting is of opinion that the directors having nearly ruined their 
shareholders, and attempted year after year to throw dust in their 
eyes, by specious reports, and who unblushingly assure us ‘that the 
lessons taught by the mistakes of former days have not been thrown 
away upon them,’ seeing that their shareholders cannot be ruined 
twice over, and that while professedly penitent and confessing their past 
errors, are, at the same time, drawing personal fees, amounting to about 
£5,000 a year, and that their management costs the shareholders £23,000 
per annum—while there is nothing but loss for themselves—that the 
moment has now arrived when the veil of these mysterious proceedings 
should be lifted, and that the shareholders should be apprised, by a com- 
petent and independent authority, whether it be a fact that the market 
value of their two million stock is only £550,000 or not, and this meeting 
resolves that a committee of investigation, consisting of five of the largest 
and most competent of the shareholders, not being under the directors’ 
influence, be hereby appointed, with all the powers and fees vested in the 
directors by the company’s articles of association, and that the duties, 
power, and fees of the directors cease and be suspended until this day six 
months ; within which time the committee of investigation shall present 
their report at a meeting of the shareholders, to be specially convened for 


the purpose. 
Mr. Rowsell seconded the resolution, but as the majority of the meeting 
roceeded to leave the hall, it was not put to the vote, and accordingly 
ft fell to the ground. 
Three cheers for the chairman terminated the proceedings. 
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Tue fifth ordinary oo meeting of the shareholders was held at the 
London Tavern, on the 23rd July ; Mr. A. L. Elder, in the chair. 

The manager (Mr. Alexander Grace), read the advertisement convening 
the meeting ; and the following report of the directors and statement of 
accounts were taken as read. 

“The directors beg to submit the annual report and balance-sheet for 
the year ending 3lst March last. Since Mr. Bathgate left the service of 
the bank on 9th September, 1867, the new colonial manager, Mr. Larnach, 
has been employed in rigidly examining everything connected with its 
affairs, and in taking such steps as were necessary to compel the setile- 
ment of all objectionable advances ; and it is with deep regret and disap- 
pointment the directors announce to you that a report has lately been 
received from Mr. Larnach, in which he estimates the amount of bad and 
doubtful debs at £40,318. 7s. 9d., in addition to the £8,777 placed to 
“suspense account’ in the previous balance sheet, thus raising the amount 
to £49,095. 7s. 9d. While arriving at a result so very much worse than 
the directors ever anticipated, the new colonial manager at the same time 
assures them that it includes everything which he considers bad or doubt- 
ful. The accounts have been duly audited, and the gross profits amount 
to £30,727. 19s. 4d.; from which have to be deducted £739. 19s. 9d., the 
balance at debit of profit and loss account carried forward from last 
account £18,326. 19s. 8d., the expenses of management in London and at 
eight branches in New Zealand, and £1,611. 4s. 2d., the interest on special 
loans in London; leaving a balance of £10,049. 15s. 9d. now to be dealt 
with. The large amount of bad and doubtful debts now ascertained. 
renders it impossible for the directors to recommend any dividend on the 
present occasion ; and, if passed to the debit of profit and loss account, it 
might prevent the payment of dividends for a period of two or three 
years to come. The directors have = the subject the careful considera- 
tion which its importance demands, and they recommend that the esti- 
mated additional loss shall be carried to ‘ suspense account’; and that the 
aggregate amount then standing under that name shall be gradually 
liquidated out of a portion of the profits accruing half-yearly, until it 
shall be finally extinguished. The benefit to be derived by the share- 
holders from the adoption of this course is that it will enable the directors 
to recommence the payment of half-yearly dividends in January next. 
Under the circumstances referred to, the directors were at first inclined 
boldly to reduce the amount of the paid-up capital to £8 per share; and 
out of the £2 per shares obtained, added to the balance of profit and loss 
account, to write off the whole sum of £49,095. 7s. 9d., devoting whatever 
surplus there might be to the commencement of a reserve fund; but on 
consulting eminent counsel that course has been found impracticable; and 
the next best course open for adoption seems to be the one above recom- 
mended, which will gradually accomplish the object that would have been 
attained at once by writing off a portion of the capital, while it affords 
the best means available under the constitution of the company for 
retrieving the position of the bank, and giving an early return of income 
to the shareholders. The directors recommend that the balance of 
£10,049. 15s. 9d., now at credit of profit and loss account, shall be appro- 
priated as follows : viz. £9,095. 7s. 9d. in pro tanto reduction of the suspense 
account, £539, 18s. 9d. in reduction of preliminary expenses account and the 
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remainder, £314. 93. 3d., tobe carried forward to next account. Disastrous 
as the results of the past colonial management have been, it is satisfactory 
to know that no fresh losses have been incurred since Mr. Larnach became 
colonial manager, and that in his despatch of 4th May last, received on 
29th ultimo, he expresses his firm conviction that he can command a safe 
and profitable connection. He has already secured for the bank some 
valuable customers, and has received many proposals of business. 
The directors have pleasure in stating that their colleague, Mr. Thomson, 
after an absence of about 16 months, has returned from New Zealand, 
where he rendered important services to the bank, and that his opinion of 
its prospects under the new colonial manager is such as to inspire them 
with every confidence that they and their co-proprietors have at length 
entered upon a prosperous career. The charges for the year have been 
increased by some items which are not likely to occur again; and the 
closing of one of the branches will assist in reducing the expenditure 
during the next 12 months. As regards the advances made in the year 
1864 to the Provincial Government of Southland, amounting, with in- 
terest, to £89,425. 12s. Od.,a letter bas been received from the Colonial 
Treasurer of New Zealand, now in London, intimating that he will be 
prepared to pay the money in England. Three directors, viz.—J. D. 
Thomson, G. H. Donaldson, and 8. B. Edenborough, Esqrs., retire from 
office on this occasion, in accordance with the provisions of the Articles of 
Association, and being eligible they offer themselves for re-election. The 
retiring auditors, Joseph Sawyer, Esq., and C. H. Robinson, Esq., offer 
their services for the ensuing year.” 


Balance-sheet, 31st March, 1868. 
Dr. 
Capital—£10 per share on 23,252 shares, £232,520; less calls 








iv arrear, £1,000. 3s. 6d. ove eee eco eee eco 6. eee «£231,519 16 6 
Notes in circulation ... a die ade... <b ce om 36,321 0 0 
Bills payable ce! a. ee’ bee omen UM ae” ea ies 4,939 0 7 
Deposits, current accounts, and other liabilities... no -« ae 2 ©. 
Net profit for year, £10,789. 15s. 6d. ; less balance, 30th March, 

SOOT, GION. Beer Ue cc a ccs ove <s~  oes 10,049 15 9 

£509,265 2 6 

Cr. —<—_ 
Cash in hand and at bankers... 0... sen eee wwe eee Ss £67,543 3 B 
Bills receivable, bills discounted, and other advances... ... 186,987 8 11 
Current accounts and other assets pe a ee 183,799 7 1 
Government accounts ae Gihice <a Gere ete: ae 88,212 17 2 
Bank premises and furniture pat ean 6 pe ee 19,805 6 11 
SE IES le ices coe, aks «ade gee G00 |, tne 8,777 0 0 
Preliminary expenses soe eon t8e ee 4,139 18 9 





£509,265 2 6 








Dr. PROFIT AND LOSS ACCOUNT. 

Balance from last account ... adh) lend eee neti Mine Gee £739 19 9 
CmROR A ROTI See: ocd. 1-000: | Dee > nl aes ee Thee 4,154 19 6 
Charges in New Zealand _... so eco ove wee, see tte 14,172, 0 2 
Interest on special loans in London os. see tenes ee 1611 4 2 
Balance, being nett profit ... 0. see eee we nwe oe 10,049 15 9 
£30.727 19 4 

—_— 
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Cr. : 
Gross profits ... .. .«. - ‘ ” oe £30,727 19 4 
£30,727 19 4 


Balance down soe eee eee . eee eee £10,049 15 9 


The Chairman, in moving the adoption of the report and accounts, said — 
Gentlemen, at our last annual meeting under this roof we had anything 
but a bright report and balance-sheet to lay before you, and there was no 
dividend. We had lost £12,000 by bad debts, and were obliged to carry 
to a suspense account a sum of £8,777. We hoped on that occasion that 
we had seen the worst, but I am grieved to inform that we are in a very 
much worse position now, and it is my painful duty to state to you that 
we have lost in round numbers about one-fifth of our paid-up capital. 
Gentlemen, it is a very hard case that after being in existence five years, 
the Bank of Otago should now be in a worse position than it was at the 
beginning. We ought not to have been so; you have great reason to be 
disappointed with the result, and we, your directors, feel deeply grieved 
and mortified at it. Never did a bank start with fairer prospects of success ; 
never was there a better field for banking operations; but by a system of 
unwise and altogether imprudent advances we have been made to suffer all 
this shame and loss. In our last report we announced to you that our 
late colonial manager had tendered his resignation, and that we had ac- 
cepted it. A new colonial manager was not at that time appointed; but our 
co-director, Mr. Thompson, at the urgent request of the board, had been 


= enough to go out to New Zealand upon the service of the bank, and he 

eld full powers from the board to engage a general manager, provided he | 

found one altogether suited for the position. (Hear,hear.) Atone time we 

had hoped that Mr. Morris would have been —S our future manager, 
r. 


but before the board could communicate to Thompson their views on 
that subject, he had entered into an agreement with Mr. William J. M. 
Larnach to take the post. Mr. Larnach has now been at the head of our 
affairs in New Zealand for several months, and gives promise of being an 
excellent colonial manager. He possesses two qualifications which his pre- 
decessor did not—viz., colonial experience and banking experience. His 
correspendence with the board has been of a most satisfactory nature; he 
has had a most difficult and trying duty to perform in grappling with 
the largely over-drawn accounts that he found in the bank, and he has 
succeeded in reducing them into proper order. Mr. Larnach writes, 
on the 4th of April:—“I have no fear but I will make a business for 
the bank in New Zealand quite equal to any of my neighbours in course 
of time.” And on the 4th of May he writes:—“It is satisfactory and 
astonishing how confidence is renewing itself in the bank’s favour 
with the public wherever we are already established.” Gentlemen, I 
believe our interests are safe in Mr. Larnach’s hands. The board has 
every confidence in him, and, for my own part, I believe he will retrieve 
the fortunes of the bank, and make it really a good paying concern. (Hear, 
hear.) The great difficulty we have had to contend with is how to deal 
with the large amount of bad and doubtful debts we have been obliged to 
carry to suspense account. That amount has been reduced by the profits 
of the past year, but still there remains an amount of £40,000. Had we 
been able to carry out what we intended to do in reducing the whole of 
the shares paid up by £2 per share, we should have paid off the whole 
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£40,000 at once, and the balance of preliminary expenses, now £3,500, and 
with the remainder have commenced a reserve fund. But, as you know, 
we have not been able to carry that out. An emineut counsel, whom we con- 
sulted on the subject, however, told us to be perfectly plain and open with 
our shareholders, and to suggest to them that the liquidation of this 
amount of £40,000 should be spread over a term of years, and that when- 
ever any dividend was paid we should, at the same time, reduce that 
amount. That is the policy we have now shadowed forth in our report. 
(Hear, hear.) The question of the large expenses of the bank has uae 
much under the consideration of the board, and we have sent out instruc- 
tions to New Zealand that, wherever a branch is not paying itself, it must 
be shut up. Already one branch has been closed. Arnis uestion, I can 
assure you, has had the most careful attention of your diatom and I 
hope that in due time we shall be able to reduce our expenses still more. 
Gentlemen, I do not know that I need say any more at present, and I will 
now move the adoption of the report. Our friend, Mr. Thomson, is now 
here, and will be happy to give to the shareholders some account of his 
mission in New Zealand, and with these remarks I beg to move the adop- 
tion of the report. (Hear, hear.) 

Mr. George Henry Donaldson (director) seconded the motion. 

Mr. Thomson said he was requested by his colleagues to proceed to New 
Zealand, for the purpose of inspecting what the bank had doing, and 
to see what could be done for the future, and also to consider in what way 
and how speedily remittances could be made in this country, in order to 
wige of the large amount of special loans standing then due by the bank 
in London. He might say that when he left this country in October, 1866, 
they had the large amount of £135,000 in the shape of special loans stand- 
ing against them, and for which his colleagues and himself, in part, were 
personally responsible to the extent of £110,000 or £115,000. He was 
glad to be able to inform them that at that present moment the special 
oans scarcely amounted to £25,000, and next week they would be entirely 

id off. (Hear, hear.) By that he meant to say, that the bank would 

enabled to complete the repayment of these special loans, by the receipt 
from the representatives of the New Zealand Government of the £88,000, 
which had been so long outstanding and due by the Southland Govern- 
ment. (Hear, hear.) order to accomplish this reduction, he had fre- 
quently to visit Wellington, and other em up and down the coast. He 
made it his particular object to exchange into convertible securities, those 
which were unnegotiable. For instance, they held a number of the South- 
land Government debentures, which could not be placed in this market, in 
consequence of the estimation in which the securities of that province were 
then held, and in exchange for them he received general government cer- 
tificates of indebtedness, and these government securities would be paid 
on Wednesday next, with interest thereon. (Hear, hear.) Now, of course, 
this would get rid of a considerable lock-up, and the money thus made 
available, which only hitherto yielded them 6 per cent., would now be 
wr ed at the usual rates ruling in New Zealand, 10 and 12 per cent., 
an that of itself showed they might hope for something good in the 
future. (Hear, hear.) Then he in the different branches, and 
visited them on the last occasion with Mr. Larnach, and remained in New 
Zealand for the purpose of fully convincing himself as to the necessity or 
otherwise for closing some of p Bey And it was after considerable deli- 
beration that Mr. came to the conclusion, in which he fully 
concurred, to close one branch which they had opened in a gold-buying 
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district, which offered a fair prospect at opening, but which from the fluc- 
tuations in this place had not been so profitable as they had anticipated. 
Then he was also requested to see in what way the expenses could 

reduced, and in that he felt considerable difficulty, a difficulty which was 
experienced more in the colonies than in this country. It was a very 
difficult thing, as they had found it, to get anything like good managers 
or good officers without paying them well. (Hear, hear.) They must 
make it worth the while of those gentlemen to give them their services, 
for after a considerable time, unless their attention was particularly 
attracted by a bank, they were apt to set up as merchants or squatters, 
receiving assistance from customers of the bank who had known their 
worth in the conduct of its business. (Hear, hear.) Consequently, the 
expenses of the bank in that particular must always be very considerable, 
but he still hoped reductions would be made, to enable them to cut down 
from the last year about £2,000. But they must always expect that their 
expenses would cost at least £16,000 a-year. Then the next question was, how 
to expedite the settlement of objectionable accounts ; and one that was 
entailing the lock-up, without adequate remuneration to the bank, of about 
£45,000, had since been paid off. That had helped very much to facilitate 
the remittances which the bank had been enabled to make to this country. 
Restrictions were also made regulating the making of advances in the 
future, and he might say that all the advances that were also being made now 
were made on good collateral security. He only wished that had been so 
before ; had it been so they would not have been in the position they were 
now. Then he had to allude to the future of the bank, and to his reason 
for the appointment of Mr. Larnach. He had a connection with Mr. 


Morris as to the desirability of his eines: Nag manager of the bank, 


and that gentleman placed himself unreservedly in his hands, stating, at 
the same time, that he felt there was a difficulty in the way, and that was a 
his want of banking experience. In every other respect no one could be 
better qualified for the position, but when he considered that this was a diffi- 
culty which they ought specially to avoid, he thought it his duty to 
proceed to New South Wales and Victoria, to ascertain what were the 
sentiments of the banking and commercial community on that side, with 
reference to the appointment of their colonial manager. The transactions 
between what were called the Australian Colonies and New Zealand were 
very great, and very much depended upon the estimation in which a New 
Zealand bank was held in those colonies. (Hear, hear.) Whilst there he 
found that there was great necessity for securing a gentleman as their mana- 
ger who was known in Australia as a good banker ; and he thought that they 
had been most fortunate, and that he might congratulate the shareholders 
on the appointment of such aman as Mr. Larnach. ear, hear.) He 
had every opportunity of seeing what Mr. Larnach could do, and what he 
did do. He was a zealous, hard-working man, had been for seventeen 
years in the Bank of New South Wales, of which he was six years manager 
of that bank at Geelong. He took the business there when the business of 
the place was much depressed, he worked it up, and he never lost tenpence 
during his six years of management there—(hear, hear)—and that, he 
thought, showed them that they had got a good man. (Hear, hear.) The 
officers of the New South Wales Bank were very sorry to lose him, and 
some of them expressed to him (Mr. Thomson) the estimation in whieh 
he was held. (Hear, hear.) He did not know that he had anything else 
to refer to, but if there were any questions that any shareholder had to put, 
with the permission of the chairman, he should be happy to answer them. 
(Hear, hear.) 
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Mr. John Jones said he should like to ask Mr. Thomson what were the 
class of securities which represented their locks-up? Were they in the 
shape of individual securities ? 

Mr. Thomson.—I may say, without entering into details, that many of 
them are very imperfect securities. 

Mr. Jones.—Was Mr. Bathgate personally interested in any of the 
advances he made ? 

The Chairman.—He was a shareholder in a company which had transac- 
tions with the bank, and by which the bank lost a considerable sum of 
money. 

Mr. Abraham said he should not have ventured to have addressed the 
meeting were it not for the fact that he had been for eighteen years 
intimately connected with New Zealand and Australia, and he might say 
that, had it not been for the appointment of Mr. Larnach to the colonial 
managership of the bank, his feelings would have been in favour of wind- 
ing it up. (Hear, hear.) It was to him the only bright spot in the 
present aspects of the Company, and he thought the directors would agree 
with him in that opinion. (Hear, hear.) He (Mr. Abraham) had not 
only had great experience in New Zealand, but he had had great experi- 
ence in Melbourne, and he had had the pleasure of Mr. Larnach’s 
acquaintance there. (Hear, hear.) He believed Mr. Larnach to be a 
gentleman, not only having colonial experience, and not only having 
banking experience, as their excellent chairman had told them, but he 
also believed that he was an honest man (hear, hear)—and that his 
name was a tower of strength in Australia. (Loud cheers.) He was a 
nephew of Mr. Donald Larnach, of the Bank of New South Wales, and 
they all knew that there was not a gentleman in the City of London of 
greater ability and greater experience, andif Mr. Larnach, their manager, 
had only a tittle of that ability and experience they would be certain to do 
well. (Cheers.) He did not take up the cause of the directors ; he only 
came there to say what he knew of Mr. Larnach, and he would repeat 
that a wiser step than that could not have been taken by Mr. Thomson 
—with whom he was not personally acquainted, although, from what he 
had heard of him, he had the greatest possible confidence in him (hear, 
hear), and he believed that the result of his mission would prove that he 
was a gentleman in whom they ought to place the greatest confidence. 
(Hear, hear.) Mr. Larnach knew the usual nature of transactions that 
took place in the colonies, and he knew the nature of transactions that 
took place inter-colonially, and that was exactly the class of information 
they wanted-at the present moment, because it was perfectly clear that 
the only way in which the Bank of Otago could retrieve its position was 
by confidence being inspired among the Australians, as well as among the 
colonists of New Zealand, and they must recollect that it was only the Bank 
of Otago they had there, but they had the Bank of New South Wales and 
the Bank of New Zealand, which was a local institution, competing with 
them; and they had also the Union Bank of Australia, one of the oldest, 
and, he might say, best established institutions that ever went out of this 
country. (Hear, hear.) They must all recollect that Mr. Larnach had 
a very uphill game to play. He was surprised that he gave up his situa- 
tion in the Bank of New South Wales to join this. e had, however, 
done it, and he did sincerely believe that they would have his very best 
energies devoted to their service, but it would only be by the greatest care 
and caution in selecting business, and in restricting himself to perfectly 
legitimate banking business (hear, hear) that they would be able to re- 
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trieve their position ; and although the directors talked about paying a 
dividend, he did hope that the voice of the meeting would go out to Mr. 
Larnach that the shareholders were perfectly alive to the position in 
which he was placed; that they wish him to exercise the greatest cau- 
tion in all his transactions ; and they wish him to retrieve the position of 
the bank, and to put them upon such a safe basis that when once they 
begin to declare dividends, they may keep them up at a uniform rate. 
(Loud cheers.) He should not have troubled them so long, but he had 
been for so many years interested in New Zealand, and it was with great 
regret that he had witnessed the succession of failures that had of late 
years occurred in that colony. When money could be made as it could 
be in the colonies, by fair and honest dealing with the enormous return 
of interest and the security they could get there, it was a shame and a 
—" that this bank should be in the position in which it was. (Hear, 
ear.) 

Mr. Stewart said he had been interested in the speech of the last gentle- 
man, because it had embodied, in a great part, his own views. Mr. Elder 
very clearly, in his opening remarks, stated the whole of the circumstances 
connected with the said misfortunes that had taken place, and he could 
assure them that if he had not been persuaded that the course the directors 
were about to take was a prudent and proper one he should not have been 
there to support them that day; but having carefully studied the whole 
position of the bank, he felt himself called upon at the critical moment to 
come here and support the continuance of the bank, believing still that 
there was a good future before it. (Hear, hear.) He believed that the 
bad debts had been thoroughly weeded out, and that in the future they would 
do a lucrative and much larger business. They must remember that those 
colonies were as yet in their infancy, and that those branches which were 
now yielding them but a small profit, would, from the great progress of 
trade, and the encouragement now given to commerce in the colonies, yield 
very much larger results in the future. He was, therefore, full of hope for 
the future, and he hoped they would be unanimous in adopting the 
directors’ views. (Hear, hear.) 

Mr. Wilding would, with the permission of the chairman, ask one ques- 
tion, with respect to the item of bad and doubtful debts. What amount of 
these might be considered absolutely bad? He would also ask upon what 
securities had Mr. Bathgate made those advances,— whether he had, in any 
case, taken no security at all, and whether large sums had been advanced 
to certain persons ? 

The Chairman—I may say in answer to that question that there is 
£41,000 which we consider decidedly bad—with no chance of recovery. 
With respect to the balance there is a possibility of there being something 
forthcoming, but we considered that we were only doing right in wiping 
the whole amount off. (Hear.) Of course, if anything comes in upon 
these accounts it will be so much better. (Hear, hear.) 

Mr. Hogg was of opinion that the appointment of Mr. Larnach was likely 
to retrieve the position of the bank more than anything else they could do. 
He thought it conferred very great credit upon Mr. Thomson, who, he 
supposed, went out to New Zealand as the representative of the board— 

the Chairman : Yes)—that he had found so able and excellent a person. 
at he should like just to ask for his own satisfaction, and for the satis- 
faction of the shareholders, whether the board intended to form a local 
directorate, or whether they had any one in the colony who, in the event 
of anything befalling Mr. Larnach, would be competent to take his place ? 
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He felt it was of the greatest importance that Fane | should have a second 
person on the spot competent to undertake Mr. Larnach’s duties, in the 
event of anything occurring to that gentleman. (Hear, hear.) 

The Chairman—My friend Mr. Hogg has raised the question of local 
directors. Mr. Larnach is engaged in appointing two gentlemen as local 
directors. He has already appointed one, and we are in hopes that the 
other will be appointed before long. These gentlemen will hold a power 
of attorney from the board here. The gentlemen already appointed is 
Mr. George Gray Russell of the firm of G. G. Russell and Co., and Mr. 
Morris we hope will be the other director. Mr. Russell is a large mer- 
chant at Dunedin, and avery influential man. (Hear, hear.) 

Mr. Hepburn congratulated the shareholders on the accession of Mr. 
Larnach to the post of colonial manager, and expressed a hope that they 
might now find that their interests were in safe hands. At the same time 
he would ask Mr. Thomson whether in the course of his visit to the 
colony he noticed any material improvement in the trade or population of 
the colony? Did he observe any improvement, from which the bank was 
likely to derive some benefit. 

Mr. Thomson said that he had great pleasure in assuring the hon. 
proprietor that every one of the branches now in existence, had materially 
improved during the last two years. He thought they were all perfectly 
sound, that they were generally placed in good situations, and that the 
prospects of the bank altogether were greatly improving. (Hear, hear.) 

Mr. Abraham had another suggestion to make, which he had omitted to 
make in his previous 3 remarks, He thought that in the present position 
of the bank’s affairs it would be satisfactory to the directors if they were 
called her half-yearly. (Hear, hear.) 

Mr. Morton said he appeared there representing a large number of 
Scotch shareholders, holding some 1,200 shares. He had been induced to 
invest in the bank from the favourable reports which he had received of 
it from the colony. He had the greatest respect for the selection Mr- 
Thomson had made. He thought it would not be so easy as it might 
appear to furnish half-yearly reports, and to call them together half-yearly, 
instead of once a year, as at present. They had confidence in their 
manager, and they had confidence in their directors—then let the matter 
remain as at present. Let them give Mr. Larnach a fair year’s trial, and 
see what he would do. ng. hear.) He was sure that they would be 
satisfied with what he did, and that, under his management, the bank 
would speedily retrieve its losses. (Hear, hear.) 

Mr. Rait said that as a small holder, and one to whom a dividend was 
of some moment, he was, however, willing to forego any dividend until 
the capital they had lost had been replaced. If they paid a dividend 
before they had replaced this loss, they would be doing the very same 
thing that had brought ruin upon so many of their railway companies,— 
that of paying dividends out of capital. He hoped the directors would not 
declare a dividend until the balance-sheet presented a more satisfactory 
state of affairs altogether. (Hear, hear.) 

Mr. Marshall was also of opinion that the shareholders should exercise 
a little self- a and forego any dividend until they had recovered their 
—— ital, and laced the bank in a safe position, with its capital intact 

would give them better fruit in the future. (Hear, 
hear.) We thought that if they went without a dividend for the next year 
or two, until they had paid off all their losses, they would have ) te 
dividends when they commenced to declare them. (Hear, hear. 
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thought the charges, both in London and in the colony, might be reduced, 
and he would suggest to the directors that they give that matter their 
serious consideration. (Hear, hear.) 

The Chairman—I may explain that there are some charges this year 
which will not be repeated. The great difficulty we have to contend with 
is the small amount of our paid-up capital, £236,000. We might manage 
£500,000 without increasing our expenses at all. That is one of the 
greatest difficulties we have to contend with. With regard to the half- 
yearly meetings, if it is the wish of the shareholders that meetings should 
be held half-yearly, the board will have no objection to it, but I think as 
Mr. Larnach himself has asked for a fair trial for one year, it would be 
well to make no alteration in this respect until after next annual 
meeting, whev the suggestion could be carried out. With regard to local 
directors, there was this difficulty in all Australian banks. It was only 
merchants that were capable of advising their managers. Men who were 
out of business had not that opportunity of knowing those who were 
seeking accommodation from banks in discounting bills. They must have 
men who had an acquaintance with the business of the place, The 
directors merely gave their advice to the manager, who was entirely 
responsible ; the directors only gave him their views. But if the manager 
should take any step which the directors might think wrong, and not in 
the interests of the bee they had the opportunity of putting it upon the 
minutes, which were sent over here. 

A Shareholder— He has a sort of veto, but cannvt take action ? 

The chairman said that was the position. With respect to the question 
of fees, the directors had taken nothing since last September. (Hear, 
hear.) Directly they found that the bank could not pay a dividend they 
ceased to take any fees, and it was not their intention to take any more | 
remuneration until they were in a position to pay something to the share- 
holders. (Hear, hear.) With respect to the proposition to pay no 
dividend, the divectors had received a communication from Scotland, 
signed by several of their large shareholders in Fife, suggesting that a 
voluntary contribution of £2 per share should be made among the share- 
holders, which would at once render their capital intact, and enable them 
to pay a dividend whenever the profits of the bank admitted of it. It 
was also suggested that those shareholders who could not contribute their 
£2 share should pay interest for the amount, a little above English rate, 
and not so high as the colonial rate. 

A Shareholder: It would be in the shape of a loan. 

The Chairman: No, it would put us in funds to wipe off the whole 
£40,000 of outstanding loss, and put us at once in a sound position, 

The Manager then read the following extract from the letter received, 
explaining the suggestion referred to by the chairman: “ We are of 
opinion it would be more advantageous to all concerned that the share- 
holders should by a voluntary contribution of £2 a share clear off entirely 
the suspense account. This would enable the directors to pay almost 
immediately a respectable dividend. A contribution of £2 a share would 
introduce into the business a sum of £46,000, which we understand can 
readily and safely be employed to yield 10 per cent., or £4,600 a-year, so 
that even should the profits be no higher before this sum is introduced 
than they have been for the last two years, asum of nearly £15,000 would 
be divisible, which would yield 6 per cent. and a small balance to begin a 
sinking fund with. The could then compete with the other banks 
on equal terms, and may fairly be expected to prosper and increase in 





Bh e BRO B met ft Phe 


Bank of Otago. 877 


business, and the property of the shareholders yielding a respectable 
return would very shortly Races saleable at a reasonable price. As an 
arrangement of this kind cannot be carried out without consulting the 
shareholders in Otago, we would venture to recommend, if our tion 
be favourably entertained, that the contribution be payable at this time 
next year, which would allow a year’s profits to be caused to account of 
it, no dividend being paid in January next. A contribution appears to 
us to be more suitable than a call, as the contribution may, we presume, 
be placed to suspense account, while of course a call must be placed to 
capital account, which while increasing the capital account would still 
have the suspense account as before. 

A long discussion followed upon the subject, the great majority of the 
speakers being in favour of the paying off of the whole amount of out- 
standing loss before any dividend was declared; while Mr. Stewart men- 
tioned that he had been requested by a shareholder to say that it would 
be a matter of moment to him and other gentlemen who had invested in 
this undertaking to receive a small sum in the shape of a dividend; his 
friend had requested him to urge that at the meeting that day. 

After some further discussion it was agreed that the directors should 
call the shareholders together in January next, if the profits would admit 
of the declaration of a dividend; a distinct pledge being given by the 
directors that no dividend would be declared without first consulting with 
the shareholders. 

In reply to further questions, the manager and chairman explained that 
the advances which had given rise to this loss had been made to between 
thirty or forty persons, and extended over nearly the whole period of the 
existence of the bank. The manager also read the following extract 
from a letter of Mr. Larnach, dated 4th May last, in reference to those 
losses, and in justification of his not having succeeded in recovering a 
larger amount during the last six months: “A very large amount of 
assets, hitherto represented to you as good, are really in too many in- 
stances, proved to be entirely worthless, or next to it, and properly should 
all have been charged to former half-years. I cannot select any one debt 
in my list of ‘ bad and doubtful’ that is fairly a charge on our last half- 
year’s transactions. Had bad debts and losses, fairly chargeable to each 
respective half-year, been properly and equitably applied in the past, this 
branch alone would have furnished you ample profits to have enabled you 
to pay a satisfactory dividend to the shareholders.” 

Mr. John Jones said he had a few remarks to make. With respect to 
Mr. Bathgate, he must confess that he had very little affection for that 
gentleman. He was surprised that those gentlemen who composed their 
board, and who were evidently men of experience, should have selected a 
man so totally unfit for his position as Mr. Bathgate. He was at a loss to 
conceive how it was that the board entertained such great esteem for that 
gentleman. He was quite at a loss to understand how they could have so 
high an opinion of that gentleman after the disasters he had brought upon 
the bank. When Mr. Bathgate was appointed, the directors exhorted 
them to have confidence in him, and said he was a religious man. 
(Laughter.) Good heavens, do not let them have a religious man again. 
(Roars of laughter.) He thought they were entitled to some further in- 
formation as to the securities upon which Mr. Bathgate had made these 
advances. He also wished to know how it was that, when Mr. Bathgate 
retired from their service, they presented him with the sum of £500? 
When he first saw the item in the balance-sheet he thought it was a testi- 
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monial from the directors to Mr. Bathgate, in appreciation of the valuable 
services he had rendered to the bank. 

The Chairman explained that Mr. Bathgate had been engaged for a 
term of five years, of which one year was unexpired. They had never 
charged Mr. Bathgate with anything like dishonesty in the conduct of the 
business of the bank. When Mr. Bathgate left the bank he claimed what 
he called a “ modified demand of one year’s salary,” and he (the chairman) 
thought they had done well in getting that gentleman to go out by accept- 
ing £500 for his year’s salary. 

Mr. Tallerman said the manager had remarked that it was unusual at a 
public meeting to give the particulars of the securities upon which these 
advances had been made by Mr. Bathgate. But he thought, under present 
circumstances, the information should be given. 

The manager said that if Mr. Tallerman, or any other shareholder, 
desired further information in reference to the securities, or any other 
matter, he had only to call upon him at the office; but nothing, he would 
again repeat, was more unusual than to give further details of securities 
at a public meeting of any bank. The securities have unfortunately been 
defective, or no loss would have been sustained ; but they might rely upon 
no advances being made by Mr. Larnach, except on perfect securities. He 
was sure the meeting would support the directors in declining to give the 
particulars asked for on that occasion. (Hear, hear.) In regard to the 
advances made to the company which had been referred to, in which Mr. 
Bathgate was a shareholder, he had to state that as soon as the directors 
were made aware of Mr. Bathgate’s connection with the company, he was 
informed of its impropriety, and that his interest in the company must 
cease, being contrary to his agreement with the bank. (Hear, hear.) 


The resolution—that the report and balance-sheet be received, adopted, | 


and entered upon the minutes—was then put to the meeting, and carried 
unanimously. 

The Chairman moved the re-election of the three retiring directors— 
Messrs. J. D. Thomson, G. H. Donaldson, and S. D. Edenborough, which 
was seconded by Mr. Boulderson, and carried unanimously. 

Mr. Abraham moved that Messrs. Joseph Sawyer and C. H. Robinson 
be re-elected as auditors of the company, and that the remuneration for 
their services for the year ending 31st March last, be thirty guineas each 
which was seconded by Mr. C. H. Stewart, and carried unanimously. 

Mr. C. J. Bury mare that the best thanks of the meeting be given to 
Mr. J. D. Thomson for the care and energy bestowed by him in the in- 
terests of the bank during his mission in New Zealand, which was seconded 
by Mr. Abraham, and carried unanimously. 

Mr. J. D. Thomson—I am extremely obliged for the honour you have 
done me on this occasion. I only hope—in fact I have the fullest 
confidence, that Mr. Larnach is the turning point in the success of 
the bank. 

Mr. OC. H. Stewart then moved that the best thanks of the meeting be 
given to the directors, to Mr. Grace, the manager in London, and the other 
officers of the bank, for their past services, which was seconded by Mr. 
Marshall, and carried unanimously, and after an expression of thanks 
from the chairman, the meeting separated. 
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BANK OF EGYPT. 


AN extraordi general meeting of the shareholders of this bank was 
held at the London Tavern, on the 24th July, Mr. W. Tite, M.P., in the 
hair 


chair. 

The following report was presented :— 

“ The directors of the Bank of Egypt have the pleasure to lay before 
the shareholders the annexed balance-sheet and profit and loss statement 
for the half-year which ended on the 30th of June last. The net profits, 
after providing for rebate on bills not yet due, amount to £26,876. 8s. 9d. 
This added to £5,464. 6s., the balance brought forward from the previous 
half-year, makes a total of £32,340. 14s. 9d. available for appropriation. 
The directors recommend that £5,000 be carried to the reserve fund, which 
will then amount to £55,000, and that the usual dividend be declared at 
the rate of 10 per cent. per annum for the half-year (£12,500), free 
of income-tax, leaving a balance of £14,840. 14s. 9d. to be carried forward 
to the next account. The dividend will be payable on the 1st of August.” 


Balance Sheet, 30th June, 1868. 























Dr. 
LIABILITIES, 
Capital paid up ... = sen vee wee tee nee wee wwe |S £250,000 0 0 
Reserve fund do SO EB Ca OS me es 50,000 0 0 
TIS PAVEDNS... cco see ose twee, ttt lt 53,3880 10 8 
Current and other account i a ae ee ee cae 337,799 3 10 
Profit and loss, as below ... «2. = see tee tue ww ae 32,340 14 9 
£723,520 9 3 
——— 
Cr. 
ASSETS, 
a ee ee ee ee ec ae 
Bills receivabl tee eee tee ee nee nee tees 67,514 14 8 
Government securities (Egyptian) ...  ... see see wee 309,023 6 1 
ee a ar a ae ome 41,824 2 83 
£723,520 9 8 
Profit and Loss Account, 30th June, 1868. 
Dr. 
Amount carried to reserve fund re aT ae ee £5,000 0 0 
Dividend at the rate of 10 per cent. per annum for the half-year 
yable on the 1st of August ee a 12,500 0 0 
ce carried to next account ak th ae cook 0 14,840 14 9 
£32,340 14 9 
———— 
Cr. 
Balance of undivided profits 31st December, 1867 — £5,464 6 0 
Net profits for the last six months, after providing for rebate of 
interest, current expenses in London and Egypt, ineome-tax, 
and directors’ remuneration... ena Sabet ~vreed 1.) Bbeor ny dee 26,876 8 9 


£32,340 14 9 


The Chairman moved the adoption of the report, observing that when 
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they could give 10 per cent. per annum, and carry over a large balance, it 
was unnecessary to speak long. The board thought it desirable to increase 
the reserve, and as the half-year had been very successful, they proposed 
to add £5,000 to it. The bank was in the greatest possible on 
and in London their credit was unimpeachable and unimpeached. The 
current accounts had increased considerably. This time last year they 
amounted to £186,000 ; at the last half-yearly meeting they were £269,000, 
and now they were £337,000; and this was the most valuable and most 
legitimate banking business. The cash had likewise increased from 
£145,000 a year ago, £241,000 last half-year, to £305,000 this half-year. 
The net profits, which were £20,000 at the corresponding half of 1867, 
£19,000 at the close of the last half-year, were £26,000 upon the present 
occasion, while the expenses, which last half-year were £8,600, were this 
half-year £600 less. In regard to loans, which were so much discussed 
just now, the directors had no desire to embark in speculative business, 
and as they could always obtain their full share of any government loan 
broughé out in Egypt, they thought it well to confine themselves within 
the limits of a profitable, but at the same time a prudent, business. In 
replying to a question, he added that the idea was to carry up the reserve 
gradually, as opportunity afforded, to £100,000. 

The resolution, which embraced the dividend, was moved by Mr. 
Bramley Moore, and carried. 

A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 
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Tue half-yearly ordinary meeting of the shareholders of this bank was 
held 27th July, at their offices, Cornhill, under the presidency of Mr. 
Philip Vanderbyl, M.P. 

The following report was presented, and taken as read :— 

“ The accounts of the bank, which the directors have on the present 
occasion to lay before the proprietors, embracing the six months ending 31st 
March last in the colonies, and 30th June in London, show a balance at 
credit of profit and loss account of £23,725. 7s. 3d. The proprietors will 
observe that the profits of the half-year exhibit a falling off when com- 
pared with the report issued in January, the losses incurred within that 
period, however, have not been large. At the date of advices in possession 
of the directors at the beginning of this year, it was hoped that a revival 
had taken place in the trade of Australia which would prove permanent. 
This expectation has not been realised, the latest accounts received report- 
ing all branches of business to be extremely depressed, while confidence 
was being very slowly restored. The depreciation in the value of wool 
and stock, with the difficulty of disposing of the latter, was also seriously 
affecting the squatting interest in certain districts of New South Wales 
and Victoria, and the almost total failure of the grain crop in South 
Australia had caused serious loss to many persons engaged in agriculture. 
The directors trust that the long protracted dullness in the commerce of 
the colonies will shortly be followed by an improvement in the state of 
affairs generally, when a more favourable result attending the operations 
of the bank may with confidence be looked forward to. They recommend 
that the balance of £23,725. 7s. 3d. be appropriated as follows, viz. :—To 
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the payment of a dividend at the rate of 7 per cent. per annum, free of 
income-tax, on £600,000, the paid-up capital of the bank, £21,000; to. 
wards the reduction of bank premises and furniture accounts, £1,000, 


and that the balance, £1,725. 7s. 3d. be brought forward to the current 
half-year. 





LIABILITIES. 
Paid-up capital «44. se see ane nue ane nee nee «= £600,000 0 0 
pO SS a ey ar ee eae 916,598 18 7 
B yable and other liabilities 4. 6. ese nee ave 159,084 4 6 
SUI. nee eee cee tae, ote es ctse nee 107,495 0 0 
es i an te ee ae a ges ete 45,000 0 0 
Balance of profit from last half-year ... os. see nee nee 984 9 8 
Amount carried to profit and loss account ...  ... see ave 37,230 18 3 
£1,866,398 11 0 





—— —e 
ASSETS. 
Bills receivable, (including the estimated value of those overdue), 
loans on security, cash at bankers. &c, ... see eee eee £1,522,831 9 11 
PE nce see, te te ok eae os 282,961 3 6 
Bank premises and furniture, £82,962. lls. 4d.; less, written 
off, £21,861 13s. 9d. ove ove eee eee eee ove ove 61,100 17 7 





£1,866,393 11 0 








PROFIT AND LO8s ACCOUNT. 


Current expenses in Adelaide, Melbourne, Sydney, and sub- 
ks nee ee Stee | ae es ee ee «6S 
Ditto in London, including directors’ remuneration and income- 


tax ies) des a rl Gee ley ete cde | ee 3,071 5 1 








£14,490 0 8 
sili stake eit eR a BI, A Re lk oa 23,725 7 3 








£38,215 7 11 
——— 
Bs £984 9 8 
ww. 87,23018 3 





Balance from last half-year ee 
Amount brought down «ss see tee tee teen 








£38,215 7 11 





The Chairman, in moving its adoption, said, as far as the business of the 
bank was concerned, it was going on very satisfactorily. The profits 
during the past half-year were quite an average. The losses had not only 
been proportionately, but absolutely small. The falling off of the profits 
was to be attributed to the general depression of trade. The directors 
recommended a dividend at the rate of 7 per cent. out of the absolute 
earnings. Twelve months ago they had to take a large sum trom the 
reserve fund, and at the last meeting they returned a moiety. This time, 
although they added nothing to the fund, they carried forward £1,700 to 
the new account. He trusted that in the course of another year they 
would be able to increase the reserve fund to £50,000, and he hoped that 
it would shortly equal 10 per cent. of the paid-up capital. Then the 
directors might probably increase the dividend. Tn 1861, the reserve fund 
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was under £20,000, and the proprietors received a dividend at the rate of 
6 per cent. Since that time the fund had been increased to £45,000, and 
the dividends to 7 per cent. In his opinion the reserve fund should 
be considered as existing principally for the purpose of equalising 
dividends. 

Mr. J. R. Thompson seconded the motion. 

The Chairman, in reply to questions, said that the small increase of the 
expenses was due to the fact that certain rates and taxes which were due 
at the last meeting had since been paid in addition to those of the current 
half-year, so that a double amount appeared in the present accounts. The 
valuation of the property of the bank was increasing; consequently the 
property account was increased. 

After some discussion on the propriety of the directors in future pub- 
lishing the amount of overdue bills, the report was unanimously adopted, 
and a dividend in accordance with its recommendation having been 
declared, the proceedings then terminated. 





THE LONDON FINANCIAL ASSOCIATION (LIMITED). 


Tue tenth ordinary half-yearly general meeting of the shareholders of 
the above company was held on the 28th July, at the Baltic, Threadneedle 
Street ; Mr. John Borrodaile in the chair. 

The following report was taken as read :— 

“The figures presented in the aecounts represent, as usual, only sums 
actually received, and no credit is taken for interest accruing, but not 
paid. The liabilities now amount to about £256,000, and the cash balance 
is £15,200. All shares in other companies held by the association are fully 
paid up. It will be observed that the balance-sheet is presented in a more 
detailed form than hitherto. This mode has been adopted at the s S- 
tion of the auditors, who have also recommended that the fact haa be 
brought before the shareholders, as a matter of record, that the association 
is liable, in respect of a mortgage of freehold land and certain small 
guarantees, for £117,980. As nothing has occurred in respect of these 
contingencies to render them matters of account, they do not appear in the 
balance-sheet, while the undoubted value of the property and securities is 
far beyond the above-named amount, and reduces the contingent liability 
to a practical nullity. The directors have much pleasure in complying 
with the wishes expressed in both cases. The shareholders are aware of 
the numerous difficulties that have beset railway enterprise during the 
last two years; but the directors are nevertheless enabled to state that 
many of the undertakings in which the association are interested have 
attained a sounder basis. It may be-fairly assumed that the property of 
the association will improve in each successive half-year. As an instance, 
the opening of the Central Wales Extension Railway, connecting the 
Llanelly lines with the whole of the London and North-Western system will 
produce a great saving in mileage, and as the narrow gauge will shortly be 
completed Scheeen Carmarthen and Milford, the London and North-West- 
ern Railway Company will have access, not only to the Swansea and Lianelly 
districts, but, at the same time, to the southern and central provinces of 
Ireland. With reference to Irish railway property belonging to the associa- 
tion, it may here be observed that the Railway Commissioners’ report was 
presented to Parliament in the month of April, but from various circum- 
stances the government have been unable to bring forward any measure for 
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the assistance of the railway interest in Ireland during the present session. 
During the past half-year the board have pursued the course which they 
have on various occasions stated was the only one which the circumstances 
of the times permitted them to adopt, viz,, to preserve and improve the 
assets of the association. They have directed their attention to various 
schemes of arrangement under the Railway Companies Act, 1867, and 
several have been filed and approved by the Court of Chancery. As stated 
in a previous report, the directors continue to believe that time alone is 
required to render the property of the association of increased value. In 
the last half-yearly report there was the following paragraph :—“ The 
attention of the shareholders is called to the fact that, owing to non-pay- 
ment of calls, 2,736 shares have been forfeited. Under the articles of 
association forfeited shares may be sold or absolutely extinguished by the 
board, or they may be rep at any time within twelve months of for- 
feiture at the discretion of the board on payment by the defaulting share- 
holders of calls with interest, and of a fine.’ It may be desirable here 
to inform the shareholders that the directors have been enabled to rein- 
state 271 shares, so that the number of forfeited shares at present stands 
at 2,465. The committee of consultation, in their report of the 4th De- 
cember last, made the following recommendation, viz. :—“ The committee . 
are clearly of opinion that the policy of the association should be to pre- 
serve and improve their assets, and they would recommend that ev 
kind of agency business should be invited, so that when in sufficient f 
moderate advances might be made on securities of productive property 
with a sufficient margin. This would enable the association to nurse and 
then to realise their various securities on the best terms as the railwa, 
became developed and got into good working order.” The shock which 
railway credit has received in the course of the last two years has been so 
great, and the recovery so much more protracted than had been anticipated, 
that your directors have come to the conclusion, after most careful considera- 
tion, that it would not be expedient longer to hold out a prospect of trans- 
acting new business. Hence, they are of opinion that the association has 
now, from the force of circumstances, practically merged into what may be 
considered an Investment Company ; and acting upon this view, they will 
give their special attention to the reduction of expenses. 

The Chairman said, before commencing the business of the meeting, he 
would read a letter which he had received from Mr. Paull, (one of the 
directors), apologising for his inability, owing to electioneering affairs, to 
preside at the present as he had done at previous meetings. Voices : (“ We 
did not expect he would come.”’) No, that is not it, continued the chair- 
man, Mr. Paull’s letter is, I think, sufficiently explicit—any how in his 
absence I will endeavour to discharge the duties I am called. upon to do to 
the best of my ability. (Hear, hear). He then went on to say that the 
report and balance-sheet of the accounts were presented in a more detailed 
form than hitherto. This had been done at the suggestion of the auditors, 
who had also recommended that the fact should be stated, as a matter of 
record, that the association was liable, in respect of a mo: of freehold 
and certain small guarantees, for £117,980 ; but as nothing occurred in 
respect to these contingencies to render them matters of account they did 
not appear in the balance-sheet, while the undoubted value of the property 
and securities was far beyond the above-named amount, and reduced the 
contingent liability to a practical wer a They had been told that their 
report was not sufficiently hopeful ; if that was so he could assure them 


that the directors wished to make it truthful, and he should, therefore, be 
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very sorry for the shareholders to go away under the impression that no 
progress had been made in their accounts. (Hear, hear). They were all 
aware of the great difficulties that had surrounded railway enterprise 
during the last two years. Notwithstanding this he was glad to say that 
many of the undertakings in which the association was interested had 
attained a sounder basis. With regard to their Irish railway property, 
they had made some progress. The railway commissioners’ report had 
been presented to Parliament, but from various circumstances the Govern- 
ment had been unable to bring forward any measure for the assistance of 
the railway interest in Ireland during the present session. After stating 
that the board had, during the past half-year, pursued the course of pre- 
serving and improving the assets of the association, that they had 
directed their attention to various schemes of arrangement under the 
Railway Companies’ Act, 1867, several of which had been filed, and 
approved by the Court of Chancery, and that the directors had been 
enabled to reinstate 27 shares, leaving the present number of forfeited 
shares at 2,465, he concluded by moving the adoption of the report, 
observing that, after the most careful consideration, the board had 
come ‘to the conclusion that it would not be expedient longer to hold 
out a prospect of transacting new business. Hence, if any were of 
opinion that the association had from force of circumstances practically 
merged into what may be considered an investment company, and acting 
upon that view they would give their special attention to the reduction of 
expenses. One step to this end would be the reduction of their board to 
the minimum number of five instead of seven directors. 

Mr. James Fraser seconded the adoption of the report. 

Mr. Pattison moved an amendment to the effect “ That the report and 
accounts be adopted, providing the directors took immediate steps to sever , 
their official connection with the manager of the association, who no longer 
retained the confidence of the shareholders.” He thought the removal of 
Mr. Wade, Mr. Paull, Mr. Rodocanachi, and Mr. Wildy, the manager, 
would be the only means to save the association. 

Mr. Macklin seconded the motion. 

Mr. Rodocanachi thought he was very unjustly attacked, and explained 


that the prospects of the association were much better than Mr. Pattison 
appeared to think. 


Mr. Wildy denied that there was any truth in the statement that he was 
a director of other companies. He, however, admitted that he had re- 
ceived some £900 for acting with two other gentlemen as assessor in the 
affairs of another company 


Mr. George Young, one of the directors, gave it as his opinion that as 
the 


Mr. Wildy had broken his agreement with London Financial Associa- 
tion by receiving remuneration from another company for services 
rendered, he ought to be removed from his post. 

Mr. Galsworthy said it would be an act of great injustice to Mr. Wildy 
to remove him, and expressed a hope that Mr. Pattison would withdraw 
his amendment. 

The Chairman thought it would be most injurious to the prospects of 
the association if either Mr. Paull, Mr. Wade, or Mr. Rodocanachi were 
to retire, as they were invaluable members of the board, and had done 
the association great service. 

A prolonged discussion, in which much personality was indulged in, then 
ensued; but ultimately the chairman put the amendment, which was 
negatived by a small majority. 
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Mr. Pattison and two other gentlemen demanded a poll, which was 
eo : S be taken on Friday next, between the hours of twelve and four 

cloc 

A special resolution was afterwards carried “ To alter article 113 of the 
articles of the association, which fixes the number of the directors, by 
providing that the number shall not be less than five nor more than nine. % 

A vote of thanks to the chairman subsequently closed the business. 





NEW CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary D gwrg meeting of the shareholders in this 
company was held on the 20th of J’ July, at t the London Tavern, under the 
presidency of Mr. T. 8S. Richardso 
The following report was rea as read :—“ In submitting the annexed 
balance-sheet for the six months ending 30th June, 1868, the directors 
congratulate the shareholders on the result, which shows a gross profit of 
£13,346. 5s. 5d., including £616. 14s. 4d. brought forward from last half- 
year. After deducting current expenses and rebate on bills not due, there 
remains a net profit of £4,430. 4s. 2d., which the directors propose to 
app propriate as follows, viz. :—£2,321. bs. Gd. to payment of dividend (free 
income-tax) at the rate of 74 per cent. per annum.; £1,500 to reserve 
fund, which will then amount to £4,500; £608. 18s. 8d. carried forward 
to profit and loss new account.” 


Dr. Balance-Sheet, 30th June, 1868. 


Capital account: 17,755 shares, £3 paid, £53,265 ; 1,651 weniete 

£4 paid, £6,604 ; 485 shares, £5 sant £2,425 ial £62,294 0 0 
Unclaimed dividends a a we 2s 3 
Amount due on loans, ro Ke. cae Ja aug eos 2,477,347 8 10 
Reserve fund Bs. oss as nie sae 3,000 0 0 
Profit and loss account— 

Amount to credit, as per annexed statement ... sue dis 10,759 21 


£2,553,403 15 0 


Cr. ( 
Cash at bankers, &c. 7 “i ona ‘ ‘al -. £50,474 14 3 
Bills discounted, advances, &c. ... bee ins “a ww» §=62,502,929 0 9 


£2,553,103 15 0 


Dr. Profit and Loss Account, for the Six Months ending 30th June, 1868. 


Current expenses, including rent, salaries, directors’ remunera - 
tion, &c. £2,587 2 6 
Rebate on bills not due, carried to new account, £6, 328. ‘iss. 9d.; 
dividend at 7} per cent. per annum £2,321. 5s. 6d. ; amount 
carried to reserve fund, £1,500; balance carried: forward to 
profit and loss new account, ‘£608. 18s. 8d. ... eeie are 10,759 211 
£13,346 5 5 
Cr. oe 
Balance from old account.. £616 14 4 
Profit for six months, after “allowing for bad and. doubtful debts 12,729 11 1 


£13,346 5 5 
——— 
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The Chairman, in moving its adoption said that they were doing a safe 
and profitable business. During the half-year they had discounted bills 
to the amount of £5,900,000, and bills had matured during the same period 
to the amount of £5,700.000. Out of that large sum not one shilling of bad 
debts had been made. (Cheers.) The amount of securities in hand were 
£200,000 more than they were six months ago, and the amount of bills 
ander discount showed a similar increase. The net profit for the past six 
months had exceeded that of the previous half-year. 

Mr. W. M‘Arthur seconded the motion, which, after a few observations, 
was carried nem. con., and 

A dividend at the rate of 74 per cent. per annum having been declared 
the proceedings terminated in the usual manner. 





EAST LONDON BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this 
bank was held on the 28th July, at the London Tavern, under the pre- 
sidency of Mr. C. 8. Butler, M.P. 

The following report was presented and taken as read— 

* The result of the operations of the bank for the half-year ending 30th 
June, 1868, is herewith submitted. The accounts show a gross profit of 
£10,874. 17s. 5d., and the directors recommend that the balance, after 
payment of charges at head office and branches, and interest to customers, 
and writing off an adequate sum from the amount expended on bank 
premises, be applied in payment of a dividend at the rate of 5 per cent. 
per annum free of income -tax, leaving the sum of £1,592. 15s .1d. (includ- 
ing rebate) to be carried forward to profit and loss new account. The 
proposition for lessening the liability on the shares of the bank, submitted 
to the shareholders by the directors in the circular of the 22nd June last, 
has been so fully approved, that the board feel that the proposed reduction 
may now be advantageously made, and with this view a special resolution, 
of which notice has been given, for altering the articles of association, so 
as to enable the directors to carry out the same, will be submitted to the 
general meeting for adoption. The board has reasun to believe that the 
present name of the bank, which seems to imply that it is an establish- 
ment of a purely local character, has the effect of retarding the increase of 
its business. To remedy this it is proposed to substitute the name of 
“Tae Lonpon Bank, Limirep,”’ for the present title: and a special 
resolution, for this purpose, will be submitted to the meeting. A second 
meeting will be held to confirm the above-mentioned special resolutions, 
of which due notice will be given.’ 


General Balance-sheet, 30th June, 1868. 
Dr. CAPITAL AND LIABILITIES. 
Capital—Authorised, £2,000,000 ; issued in 20,000 shares of 
£50 each £1,000,000. 
Amount paid up, viz., £5 per share on 20,000 shares... 
Amount due on current and deposit accounts... ... see 
ee ee 
Rebat of interest on current bills, £1,370. 8s. 8d.; profit and 
loss account—net profit as per statement, £2,722. 6s. 5d. ... 
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C: ASSETS. 
Cash at Bank of England, in hand and at cal 
Bills discounted, loans, &c. > a 
Bank premises, fittings and furniture .. 
Investments ... ss 


cco eee eee £149,176 9 1 
© eee ote wees Ss 347,862 5 1 
ee ee ee) 39,882 11 § 

. see 23,763 15 0 


£560,625 0 7 


Profit and Loss Account, for the Half-year ending the 30th June, 1868, 
General charges at head office and branches, £4,988. 11s. 7d, ; 

amount written off bank premises account for depreciation in 

leasehold premises. furniture, &c., £625. 12s. 4d. ece, oes £5,614 3 11 


Interest paid and due on current and deposit accounts... ... 1,512 19 8 
Rebate of interest on current bills, £1,370. 8s. 8d ; balance 
being net profit, to 30th June, 1868, £2,722. 68. 5d... ... 4,092 15 1 


£11,219 18 8 


—— 
a 


Balance at 3lst December, 1867, £2,845. 1s. 3d.; deduct 
amount of 8th dividend paid at the rate of 5 per cent. per 
SO eae ee ee ee eee ee ee 

Balance of profit for half-year ending 30th June, 1868, after 
providing for estimated loss by bad and doubtful debts .. 


£345 1 3 
see 10,874 17 5 


£11,219 18 8 
en eT 


The Chairman, in moving its adoption, said that the directors had not 
been idle during the past six months, not a day passed but some of them 
were at the bank, engaged in attending to its affairs and the interests of 
the shareholders. If oe were needed to demonstrate the prosperity 
of the bank it would be found in the amount due on current and deposit 
accounts. On the 30th of June, 1864, the current and deposit account 
item amounted to £189,558, on the 30th of June, 1866, to £214,640, and 
on the 30th of June last, to £451,532—(Cheers)—showing an increase 
during the last two years of over £100,000 per annum. Whilst that lar 
increase had taken place under that head the working expenses for the 
past half-year were not £20 more than they amounted to for the six 
months ending June 30, 1866. (Cheers). The discounts for the past half- 
year considerably exceeded half a million, whilst the losses had been ex- 
tremely trifling, and the auditors had written off a sufficient sum to 
provide for them. These facts were very gratifying to the proprietary, 
but it was still more satisfactory to know that the public outside had every 
confidence in the establishment. (Cheers). The board confined themselves 
strictly to legitimate business, rejecting everything of a risky character, 
believing that a slow and sure policy was the most successful. They had 
had to contend.with a very low rate of interest, and the shareholders. 
would therefore be satisfied with the usual dividend of 5 per cent. honestly 
and fairly earned. (Cheers.) The auditors had overhauled everything and 
examined all the securities. The managers at the head offices and 
branches had been zealous and attentive to business; the same remarks 
also applied to the general staff of the bank. 

Mr. Capper, M.P., seconded the motion, which was carried unanimously. 

On the motion of Mr. White, seconded by Mr. Bristowe, a dividend at 
the rate of 5 per cent, per annum free of income-tax was declared. 
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A Proprietor suggested that the directors should be remunerated for 
their services. (Hear, and cheers). 

Mr. White, on behalf of himself and colleagues, said they did not’ desire 
to receive any remuneration until after 5 per cent. had been paid the 
shareholders. 

The Chairman moved a formal resolution to the effect that the nominal 
capital of the bank be reduced to £1,000,000, in 100,000 shares of £10 
each, and the current issue of 20,000 shares of £50 each be converted into 
20,000 shares of £10 each, upon which £5 has been already paid. (Cheers). 
In the event of a larger capital being required at a subsequent period, a 
further issue of shares could be made, or the remaining £5 per share 
could be called up. 

Mr. White seconded the motion, which was carried nem. con. 

On the motion of Mr. Bristowe, seconded by Mr. Edgeman, it was 
unanimously resolved that the name of the bank should be altered, and 
that in future it should be called “The London Bank, Limited.” 

A resolution, recognising the right of the board to remuneration ; 
thanking them for their services, and also affirming their right to claim 
and receive such remuneration for past and future services, having been 
duly adopted amid cheers, the proceedings terminated in the usual 
manner. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tux thirty-second general meeting of the shareholders in this bank was 
held at the Cutler’s Hall, Sheffield, on the 24th July; Mr. John Bower 
Brown in the chair. The report stated :—- : 

“ Your directors have much pleasure in meeting you on this the thirty- 
second anniversary of the establishment of the Sheffield and Hallamshire 
Bank, and in laying before you the result of its past year’s operations. 
Notwithstanding the general depression of trade, and the extremely low 
value of money which have prevailed during the whole of your past fiscal 
year the profits of the bank, though reduced in amount, are such as to 
enable your directors to sustain your established dividend of 10 per cent. 
Your directors view this result of the year’s business with satisfaction, and 
they hope that your satisfaction will not be less than theirs. After pay- 
ment of all the expenses of the bank, and of the cost of bank alterations 
and improvements, after making ample provision for all bad and doubtful 
debts, the net profits are £20,021. 6s. 3d. Out of this sum the following 
amounts have been appropriated, viz. :—£9,160 for dividend, after the rate 
of 10 per cent. per annum, for the half-year ending 31st December last; 
and £514. 8s. 10d. for income-tax, leaving a balance of £10,346. 17s. 5d. 
unappropriated. Your directors now declare a dividend after the rate of 
10 per cent. per annum, for the half-year ending 30th June last, amount- 
ing to £9,160, and recommend that the remainder, viz., £1,186. 17s. 5d., 
be added to surplus fund.” 

The report was unanimously adopted, the dividend declared, and Mr. 
Joshua Smith elected a director in the place of Mr. Francis Colley, who 
retired, by rotation. A vote of thanks to the chairman concluded the 
proceedings. 
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NORTH AND SOUTH WALES BANK. 


Tue thirty-second annual meeting of the proprietors of this bank was 
held at Liverpool on the 17th July, Mr. John Ravenscroft, chairman of 
the board of directors, presiding. The report stated that the directors 
find, at the close of the financial year, that they are enabled, after making 
due provision for losses, to add a bonus of 7} per cent. to the regular 
dividend of 10 per cent., making a total distribution for the year of 17} 
per cent. on the capital of the company. The gross profits of the year, 
including a balance of £12,242. 15s. 8d. taken from last account, was 
£93,547. 12s. 10d., and deducting the expenses of the twenty-eight 
establishments, amounting to £29,390. 7s. 6d., left a net profit of 
£64,157. 5s. 4d., out of which a balance of £10,423. 9s. 8d. was carried to 
the current account. 

The Chairman, in moving the adoption of the report, said last year the 
board invested £100,000 in consols, and during the last twelvemonths 
they had invested the balance of their reserve fund, amounting in the 
whole to £150,000, in consols, and they intended to keep it there perma- 
nently. Mr. R. Roberts seconded the proposition, which, after some 
discussion, was carried unanimously. Mr. Stephen Watson was re-elected 
a director, and Mr. George Rae managing director, and the proceedings 
terminated with a vote of thanks to the chairman. 


a) ee 


THE JOINT-STOCK DISCOUNT COMPANY AND MR. 
WILKINSON, 


Tue following communications have been received with regard to the 
release of Mr. James Freeland Wilkinson, the late general manager of 
the Joint-Stock Discount Company, who was criminally convicted 18 
months ago. 
TO THE EDITOR. 
5, Pancras Lane, July 6. 
Sir,—Herewith I send you a copy of a letter addressed by me this day 
to the Secretary of State, since which I have received a reply, informing 
me that the immediate release of Mr. Wilkinson has been ordered. 
I am, Sir, yours obediently, 
Henry F. Hotr. 
TO THE RIGHT HON. GATIORNE HARDY, M.P., ETC. 
5, Pancras Lane, Bucklersbury, E.C., July 6, 1868. 
wasn to my previous communications to you relative to 
James Freeling Wilkinson, I have now the honour to announce the por- 
feet realisation of the statements submitted to the Crown on his behalf 


by the unconditional admission of Mr. Lawson that the criminal pro- 
ceedings instituted by the official liquidator of the Joint-stock Discount 
Company Sagres | against my unfortunate friend were founded on a 


mistake—or, in other words, that the celebrated interview of the 16th 
August, 1865, between Messrs. Lawson and Wilkinson did not take place, 
and consequently that the supposed fraudulent appropriation by my 
client of the company’s £4,860 was purely imaginary. Such being the 
case, Messrs. Sapper, Escombe and Lawson, have (in addition to the 
£335. 13s. 1d. paid into court by them during the action in respect of 
interest due by them to the company on loans wholly unconnected with 
the said £4,860) submitted to repay the balance claimed from them by 
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the action to the uttermost farthing, viz., by paying the company interest 
on the £4,000 lent them from the 16th August, 1865, to the 19th Septem- 
ber following, and the principal sum of £860 borrowed by them with 
interest thereon, from the 28th August, 1865, to the 3rd July instant, 
amounting together to £1,001. 0s. 7d. The cause was appointed for trial 
before the Lord Chief Justice of the Queen’s Bench, and a special jury, 
on Friday last at Guildhall, and Mr. Wilkinson was in attendance as a 
witness on behalf of the company, who were represented by Mr. Overend, 
Q.C., Mr. F. J. Clark, Q.C., Mr. Henry Matthews, Q.C., and Mr. Robertson 
Blaine. Very shortly, however, before the case would have been com- 
menced, Mr. Hawkins, Q.C., on behalf of the defendants, exercised their 
wer of withdrawing the case from public consideration by the acknow- 
edgment and submission I have hereinbefore mentioned. Mr. Overend 
then on the part of the company accepted the declaration of the defendants 
that Mr. Lawson’s belief had been a mistake, and consequently withdrew 
any imputation against him that such mistake had been wilful ; and thus 
this melancholy case, from which my client has so cruelly suffered, came 
to a close. I may add that in consultation of the counsel for the company, 
on Thursday last, they decided that the defendants were entitled to credit 
for the £4,000 on the 19th September, 1865, and that Mr. Overend would 
open the case to the jury to that effect. Under these circumstances, 
whereby the perfect innocence of Mr. Wilkinson has been placed beyond all 
possible doubt, and the statements to the Crown made on his behalf by 
the merchants, bankers, and brokers of the City of London being fully 
justified, I venture to hope you will believe the time has now arrived 
when you can recommend Mr. Wilkinson as a fit and proper person to 
receive the benefit of the Royal prerogative by forthwith restoring 
him to liberty. —I have the honour to be, Sir, your most obedient 


humble servant, rn io B 
Henry F. Hott. 


Sir,—A letter from Mr. Holt to the Home Secretary, published in the 
City Article of the “Times” to-day and in other morning papers, is 
calculated to convey a very false impression of the terms upon which this 
action was settled, and to effect most prejudicially my clients, Messrs. 
Capper, Escombe and Lawson. The settlement involved no such injurious 
admissions as are stated in Mr. Holt’s letter. On the contrary, Mr. 
Lawson was prepared from first to last to adhere to the evidence which he 
gave on Mr. Wilkinson’s trial, as well with reference to the interview of 
the 16th August, 1865, as to any other matter. It was admitted by both 
parties that the matters out of which the action arose originated in mis- 
take and misunderstanding, but nothing more. Messrs. Capper, Escombe 
and Lawson would never have consented to have settled the action, and 
their counsel and advisers would never have allowed them to do so if the 
arrangement had involved such admissions as Mr. Holt suggests. In 
proof of this I beg to append to this letter a copy of the memorandum as 
agreed to by the co on both sides of the statement to be made to the 
Court by Mr. Overend, Q.C., as representing the company. I also send 
copies of a letter from Mr. Overend to Mr. Hawkins, Q.C., and of a letter 
from the latter to myself.—I am, Sir, your very obedient servant, 

7, Gray’s-inn square, July 7. Tomas B. Lor. 
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(Copy). 

“T am happy to say that this action has been settled upon terms 
which are mutually satisfactory to both partics. The matters out of 
which it arose are now believed to have arisen out of a mistake and mis- 
understanding, and I am glad to have this opportunity of saying that 
there is no imputation whatever on the character or honour of the 
defendants.” 


“ 3, Paper Buildings, Temple, 7th July, 1868. 

“ My dear Hawkins,—I have been applied to this morning relative to 
@ passage in Mr. Holt’s letter to the Right Hon. Gathorne Hardy, which 
appeared in the ‘ Times’ of to-day, in which Mr. Holt says, ‘or in other 
words, that the celebrated interview of the 16th August, 1865, between 
Messrs. Lawson and Wilkinson did not take place, and, consequently, 
that the supposed fraudulent appropriation by my client of the com- 
pany’s £4,861 was purely imaginary.’ As to this statement, I have to 
say that the only admission made on the settlement of the action was 
that the criminal proceedings originated in a mistake, but that no such 
definition of the mistake took place as there stated, and that the language 
thus used is the language of Mr. Holt.—I am, my dear Hawkins, very 
truly yours, 

Wiiiiam OVEREND.” 


“ Temple, July 7, 1868. 

“ Dear Sir,—I have just received from Mr. Overend the enclosed note, 
and at your request I have read Mr. Holt’s letter as published in the 
Money Article of this morning’s ‘Times.’ You ask me, as having been 
leading counsel for Messrs. Capper, Escombe and Lawson in the action 
referred to, to write you a line stating my recollection of the settle- 
ment of that action. Most unquestionably no such admission was made 
or intended as Mr. Holt has supposed. Mr. Lawson, as I always under- 
stood, was prepared in all respects to adhere to, and on oath repeat, 
the evidence he gave at the Central Criminal Court, and certainly 
it was never suggested to me that in that evidence there was any 
error or mistake. But it did appear to me that without in the least 
degree impugning the veracity of Mr. Lawson, his firm might never 
theless be made legally responsible to the company (the plaintiffs) to 
the extent of the amount which they ultimately agreed to pay, and that 
they were altogether in error in supposing that their liability in the action 
depended upon the accuracy of the statement made on Mr. Wilkinson’s 
trial. I believe this view had the sanction of all who were present at our 
consultation ; under such circumstances it was that I advised the settle- 
ment of the case. I ought to add, that I do not believe that Messrs. 
Capper, Escombe and Lawson would for one moment have listened to any 
proposal for a settlement which in the least degree involved their honour, 
or the truth of any evidence which had been given by them on the criminal 
trial, and I do know that while willing, a my advice, to settle the 
action upon the terms agreed to, they resolutely refused to py anything 
towards the cost of the action, lest by so doing they should be taken to 
admit that blame attacked to them.—Faithfully yours, 

“T. B. Loe, Esq.” “H. Hawkins. 


“6, Pancras-lane, Bucklersbury, E.C., July 9. 
“ Sir,—Notwithstanding the energetic protests of Mr. Loe and Mr. 
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Hawkins against my interpretation of the ‘ mistake’ upon which, accord- 
ing to the admission of Messrs. Capper, Escombe and Lawson, the 
criminal proceedings originated against Mr. J. F. Wilkinson, I do not 
find that either counsel, attorney, or client have ventured or attempted 
to substitute any other version of what the ‘ mistake’ really was. The 
facts of the case are exceedingly simple. Mr. Wilkinson was indicted for 
having ‘ fraudulently applied to his own use’ two checks of the Joint- 
Stock Discount Company, one for £4,000 dated the 16th of August, 1865, 
and the other for £860, dated the 28th of the same month, the proceeds of 
which found their way to the pockets of Messrs. Capper, Escombe and 
Lawson. Mainly on the evidence of Messrs. Capper and Lawson, Wilkin- 
son, on the 10th of January, 1867, was convicted of the alleged crime and 
sentenced to five years’ penal servitude. 

“In December last I obtained leave from his Lordship the Master of 
the Rolls to sue Messrs. Capper, Escombe and Lawson, in the name of 
the Jvint-Stock Discount Company, for the recovery of the £4,860 in 
question ‘as moneys lent them by the company.’ The cause came on for 
trial at Guildhall on Friday last, and the issue then to be tried was strictly 
limited to the question of ‘loan or no loan.’ If‘ Aye,’ then Wilkinson 
could not have defrauded the company of the money. If ‘ No,’ the right- 
eousness of his conviction would be self-evident. No one knew this to be, 
better than the defendants and their advisers. 

“In this state of things what occurred on Friday last? The cause 
was on the eve of being heard, and Mr. Wilkinson was in attendance in 
custody prepared to give his evidence under every conceivable disad- 
vantage, and the defendants selected that moment to strike their colours 
and surrender. They were told distinctly that the plaintiff company 
would not listen to any settlement except on the basis that the defen- 
dants had borrowed the £4,860 from the company. Mr. Overend, how- 
ever, frankly declared his opinion that defendants were entitled to credit 
for the £4,000 on the 19th of September, 1865, but he insisted on their 
paying interest thereon for the time they had the money (viz., from the 
16th of Auguat, 1865, to the 19th of September following) as well as 
the principal sum of £860, borrowed by them on the 28th of August, 
1865, with interest thereon from that period to the day of trial. 
The question of the plaintiffs’ costs in the action then arose, and which 
defendants refused to pay, it being within their knowledge that they 
had been muinly provided for by the subscriptions raised by the 
friends of Mr. Wilkinson. On my being asked whether I would insist 
on the costs I at once stated that if every other question was settled to 
the satisfaction of the counsel for the plaintiff company I would not 
make the payment of costs an impediment or a personal question, and I 
accordingly waived all claim for them against the defendants. 

“Twas then requested to ascertain the amount to be paid by defen- 
dants on the basis I have mentioned, whereupon I made the following 
calculation :— 

Interest at £5 per cent. on £4,000—from the 1€th of August to the 

19th of September, 1865—34 days ... 1... see nen wwe owe £18 127 
Interest at £5 per cent. on £860—from the 28th of August, 1865. to 

the 3rd of July, 1868—say two years and 309 days ..  «.. +. -122 8 0 


— 


£141 0 7 
Principal money remaining due... ...  . a ee ee a 


£1,001 0 7 





ewes es - eS 


Warlowlo bd 


The Joint-Stock Discount Co.and Mr. Wilkinson. 8938 


“Defendants having agreed to pay that sum, the briefs of the plaintiff’s 
counsel were thus indorsed, ‘ Stet processus, on payment of £1,001. 0s. 7d. 
and no costs.’ aes 

“Defendants having thus admitted their liability to repay the loans 
made them by the company, it became a matter of great importance to 
them that they should be relieved from the inconsistency of having sworn 
in the criminal proceedings that they did not borrow the said moneys, 
and some conversation having passed between the leading counsel on both 
sides, the details of which I was unacquainted with, Mr. Overend made 
his statement to the Court, wherein he said that, ‘Criminal pr i 
have been taken arising out of a mistake, and he was instructed to state 
that not the slightest imputation rested upon any one.’ Exercising my 
undoubted right, in common with every other person, to interpret the 
meaning of such ‘ mistake,’ I arrived at the conclusion that, inasmuch as 
it was impossible to deny or qualify the statements on oath of Messrs. 
Capper and Lawson that they did not borrow the £4,860 from the company, 
the difficulty of reconciling those statements with their paying the balance 
thereof then due to the company, with all interest thereon, could only be 
explained or reconciled by their declaring they had so sworn by ‘ mistake,’ 
and that having at the eleventh hour discovered it, they were willing to 
admit their error; but they required some admission from the ouagll of 
the company that it really was a‘ mistake.? Hence Mr. Overend’s declar- 
ation and Mr. Hawkins’ earnestly expressed desire that ‘the statement 
should go forth that there was not the slightest imputation of unfair 
dealing attached to any one.’ 

“Tf this reasoning on my part is incorrect nothing will be easier to the 
defendants, or their advisers, than to set me right. In the meantime, 
however, I adhere to my belief, and the letters of Mr. Loe and Mr. 
Hawkins, inserted in the ‘ Pall Mall Gazette’ of yesterday, and the morn- 
ing papers of this day confirm my conclusion. Those gentlemen in their 
efforts on behalf of their clients have, to my mind, but made bad worse, 
and both have made averments which their clients have not dared to do. 
Thus, Mr. Loe declares that Mr. Lawson ‘ was prepared from first to last to 
adhere to the evidence which he gave on Mr. Wilkinson’s trial, as well 
with reference to the interview of the 16th of August, 1865, as to every 
other matter.’ 

“Mr. Hawkins, with greater caution, writes, ‘Mr. Lawson, as I always 
understood, was prepared in all respects to adhere to and on oath repeat 
the evidence he gave at the Central Criminal Court,’ &c., and that he did 
‘not believe that Messrs. Capper, Escombe and Lawson would for one 
moment have listened to any proposal for a settlement which in the least 
degree involved their honour or the truth of any evidence which had been 
given by them on the criminal trial.’ 

“ These expressions of personal belief are all very well as far as they go, 
but the real thing is wanting—viz., Messrs Capper and Lawson have not 
ventured to declare that they adhere to the statements made by them in 
the criminal proceedings. 

“Tt is still open for them to do so, and if they are prepared to prefer 
any charge whatever against Mr. Wilkinson in connection with the two 
cheques of £4,000 and £860, or either of them, which in any manner or 
degree affects his truth, honour and honesty, I am ready on his behalf to 
accept their challenge, and to afford them the opportunity of making good 
such charge before a special jury of the city of London. 

“TI forbear all comment upon the letter of Messrs. Lawrance, Plews and 
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Boyer, until the question they have raised has been decided by his Lordship 
the Master of the Rolls, after which I will address you on the subject. 

‘* The case of ‘ The Joint-Stock Discount Company, Limited, v. Capper 
and others,’ being of public interest, I will, in the course of to-morrow, 
furnish you with a detailed account thereof from beginning to end, and 
am, Sir 

_—_ “ Your obedient servant, 


“ Henry F. Hotr.”’ 
. > a 


BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING JULY Ist. WEEK ENDING JULY 151TH. 


Saturday .... on 
Monday....ccsereeeseeserees 8,991,000 
Tuesday ....cccsrcereeeree 24,998,000 


£81,121,000 £77,798,000 


WEEK ENDING JULY 8TH. WEEK ENDING JULY 22ND. 
Thursday ...cocrercsersereee £10,328,000 


9,314,000 
Tuesday ..eccc.sscooceres - 11,787,000 
Wednesday .....ceereeeee 10,449,000 


£66,934,000 £63,426,000 
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MONTHLY CHRONOLOGY. 


July 2—Arrival in London of Sir Robert Napier from Abyssinia; and 
on 14th was Gazetted as Baron Napier of Magdala, in Abyssinia, and of 
Caryngton, Cheshire. 

6—Her Royal Highness the Princess of Wales gave birth to a 
Princess. 

12.—Discovery of Military Insurrection in Spain. The Duke and 
Duchess de Montpensier ordered to leave the country forthwith. 

14.—Intelligence received of the stoppage of Messrs. Hendrick, 
Livermore & Co., of Rockhampton, Queensland, with about £45,000 
liabilities. 

26.—Suspension of Messrs. Schooling & Co., wholesale confectioners and 
— a, of Eastcheap and Be -green, with liabilities to about 





28.—Suspension of Mr. J. E. Corderoy, of Tooley-street, in the pro- 
vision trade. 


—— 
_> 
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BANKING AND FINANCIAL MOVEMENTS. 


The Bank of Bombay has declared a dividend to 30th June, at 5 per 
cent. per annum. 


The Bank of Bengal (Government) have declared a dividend for the 
half-year ended June 30th at the rate of 9 per cent. per annum. 


The liquidators of the English and American Bank (Limited) have 
declared a further dividend of £2. 10s. per share, making, with the first 
dividend, 74 per cent. of the amount paid up on the shares. 


The directors of the Land Mortgage Bank of India have sent out a very 
comprehensive report. It goes into the whole question of the transactions 
of the bank, and it suggests a reduction of expenditure and a more econo- 
mical working which will be productive of benefit. At the same time the 
directors propose to take power to manage a variety of estates upon which 
they have made advances to prevent increased loss. 


It appears that the second instalment, as arranged with the creditors of 
the Bank of London, is now in course of payment by Messrs. Chadwick, 
Robb, and Macnair, the committee of management for the liquidation ; 
that the liquidation is progressing favourably, and the committee enter- 
tain a confident hope that they will be prepared to meet the third and 
final instalment due in January, 1869. 


The directors of the English Bank of Rio de Janeiro (Limited) have 
convened an extraordinary general meeting for the 3rd of August, for the 
purpose of passing special resolutions, with the view of carrying out 
various alterations in the proceedings of the company. 





Mr. L. H. Evans, the official liquidator of the Financial Corporation, 
has been directed by the Master of the Rolls to pay a first dividend of 4s. 
in the pound to the creditors. 

The Master of the Rolls has directed Mr. R. P. Harding, the official 
liquidator of the Joint-stock Discount Company, to pay a further dividend 
of 2s. (making with the previous dividends 14s.) in the pound to the 
creditors, and the same will be payable at his office, No. 8, Old Jewry, on 
Monday, the 3rd August. 


A further dividend of 9d. in the pound has been announced by Mr. C. 
F. Kemp, the official liquidator of the Contract Corporation. 
Messrs. C. F. Kemp, Cannan, Ford, and Co., the accountants, have issued 
@ circular, intimating that Mr. Robert Page Kemp, Mr. Alfred Lawson 
Ford, and Mr. Richard Waugh Macarthur (the two former of whom have 
for many years been mei in their office), have commenced business as 
— accountants, at No. 31, the ees Dale-street, Liverpool, under the 
of Kemp, Ford, Macarthur, and Co., and that arrangements have 
oe made by which they will have the co-operation and assistance of their 
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A circular has been issued by Mr. J. G. Bland, lately connected with 
Messrs. Nicholson and Co., stating that he has commenced business as an 
accountant, under tho firm of J. G. Bland and Co. 

Mr. G. H. Jay has joined the firm of Price, Holyland, and Waterhouse, 
accountants. 


= 
vv 





TENDERS FOR BILLS ON INDIA. 


The biddings for Bills on India took place on the Ist July, at the Bank 
of England. The amounts allotted were—to Calcutta, Rs. 18,59,000; and 
to Madras Rs. 1,41,000. The minimum price was fixed at 1s. 103d. on both 
presidencies. Tenders at 1s. 10$d. received about 47 per cent. Further 
biddings took place on the 15th July. The amounts allotted were— to 
Calcutta, Rs. 15,00,000, and to Madras Rs. 5,00,000. The minimum price 
was fixed, as before, 1s. 103d. on both presidencies. Tenders at 1s. 11}d. 
received about 18 per cent., those above were allotted in full. 


a 
> 





MERCANTILE SUSPENSIONS. 


The suspensions announced during the month of July were the fol- 
lowing :— 

Messrs. Hendrick, Livermore & Co., Rockhampton, Queensland, mer- 
chant. 

Messrs, Schooling & Co., London, wholesale confectioners and wine 
merchants. 

Mr. J. E. Corderoy, Tooley-street, provision trade, 
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BANKING OBITUARY. 


On the 11th July, at Elm Cottage, Belsize Road, Mr. Thomas Thomson, 
late actuary at the Bloomsbury Savings’ Bank, in his 74th year. 

On the 17th July, suddenly, of apoplexy, at the Bank, Godalming, Mr. 
Richard Whittham, aged 57, for 45 years in the service of Messrs. 
Mellersh. 

On the 23d July, at Worthing, Mr. John Street, late of the Union Bank 
in the 51st year of his age. 


——— 
> 
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MONETARY REVIEW FOR JULY. 


THERE is hardly any fresh feature in mercantile and commercial circles. 
At present there seems little hope of any recovery in any department of 
trade. The Manchester and Liverpool advices continue to be far from 
encouraging, and the business transacted is almost wholly speculative. 
The value of money has not at all increased ; both the Banks of England 
and France show a large augmentation in their bullion, while on the other 
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hand there is no real business to employ it. The introduction of new 
foreign loans must absorb some portion of floating capital, but owing to the 
present abundance not the slightest pressure is felt. The brokers at one 
time did raise the rate to 13 per cent., but it is now 13 to 14 per cent. for 
fine picked bills. However, it is thought that money will presently be 
wanted in the country both for harvest and election purposes. The mar- 
kets for general securities have undergone some little variation during the 
last month, speculation at times being for the advance, but at the last 
moment the tendency seems to be to realise, and foreign bonds and tht 
funds have gradually declined. Railway shares stand almost at the 
highest, because the dividends declared are better than anticipated, 
and traffics show an improvement. The tranquillity of aTairs abroad, and 
the existing abundance of capital seems to create litile effect. Consols 
have been adversely affected by the introduction of the Inter-Colonial 
loan, and foreign securities were unfavourably influenced by sales to 
realise. The negotiation of the Swedish and the Tamboff Kozloff 
loan did not affect prices, because these operations were so freely subscribed 
for. With regard to the applications for the Egyptian loans, doubts 
were expressed of their full character, but the old classes have not suffered 
materially in consequence. 

The tendency in the Market for foreign bonds in early part of the 
month was to buy and support prices, but owing to the rise which was 
established, realisations have been effected. This, at the last moment, 
gives prices a heavy appearance. Brazilian are a shade lower, because of 
the advices from Buenos Ayres. Spanish are dull, on the telegram with 
regard to the revolution in Madrid. Italian have fluctuated, influenced 
by rumours respecting the Tobacco Bill. Peruvian have been sold to 
a considerable extent through rumours circulated which possess no foun- 
dation. Turkish, after being from 1 to 2 per cent. stronger, have been 
sold on unfavourable advices from Constantinople; but Russian and 
Chilian are good. Venezuela exhibit an advance, since there seems 
every probability of the bondholders getting some satisfactory arrange- 
ment. The Danubian loans have advanced, the news from those localities 
in connection with the crops being encouraging. 

The principal changes in railway shares have been in Caledonian, Great 
Eastern, Metropolitan, South Eastern, Great Northern, all of which after 
some fluctuation close at their best, ranging from 2 to 3 per cent. higher for 
the month. In others the average improvement has been from 1} to 2 
per cent. 

In bank shares there has been some activity, the dividends declared 
being much more favourable than anticipated. In several instances after 
recovering their dividends prices present an advance, viz. :—London and 
Westminster, }; ditto per shares, 2; Union of London, 2; Oriental, 1; 
Alliance, 1; London Joint Stock, 14. 

The produce market have been a little more active, but there is no great 
improvement in prices. 





THE GRAIN TRADE. 
THE grain trade for some time past has been greatly influenced by the state 
of the weather. The great heat which has now so long prevailed, fend 9 xd 
hastened the harvest, and the samples of wheat which have already been 
sent to market, have proved to be of very prime quality, and in first-rate 
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condition. It is believed that there will be a good average yield, which 
combined with the favourable accounts from all the corn growing countries 
abroad, have had the effect of greatly reducing quotations. Barley has 
been in fair demand, but although the value is lower, the reduction has 
not comparatively been so great as in wheat. Oats have not materially 
varied, but holders are not anxious to press sales, as it is believed that this 
article will soon be in increased demand, as the late very hot and dry 
weather has materially injured the grass and root crops, which will neces- 
sarily render fodder very scarce during the ensuing winter. The latest 
official average quotations were :—Wheat 65s. per qr.; barley, 37s. 4d.; 
and oats, 30s. 1ld. per qr. The present price of wheat is as nearly as 
possible the same as it was at the corresponding period last year. 

The Gazette returns have been :— 














Week endin, Wheat Weekl ~~ 
‘eek ending— eat. eekly Duty. pe’ 

1868, Qrs. sold, —- rit last -, 
June 27 ..... » 24,064 67 5 cee 10 -. 6410 
July 4 esses +. 26,645 67 7 ove 1 0 64 11 

a aoe 26,532 66 7 ose 10 64 7 
a eee 25,642 see 65 0 1 0 65 1 
The importations since the harvest of 1867 have been :— 
Wheat. Other Grain. Total 
Cwts. Owts. Cwts. 
Forty-four weeks ended 20th June 31,865,026 23,764,265 55,629,291 
Four weeks ended 18th July 2,846,097 3,053,277 5,899,374 
34,711,123 26,817,542 61,528,665 
And the weekly averages have been :— 
Forty-four weeks ended 20th June 724,000 540,000 1,264,000 
Four weeks ended 18th July ooo 711,000 763,000 1,474,000 





Less 13,000 More 223,000 More210,000 





STATE OF TRADE. 


THERE is no great alteration in the state of trade. Business at Manchester 
is very dull; and at Liverpool the cotton operators are again in an un- 


settled position. Throughout the woollen districts there is not much 
animation. 
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NOTICES TO CORRESPONDENTS. 


Wehave arranged in future to issue a double numberin February and A’ 
formerly, in May and November. apn ry mt tp 


. This has been ene ee he the great increase 
of the Banks and Discount Companies, which will be alw: sf “y a 


C) 

in the of the Bankers’ M ne. Correspondents will please forward communi: 

Sone va i to . ae Ee 85 = sanes gubemionions and orders to Messre. 
ons, London " win, ithe t i 

yepeste Guuedl otee i anal uaaher. g great pressure in space some letters and 
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BANK OF FRANCE. 























DEBTOR. 
Jaly 2. | 
i July 9. July 16. 
a ‘ July 23 
Depa ts Adaison ip | tenstbooo | ea | 
~ 500, ’ . 
ae a ton ia 500,000 0| 182,500,000 ©| 182,500,000 0 

e io ee i 2,500,000 0| 182,500,000 © 
eserve of the Bank TAGATVS 8 ” ; 
reve. of the ‘ 7,044,776 2| 7,044 

Reserve in landed - eae en 

— a pro- 105,750 14 22,105,750 14 22,105,7 Ses 
otes in circulation ... he prea 

seein init $a 8) otis i 
at sight pts — »260,139,575 0 1,271,488,325 ° 1 at oet ere $ 

2 : ° 975 0 
aa acco me 7,048,674 76| 38,109,890 84| 3 
= — ose 78,749,606 89 ein peer 

Do. branch banks 989, 445,663 i014 559 53 3 gan 8 

Do. ranch bank a 26| 344,914,553 53 4,218,569 51) 7 

Discounts ona on 7 0| “des7sers 0| —asvaaasis 0 30 8 3 
interests sundry 73,235 0|  5,075.537 0 ‘cer 700 0 “aT 

: “ - J 3,617,790 0 47, 758, - ° 

di soounte the last 627 51 840,493 59 1,080, : pai: < 
urplus - of recsits not ae 703,152 42 708,152 42 ,080,617 80 1,287,883 0 

came. i 8 42 703,152 42 

? a * 7" 703,152 42 

. 3 18,662,514 44 16, 
aa 13,316,707 92]  11,269,5 

002,938,735 40 | 1,984,947,904 seo 

A 21 |1,994,503,591 52 

CREDITOR. 
Jul; 
y 2. July 9. 
July 16. July 23 
ba =v i hand and cash * 7 . ; | 
on, e branch banks {1,219 K ss : 
na + Ag »219,188,659 8 | 1,204,459,794 94 | 1,203,9 ~ ~ 
ont ercina bilis aig: 728,1 gprs 
meri iis ais 169 39 248,304 78 2,200,286 a 
ne ——s ue 229,720,994 36| 231 a « pire 
Advances on d vert © sa. °0| io 
‘ > oe 490 4,751,580 60| 21 
fies Ore 3489 0| 198,375,260 0 197, tears “O % 

Do. on French 6,680, « "605,700 9 ‘ca : 

a2 sa S608 700 0 a 7,300 ° 31,927,800 © 
0. by th 6759 sm 

~ nyt rebranch banks 5760;900 ° nee S " 1 
and deben! y shares ? 6,661,900 0 rptys4 7 2 : 

Do. . by thebranch banks 224000 0| 2 sea | sane 0 

a hebrar 24,244,000 0 a700'700 0 , 
<4 oe somes -¢ 34,382,600 0|  34,445,7 

ai Necade oe 608,600 0 25036600 0 

Do. to the State (Cor os suaam a aT 
vention June 10, — pine ie ‘te — 

Government stock ~ ost om 0 — ; 
vera — A 60,000,000 0 60,000, : 

Do, disposable Loreer'aio 66 | soveaeraiy os oi | orm 

2,980,7 
anes ease 51 419 66 Weese ale 08 12,980,750 14 12,980, 

Heol 8 9, ner 100, wi sti onsc 
ote and as 000,000 0] 100,000,000 0 ia ROY. 
=f cs y 100,000,000 0] 100,000,000 0 

E 7 coe ede 8,226,314 0 

enna : a 8,227,850 0| 8,226,285 0 

. oe - 
undries... on ooo 23,413,317 90 50,658, 68 sa a 
le 7 — 19,750,558, 68 20,413,063 is 1 waar 
,028,282,991 3) 2,002,938,735 40 |:1,984, — = 
‘) 
94) 
r 7,904 21 | 1,994,503,501 58 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























ee 6. Highest. Lowest. oar 
EneuisH Founps. ¥ 
Consols eve see eee | 94§ to 2 95} 944 /94§ to 3 
x. da. 
Exchequer Bills... eee | 15/ to 20/| 20/ prm. | 15/ prm. | 15/ to 20/ 
prm. rrm 
Forgien Stocks. 
Brazilian om “so <a 763 77k 76} 76} 
Buenos Ayres eee a 90 87 90 
Chilian ee ee eee — -| 1004 102 102 
Dutch 23 per cents. see — 583 57} 583 
Mexican eee 153 16} 153 153 
Peruvian 4} per cents. ee cm 974 96} 973 
Russian eee eee ee 87 891 863 89 
Spanish ovo eee eee 38% 39 37} 374 
Turkish 6 per cents. soe 86} 88 86 rg 
Ditto 4 per cents. eee | 1034 106 103} 106 
Rattway SHARES. 
Brighton coe ee . 523 55 50% 53} 
Caledonian ... .. os | 728 75 704 744 
Great Eastern ae = 35} 393 354 39% 
Great Northern see oe | 1023 1043 1014 1043 
Great Western poe 503 52? 484 504 
Lancashire and Yorkshire ... 1283 130} 1273 129} 
London and North Western.. 1153 1163 113} 1153 
Midland eee ooo eo 1053 1063 1022 1045 
North Staffordshire ... one 573 594 57 59 
South Eastern coe coe 743 768 72§ 76 
South Western 913 923 913 92 
York, Newcastle, and Berwick 103 1033 102 1024 
York and North Midland ... 93 93} 92 93 
East Indian ... coe coe 112} 1123 1082 1083 
Northern of France ... ‘aad — 485 454 46 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
Share. Paid. —- Share. Paid. vintest 
a 2 ae e Price: 
Australian Mortgage, Land London — Associa- 
and Finance (Lim.) 25 6 6 tion (Li 50 30 7 
os) Foncier of Mauritius Mauritius 1 Credit and 
) 60 10 7 Agency (Lim. } 10 1 ae 
Crédit } Foncier of England 10 «#610 5 National Discount Co. (Lim. ) 25 5 12 
East India Financial 50) =—lw 5 New Consolidated a 
Egyptian Commercial and Co. eco 1¢ 3 2} 
z 20 6 1k Oriental Financial -. 60 ll ace 
English and Foreign ‘Credit 50 i: Société Financiaire da’ Egypte 
General Credit and Discoant (Lim.)... 20 #610 
‘Lim es 10 7} 5} South African Mortgage and 
International Financial Investment (Lim.).. 50 6 ok 
Society (Lim.) 20 5 34 United Discount Corporation 15 6 at 
International Land Credit... 20 6 1 Warrant Finance (Lim.) .. 50 i32 2 
Land Securities ... .. 60 5 3} | 











Se 
5S. 





Agra Bank (Limited. ove 
‘Ditto ditto B.. ove 
Aibion 


Alliance Bank of ‘London 
and Liverpool, Limited ... 
Anglo-Austrian Bank “o 
Anglo-Egyptian (Lim.) .. 
Anglo-Italian, 1866 (Lim.) ... 
Bank of Australasia ... 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 
Bank of Egypt... ooo 
Bank of Otago (Limited) 
Bank of South Austratia... 
Bank of New Zealand 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ° 
Chartered Bank of India 
Australia and China be 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ove veo ove 
Colonial Bank .. 
Consolidated Bank (Lim. Va; 
Ditto ditto New 
Dethiand London Bank (Linn) 
East London (Lim.) * 
Eastern Exchange .. 
English & pe al (Lim. _ 
English Bank of Rio de 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
Imperial (Limited) ... eee 
Imperial Ottoman .., eee 
Tonian ... eos 
Ditto, New 
Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
London Bank ot Mexico and 
South America (Limited) 
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JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
rices, 


£ £ a 
i¢- 8 
= oO 
50 15 gb 
1 % 15 


2 #1 10 
40 40 © «62h 
20 20 10 
20 5 

2 #& 937 


50 07 

50 60 50 
20 20 19} 
25 25 294 
20 10 = 128 
00 25 333 
10 4 oO 
- 4 « 
50 le 
a 
20 «6 

30 10 7% 
20 10 ~~ «8 
20 20 17% 
50 25 16 
100 «20 0=««<17 
20 #10 i 
25 25 26 
“= € @ 


60 «8620 ~—s «133 





London and Brazilian Bank 
Ditto, New 
London, and 7 er aig 
Limited eco 
Ditto, New 


Share. 


£ 
100 
20 


25 
LondonChartered of Australia 20 


London and County Bank .. 
Ditto ditto New ... 
London Join‘, Stock Bank ... 
Do. New Issue at 10 pm. 
none paid . 
London « South African Bk. 
London and South Western 
(Limited)... 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Do. Scrip, issued at £10 pm 
have paid 29—30 pm. ... 
Merckant Bank (Limited) ... 
Ditto, New 
Metropolitan (Limited) an 
Midland Bank (Limited) ... 
National of Australasia... 
National Bank... aoe 
National of Liverpool (Lim. ‘ 
National Provincial ae of 
England wie 
Ditto, 2d and 3di issues .. 
New South Wales... “ 
North Western coe 
Oriental Bank... pe 
Provincial Banking Corpo- 

ration . 

Provincial Bank of Ireland.. - 
Ditto. New ooo ove 

South Australia 

Standard of British " Africa 

(Limited) ... 

Do. New, issued at 6 pm, 
Union Bank of Australia... 
Dnion Bank of Ireland(Lim.) 
Union Bank of London ... 


50 
20 
50 


London 
Paid, latest 
rices 
£ £ 
45 16} 
Te Oy 
40 43 
lo log 
20 233 
20 62 
8 34} 
15 35} 
15 273 
20 9} 
20 15} 
173 7% 
20 «71s 
one 48} 
25 17 
20 li 
10 7k 
20 195 
4 6}xdiv 
30 60} 
16 13 
42 1323 
12 35} 
20 4 
74 5} 
25 
10 44 
25 9} 
10 35 
25 20xdiv 
25 ll 
1 


15 





0 + 
25 46}xdiv 
22 163 
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Ascouut, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as followa:— 
ISSUE DEPARTMENT. 







































































| 1868. | 1868, 1868, 1s6s. | — 1368. 
June 24 | Julyl July 8 =| July 15. July 22. 
| SS ES Re ee £ £ 
Notes issned ooo on ove .--|£36,678,060 | 36,660,220 | 36,333,460 35,966,000 | 35,814,740 
Government debentures eco ' 11,015,100 | 11,015,100 | 11,015,100 | 11,915.10) | 11,015,100 
Other securities ... ove ose ; 3,984,900 3,984,900 | 3,984,900 | 3,984,900 3,934,900 
Gold coin and bullion ... 21,673,060 } 21,660,220 | 21,383,460 | 20,966,000 | 20,814,740 
Silver bullion... oom és ee | | 
| 36,673,030 | 36,680,220 | 36,339,460 | 35,966,000 | 35,814,740 
BANKING DEPARTMENT. 
, 1863. 3868. 4868, 1868, 1868. 7 
/ dune 24. | July 1. July 8. July 15. | July 22. 
\ H eel 
| ioe £ 2 | et ar 
d Proprietors’ agen ove + 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,563,000 
1 Rest . 3,084,836 | 3,121,830 | 3,248,535 | 3,279,556 | 3,305,290 
; Public deposits ‘Including Exchequer, i ! 
Sa Bi Nat } i 
| Dole ant Divhload Aeenants)  tonst 8,095,285 | 7,021,019 | 4,396,418 | 3,959,776 | 3,139,929 
Other Deposits. ee 19,531,108 | 21,497,262 | 23,255,434 | 22,080,000 | 22/077, — 
H Seven day and other bills one 465,192 452,471 499,604 | 556,663 | 525, 
| } | ' 
| 45,730,421 46,615,661 | 45,885,991 43,828,995 | 43,601,031 
] Government Securities Gaming | i 
Dead Weight Annuities) . 13,294,557 13,214,394 | 14,614,394 | 14,614,384 | 14,614,394 
| Other Securities... 0. ove ee 18 160,273 | 20,451,632 18,412,785 | 16,904,426 | 16,400,413 
{ Notes vee aes eee} 12,990,670 | 11,833,635 | 11,665,730 | 11,089,610 | 11,323,630 
| Gold and Silver coin ae “ 1,284,921 1,091,001 | 1,163,082 | 1,220, 535 | 1,262,594 
| 45,730,421 | 46,645,661 | 45,855,991 | 43,828,995 | 43,601,031 
| ’ 
| THE EXCHANGES. 
| June 26 July 3, July 10. | July 17. | July 24 
Amsterdam, short ..  .. «| WM Js}, 11 183 | Nl 1s} | M 18% } LL 18} 
Ditto 3 menths a ove me } 33 | 12 12 j 12 
Rotterdam, ditto... .. on, 12 1. 4 oP 12 i @ 
Antwerp, ditto ... 0... we oe 23 42 |S 4OR | ODS 42} 25 42} 25 40 
Rrassels, ditto ... se see ows, «23 425 «| 25 42h 25 42 25 424 | 25 40 
Hamburg, ditto ... ooo ove eo 13 Ww} 13° «103 13 10} 13 10 13 «19 
Paris, short ... ... on ooo ove 25 25 25 25 25 25 25 22 25 225 
Paris, 3 months ... ese eee | 25 37% 25 37} 25 37% 25 35 25 35 
Marseilles, ditto ... eo ove oe} 25 373 | 25 373 25 375 25 37% 25 35 
Frankfort. ditto .. 9... ae 1203 120} 1204 120; 1203 
Vienna, ditto... abs poe ll 385 1k 823 | Jl 65 11 6 | VW 673 
Treste, ditto... ... an ai lk 8S ,; 1 823! 1136 | Lh 65 ll 673 
Poetersbargh, ditto pe oe pa 322 2 ! 312 31} 31k 
RM ae as ce gt at 6 27 6 27 | 6 2 | 6 27 
Madrid, ditto ‘in = & 493 49} 49} 4s} | 48} 
= ag e 49} 49! 49 | 49} 49, 
Leghorn, ditto... 0. aves) 27 27 67} | 27 80 | 28 5 | 27 9% 
Milan, ditto .. 0. 9 ae ase wee] «27 60 27 67 | 27 80 | 2 & 27 95 
PE... « -« —< 2 @ 27 674 | 27 80 | 23 5 | 2 9% 
Naples, ditto... ... ane ~~ wt. oe 27 «67 27 80) «6| «688 66 27 95 
Palermo, ditto... oso eco eve 27 6 27 «673 27 89 28 5 27 95 
Messina’ an“ w« wt 22 i Ree 27 80 | Ss | & 
Lisbon,3 months. on. ae ees 54 513 Bly 51} 51} 
Oporto, ditto... .. .. .. «| 51 5a 0C«‘SSCt‘CE si C~<‘TCtitiéCY 
PRICES OF BULLION, 
' , 
Per Oz Per Oz. PerOz, | PerOz. | Per Oz. 
£s.a £s. da, 2s.da. | £65. £ s, d. 
Porvizn Goldin Bars (Standard) .. 317 9 317 9 | 317 9 | 317 9 317 9 
Moxican Dollars ue 0 4205 | 0 4108 | 000 | O 4tE | 9 sul 
Siiverin Bars (Standard) «wa 0 5 OF 0 6 CR 05 & © 5 Of 


0 5 oF | 








ee 


La | owe 
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Pursuani to the Act 7 § 8 Victoria, ¢.32; srtracted from the LONDON GAZETIE, 


























PRIVATE BANKS. 
Author- | AVERAGE AMOUNT. 
NAME OF BANK, ized — 

Issue. | May 30, | June 6. | June 13. | June 20, 

£ £ | € £ £ 
t Ashford Bank ...secesseeersereneees 11,849) 10,171 | 10,416 10,330 | 10,082 
2 Aylesbury Old Bank .........ccccec0es, 48,461 23,656 | 23,380) 22,1y,) 21,444 
3 Baldock and Biggleswade Bank .... 37,223 16,611 | 16,627 | 16,353 | 15,858 
¢ Barnstaple Bank  ......ssseeseseerees 175182) 3,475 | 3,246! 3,070] 2,915 
§ Bedford Bank.........sececsessersevees 345218 | 28,262 | 28,256 | 27,257 | 26,974 
6 Bicester and Oxfordshire Bank .... 27,090 12,160 | 12,168 | 12,c80 | 11,529 
7 Boston Bank—Claypons and Co...., 75,069 65,528 | 63,037 | 61,723 62,431 
8 Isoston Bank—Gee and Co.........., 15,161) 12,222 10,970 | 9,624) 9.245 
9 Bridgewater Bank.......csccoeeees, 10,028) 65426 6,349 | 65127 | $5797 
© Bristol Bank ......ccccecsresessrssereee | 485277) 18,385 | 18,056 | 17,575 | 17,3:8 
«1 Broseley and Bridgnorth Bank .... 26,717) 12,733 | 13,040 | 13,517 | 13,212 
t2 Buckingham Bank..........00seeeeeee-|| 29,557)| 17,192 | 17,499 | 16,793 | 16,565 
13 Bury and Suffolk Bank...............) 82,362) 55,915 | 63,128 | 61,578 | 54,550 
t4 Banbury Bank  ..........cccvssescesees|) 439457|| 22,737 | 22,279 | 21,572 | 22,450 
15 Banbury Old Bank ........seeeeeeees | 559153) 16,770 | 16,369 15,457 | 15,468 
‘6 Bedfordshire Leighton Buezard Bk. , 36,829 | 29,314 | 28,602 | 28,612 | 27,776 
17 Brecon Old Bank .......ccccsesereeees 68,271) 35,015 | 34.566 | 35,674 | 375247 
18 Brighton Union Bank ..........0.00-/| 33,794), 15,018 | 15,473 | 1§,023 15,126 
19 Burlington and Driffield Bank...... | 12,748|| 11,283 | 11,550 | 11,856 | 12,043 
20 Bury St. Edmund’s Bank............, 3,201) 2,678 | 3,013 | 2,840) 2,644 
21 Cambridge Bk.—Mortlock & Co. 25,744!) 14,929 | 14,853 | 15,000 15,348 
22 Cambridgeand Cambridgeshire Bk.|| 49,916!) 44,815 | 44,056 | 43,257 | 42,208 
23 Canterbury Bank .......ccseccessesees | 33,671) 22,014 | 21,530 | 21,129 19,778 
24 Carmarthen Bank ... ve-|) 239597'| 11,795 | 11,562 | 11,302 | 10,746 
26 Colchester Bank.......0.ssccccsereerees, 25,082! 15,023 | 1§,301 | 15,369 | 15,965 
26 Colchester and Essex Bank.........|; 48,704|| 25,477 | 25,796 | 26,635 | 25,675 
27 Cornish Bank—Tweedy & Co. ...' 49,869)| 25,606 25,835 | 25,925 | 26,255 
28 City Bank, Exeter..........0ssessesee-)) 215527!) 11y 385 | 11,431 | 10,559 | 10,448 
29 Craven Bank—Aleocks & Co. .... 77,154|| 70,780 | 69,770 | 67,490 66,268 
30 Derby Bank—Messrs, Evans& Co.) 13,332| 95525 , 95015 | 9.585 | 9.051 
31 Derby Bank—Smith and Co. ....... 41,304 | 31,843 | 29,464 | 29,203 | 27,774 
32 Derby Old Bank  .........seccecessees)| 27,237 | 28,013 27,658 | 25,660 | 25,110 
33 Devizes and Wiltshire Bank ......|) anon 6, 226 | ee | med es 

34 Diss Bank .......cccccsecscscercccececes|| 10,657] 9rtIT | 9,340) 9, | 2» 
s Darlington Bank .. .......ss-seee.| 86,218 | 81,666 83,146 | 81,28 | 77,978 
36 Devonport Bank .....s..-cccesseeees, 10,664) 6,240! 5,897] §,958 ) 5,755 
37 Dorchester Old Bank .........00-66. 48,807) 335979 | 335122 | 31,533 | 315445 
38 East Cornwall Bk.—Robins & Co. | 112,280 | 68,870 | 69,192 | 68,470 | a 
39 East Riding Bank—Bower & Co. 53139? | 51,374 | 51,005 | 51,208 49» s 
40 Essex Bk. & Bisip s Stortford Bk. 69,637) 36, pe | dyes ae go 

1 Bank ...cccccccccccccccsccccscee|| 379° 94|| 1905 16, , ’ 
a Secchnas ee ae 6,015 | 5,940! 5,674 | §+733 
43 Faversham Bank .........cccceece oe 6,681 | 6,481 | 6,194 | 6,082 | 6,147 
44 Godalming Bank .....cccccececceseee  6,322)| 52600 | 5,432 | 5,47 | §s 203 
45 Guildford Bank.......c.ccscsecseesee!, 14,524 )| 132161 | 12,605 | 124305 | 12,463 

46 Grantham Bank—Hardy and Co... 30,372)! 21,437 | 19,462 | 19,259 | 9 
47 Hull & Kingston-upon-Hull Bank , 19,979)! 18,140 | 18,291 | 17,705 | lg 
48 Huntingdon Town &County Bank | 56,sy1|| 29.911 | 29,545 | 30,082 | 30,672 
49 Harwich Bank ....ccccccosssosecsesses||  59778)| 42870 | 5,079 | 5132! 41979 
50 Hertfordshire,Hitchin Bank ......| 38,764} 315230 | 31,129 | 31,631 ge 7 
51 lpswich Bank.......eec-sn-esesesseves: | 214901] 16,953 | 17,212 | 16,620 16,633 
s2 Ipswich & Needham Market Bank) 80,699'| 46,067 | 44,810 | 44,723 | 44,221 
15,541 14,95 


53 Kentish Bank—Mercer & Co. ... 


19,895'| 15,678 








15,320 
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June 6. 


Zz 
20,896 | 


| 45,362 
'106, 685 
355457 
27,6838 
28,032 
86,086 
| 29,397 
7,631 
2,045 

| 24,268 
11,787 





20,375 | 


9,710 | 
§,265 | 


9,7°9 
16,228 


30414 


42, 250 
135445 


21,705 | 


16,462 


| 44,126 
64,052 
18,460 


31,069 
10,180 


5,10 | 
25,057 | 
9,108 | 


475 2C3 | 


52975 


23,523 
| 20,778 


8,487 
18,845 
79775 
, 39,933 
23,018 
2,676 
5,853 
7,968 
1, 668 
15, 6¢8 


| 

| ' 
| 7,565 

| 

‘ 


TH, 143 


6,721 | 
10, 364 | 


21,738 | 


18,422 
| 8,636 
7,284 
8,165 
10,438 
12,555 
4,974 


|] Author-| 
NAME OF BANK, ized 
Issue. |) May 30. | 
” £ £ | 
54 Kingston and Radnorshire Bank .| 26,05¢|, 19 64 
55 Knaresborough Old Bank ..........] 21,825 19,881 | 
55 Kendal Bank  .ccccoccececsccsccsecee: 44,663 | 42, 214 | 
§7 Leds Bank .eocecsee-cocccsecescserees|| 130,757 107, 936 
§8 Leeds Union Bank .ecccccceceseeeee- | 37.459 34, 575 
59 Leicester Bank.....ccccreceseeseeeees| 32,322) 28,194 | 
$0 Lewes Old Bank ......ceccccceccerses'| 44,836 | 29,083 | 
51 Lincoln Bank ....c..cccccsescecseoess 100,342| 89,892 
62 Llandovery Bank & LiandiloBank 32,945], 28,431 } 
63 Loughborough Bank .........eee0- 75389] 7,523 
4 Lymington Bank....... edsenconneores 5,035] 2,087 
65 Lynn Regisand LineolnsiireBank 42,817}! 26, 222 
66 Lynn Regis and Norfolk Bank...) 13,917!) 10,617 
67 Macclesfield Bank ....s.secseeeeeees:| 155760)) 10,149 
68 Manningtree Bank ....sscceceeeeees| 75692]! £, 299 
69 Merionethshire Bank .......000009+|| 10,906!| 9166 | 
7° Miners’ Bank .......... ceccccccceeees;| 18,6881) pe 687 | 
71 Monmouth Old Bank ........s00e0e+| 16385 |! 3,195 
72 Newark Bank ...ccccccccococe sasenienlin 28,788 | 22,464 
73 Newark and Sleaford Bank ....../) 51,615! 43,491 | 
74 Newbury Bank....... eadecsqacsecseonsl| 545707 || $4,408 
75 Newmarket Bank......... seasees|| 23098! 16,813 
75 Norwich Crown Bankand Norfolk 
and Suffolk Bank .......cccesees! 49,671! 44,9¢9 
77 Norwich and Norfolk Bank coveee!/ (05,519) 64,324 
78 Naval Bank, Plymouth ............ ; 27.321) 18, 378 
79 New Sarum Bk.—Pinckneys, Bros.| 15,659) 5,627 | 
80 Nottingham Bank  .....scccoeeseeees|| 315047! 24,743 | 
81 Oswestry Bank  ..ccccccccecseeseeree|| 18,471!) 8,421 | 
82 ©xford Old Bank....... eee ye 31,295 | 
83; Gld Bank, Tonbridge .........006 es! 13,183] 10,124 
84 Oxfordshire Witney Bank ...... «|| 115852]) 7,708 
85 Pease’s Old Bank, Hull  .....00.--|| 48,807]) 49,656 
86 Penzance Bank  ....ccccccccsecceese-|] '1,408]] 5,840 | 
87 Pembrokeshire Bank ....,.....0066-|| 12s91C}) 10,990 | 
88 Reading Bank—Simonds & Co....|| 375519!) 24,215 | 
89 Reading Bk.—Stephens, Blandy &Co.|| 43,27! !| 20,778 
go Richmond Bank, Yorkshire .....|| 6,889) 6,593 | 
91 Royston Bank sevsecccceececscereeee-|| 16,393 | 10,260 
92 Rye Bank 29,.864'| 8, 342 
93 Saffron Walden & NorthE issex Bk. 47,646 |! 38,5587 | 
94 Salop Bank .....cccoseccoee soceceeeres|| 22,338) 8,372 
95 Scarborough Old Bank eccccesecces|| 24,813] 249613 
9€ Shrewsbury Old Bank... ......-000)| 43,101 | 225749 | 
97 Sittingbourne and Milton Bank. || 4,7%9| 2,699 | 
98 Southampton Town & County Bk.|| 18,589/ 5.445 
99 Southwell Bank .....00-cecccccsceee- | 14,744; 8,020 
190 Southampton and Hampshire Bk; 6,77¢ | 1,653 | 
o1 Stemford and Rutland Bank... . |} 31,858) 16,742 
102 Shrewsbury and Welsh Pool Bank!} 25,336; 225634 
103 Taunton Bank ...ccccssscssesceeseeee || 295799), 185140 
04 Tavistock Bank ....cccessccccccosee | 13,421) 95469 
105 Thornbury Bank.......ccccccccsseee.|| 10,026) 77 167 
106 Tiverton and Devonshire Bank.. || 13,47¢) 8,068 
127 Thranstone and Kettering Bank. iy 11,283 
108 Tring Bank and Chesham Bank..|| 13,5 12,908 | 
Towcester Old Bank .......ss0+00-|| 10, Bor 55196 


AVER AGE AMOUN T. 





| June 13. 


£ 


19, «78 


20,671 
44,826 
106,205 
35,096 
26,522 
27,616 
83,359 


June 20. 





£ 
19,155 
20,171 
44,270 
104,235 


| 35.975 


28,240 | 


7,210 
2,016 


24,239 


12,052 


9,704 


55204 
8,387 


1§5430 


3,518 | 


20,490 
42,213 
135393 
15, £93 


44,645 
63,0°6 
18,494 
5,768 
24,056 
9,096 


31, 266 


10,275 


72493 | 
47,550 | 


5,938 
12,3'4 
23.445 
20,255 

6,474 
18,749 

8, 626 
19,235 

7,076 
19,297 
24,127 

2,702 

5,042 

7,639 

1,597 
15,244 
22,160 
18,055 

8,c11 

7+ 325 

7,835 
10,024 
12,0:8 

4,854 





25,3¢4 
26,804 
82,535 
24,840 
6,916 
2,026 
23,569 
11,614 
9,688 
5,236 
7842 
15,907 
35397 
19,979 
35,441 
13,240 
15,214 


| 23,696 


20,210 
6,502 
It,ck! 
8,26 
13,655 
§, 572 
18, 549 
24,047 
2,559 
4, %4l 
75532 
1,569 
15, 464 
21,310 
18,184 
+750 
7546) 
8,213 
10,402 
11,954 
4,922 
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: || Author- AVERAGE AMOUNT. 
NAME OF BANE. 1} ised -\|—— oar aasinA head 
|; Issue. || May 20.| June6. June 13. | June 20, 
| 1) | 
Fra £ | £ 
tro Union Bank, Cornwall... | 17,003 8,514 | 8,866! 9,183 | 8,6c9 
Ti Wallinet Old Bank ccccccccccccess w) 25,136 1 7.380 9,274 | 45344 7,21y 
112 Wallingford Bank  .......ecceseeeees 17,064;| 5,101} 4,949 | 4,804!) 4,920 
113 Warwick and W arwickshire Bank 30,504 | 20,688 | 2t,og1 | 2¢,994 | 20,602 
114 Wellington Bank, Somerset ....../| 6,628 2,105 | 2,167 | 2,279 | 3,032 
ots i a hege Fa wedse EE ER | #6858 | 35) 343 | 35,867 | 36,402 | 36,537 
11 Fhitby Old Bank  .........ceceeee- 14,258 | 13,340 | 03,137 | 13,145 ) 13,845 
117 Winchester, Alresford W Aiton. 25,892 8,342 | 8,607! 8,5c2! 8, 6y5 
118 Weymouth Old Bank............... :6,461'| 12,094 | 11,487 | 11,010 | 11,260 
119 Wirksworth and Derbyshire Bk. |; 37,602) 34,345 | 33,5380 | 32,883 | 32,048 
120 Wisbeach and Lincolnshire Bank)! 59,713) 39,258 | 37,444 | 35,960 | 35,982 
121 Wiveliscombe Bank.........seseeeee ‘| 7,602|| 3,141 | 2,831) 2,684] 2,606 
122 Se Old Bank wees || 87,448 || 42,c60 | lions * 183 | 439158 
123 olverham _ ryer 11,8671) 7,045 | 9780 » 520 | »480 
124 Yarmouth and Suffolk Bank...... 53,06C; 30, 587 {| 30,923 | 30,46y | 29,890 
125 Yarmouth, Norfolk, & Suffolk Bk.!) 13,229! 7.472} 8,169 8,038 7,812 
HO VOM TAGE, ccicsrscactssncnensieparits || 465387|) 38,952 | 36,807 352437 | 34.152 
i| | 
il 
. ! 
JOINT STOCK BANKS. 
1 Bank of Westmorland .......... coe |] 02,228] igen | 14,82¢ | 11,809 11,046 
2 Barnsley Banking Company ......| 9.563) 8,296 | 8,227] 8.515 | 8,313 
3 Bradford Banking Company ..... || 49,292) 47,£C9 | 475525 | 47,770 | 43,457 
4 Bilston District Banking Company} 9,418!) 8,143 | 7983 72795 | 8,195 
5 Bank of Whitehaven............ces0 | 32,681) 28,408 | 28,327 | 27,476 | 26,c6y 
6 Bradford Commercial Banking Co..| 20,084! 20,0¢ | 20,216 | 19,8384 | 20,155 
7 Burton.Uttoxeter,and Statiordshir | i 
Union Banking Co. . ........... || 60,708| 48,284 | 47,841 | 46,555 | 435243 
8 Chesterfield & N.Derbysh Bk. Co.)| 10,42)! 8,677 | 9,310 | 9,706 | 9.460 
g Cumberland Union Banking Co... || 55,39¢)| 36,951 | 32,629 | 38,519 | 345358 
to Coventry and Warwickshire Bk. Co.) 24,734 )| 15,757 | 16,422 | 16, <o5 | 145936 
t1 Coventry Union Banking Coinpany|| 16,261|) 11,858 | 11,340 | 10,695 | 10r434 
12 County of Gloucester Banking Co.)!144,352 || 95,678 | 93,823 | 91,246 | 91,363 
13 Carlisle & Cumberland BankingCo. || 25,61¢|| 26,573 | 26,636 | 26,066 | 235126 
14 Carlisle City and District Bank . --|| 19,972 || 20,029 | 19,722 | 19,950 | 199547 
15 Dudley & West Bromwich Bk. Co.| | 37,696 | 20,469 | 20,393 | 20,718 | 20,728 
16 Derby and Derbyshire Banking Co || 20,093!) 18,410 | 17,331 | 18,243 | 18,980 
17 Darlington Dist. JointStock Bk.Co.|, 26, 134|| 20,976 | 21,689 | 23,205 22,552 
18 pag eae Banking Company] 155 1920 "42, 1439 585 138,814 Reet 
19 Halifax Joint Stoc WE icccecceess- it 9834 || 17,914 | 17, 18,O4i | 18,3 
20 Huddersfield Banking Company...|| | 379354), 36,164 340446 35,624 | 35,666 
21 Hull Banking Company ........... || 29,333], 27,801 | 28,003 | 29,105 | 29.216 
22 Halifax Commercial banking Co.. || 13,7331! 12, 483 2,480 12,692 12,438 
23 Halifax & Huddersfield Union Bk.), 44.137) se 39,302 | 39,372 399431 
24 Helston Banking Company ........ | 1,603]; 1,480 4,500 | 1,460 | 1,490 
25 Knaresborough ‘and Claro Bk. Co.| 28,066 || 27.475 _ 7¢o page | 26,490 
26 Lancaster Banking Company ...... | 64,311|| 59.560 | 60,083 | 59,587 | 58,478 
27 Leicestershire Banking am Mog 86,06c!, 61,484 | 59,726 | 56,310 | £4,797 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 46,601 | 45,791 | 44,2Cc0 | 43,855 
29 Leamington Priors and Warwick- 
shire Banking Co. .........cecee-|| 135 875|| 11,302 “ee —— |  — 
30 Ludlow and Tenbury Bank....... + || 1O,21£!|° 9,250 98 99% | 8,620 
31 Moore & Robinson’s Notts. Bank.. |) 35,813) 26,345 | 30,348 | 28,535 | 26,219 
32 Nottingham and Notts. BankingCo. || 29,477 |) 26 825 | 26,826 | 26,630 26,051 
a i North Wilts Banking Company ...|! 63,939]| 36,720 | 351965 | 36,351 | 36,582 

















WEEKLY RETURNS OF BANKS OF ISSUE, 





, Author- AVERAGE AMOUNT. 
NAME OF BANK, eg RE ket 


Issue. | May 30. | June 6, | June 13. ; June 20, 








Fa £ £ i £ £ 
Northamptonshire Union Bank ... 84,356 | 55,465 , 54,833 | 52,043 | §1,223 
Northamptonshire Banking Co. ...| 26,401 | 19,365 | 19,413 | 18,298 | 17,700 
North and South Wales Bank......!, 63,951 | 58,969 | 58,023 | 56,883 | 54,824 
Pare’s Leicestershire Banking Co... 59,300,, 46,696 | 45,580 | 42,590 | 414955 
Sheffield Banking Company 35,842, 34,872 | 35,907 | 35,162 34,884 
Stamford,Spalding & BostonBk.Co.|' 55,721, 43,326 | 45,353 44,007 | 43,018 
Stuckey’s Banking Company ......) 356,976 282,251 (278,463 270,960 271,150 
Shropshire Banking Company......\, 47,951 | 30,575 | 29,526 29,152 | 29,889 
Stourbridge and Kidderminster Bk.|, 56,830 43,492 | 47,847 46,213 | 46,018 
Sheffield and Hallamshire Bank ...} 23,524 21,984 | 22,251 | 21,845 20,983 
Sheffield & Rotherham Jt.Stock Bk.| 52,496 47,699 | 49,¢81 | 47,364 | 47,176 
Swaledale and Wensleydale Bank..|' 54,372 51,743 | 50,825 | 50,€40 49,162 
Wolverhampton & Staffordsh. Bk..| 35,378 || 17,956 | 17,539 16,939 | 16,980 
Wakefield and Barnsley Union Bk.| 14,604 | 13,672 | 13,597 13,680 | 13,352 
Whitehaven Joint Stock Bank ..' 31,916 25,758 | 26,157 24,922 | 23,487 
West of Eng.& S. Wales District Bk.| 83,535 || 71,799 | 72,997 73,673 | 7's314 
Wilts & Dorset Banking Company| 76,162 | 71,890 | 70,320 | 67,965 | 67,220 
West Riding Union Banking Co..... 34,029 33,248 | 32,260 33,167 33,976 
Whitchurch and Ellesmere Bk.Co., 7,475 41304 | 4249! | 42450 4,296 
Worcester City and County Bk.Co.) 6,848 | 695 | 670 836 | 611 
York Union Banking Company ..., 71,240) 68,058 | 67,780 68,194 | 68,581 
5 York City and County Banking Co.) 94,695 | 90,878 | 91,9°7 91,848 | 91,530 
Yorkshire Banking Company ..... | 122,532 818,203 (15,633 118,078 [121,355 


———,—— ———————————————— 





trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scorcn Banks during the four 
weeks ending Saturday, the 20th day of June, 1868. 


IRISH BANKS. 





2 Average An, 
Average Circulation during Four Weeks | Geen Sil- 


° | ending as above. ver Coin held 
mauseveane, = | Set | — eo | or 
“1 | Under 25 Total. Weeksending 

upwards. | acre. | as above 


ee - —_ | ——$—$ —— j -_-_——_—— —~— — 


rane | 4 | ae eh. ole j £ 

Bank of Ireland ........scec00. 3) 73854281/1,707,875 | 919,975 2,627,850 | 520,688 
Provincial Bank of Ireland! 927,667) 410,596 | 459,550 | 870,146 384,183 
Belfast Bank ...sc.ccsscceoeeee| 281,601)] 160,756 , 251,537 | 412,293 | 245,839 
Northern Bank .......cccee-0.)) 243,440] 115,093 | 254,166 | 379,260 | 218,103 
Dster Bank..........cceseeeeee| 311,075] 199,403 | 265,044 | 454.453 | 230,435 
The National Bank............| 852,269) 620,C29 | 533,153 (1,153,173 | § 38,603 

Toraxs (Irish Bauks) ... (6,354,494 52213,743 2,083,425 (558975175 2,137,686 


SCOTCH BANKS. 


Bank of Scotland .........+++ | 300,485'! 187,384 | 330,357 | 517,741 | 235,991 
Royal Bank of Scotland ...| 216,451), 228,102 | 364,863 | £92,965 | 480,280 
British Linen Company .....; 438,024 196,567 | 321,€84 | 518,251 | 174,993 
Yommercial Bk. of Scotland | 374,88c!| 224,853 | 417,942 | 642,796 | 3579337 
National Bank of Scotland.. 297,024, 180,660 | 323,501 | 504, 161) 281, 108 
Union Bank of Scotland ...| 454,346 248,532 374,238 622,770 | 264,042 
Aberdeen Town and Co. Bk. 70, 133 89,701 | 90,938 | 180,639) 118,921 
North of Scotland Bk. Co...; 
| 





154,319) 141,783 | 131,864 | 273,648 | 147,637 

Clydesdale Banking Co. ...| 2745321); 169,675 | 254.872 | 424,547 | 215» 585 
City of Glasgow Bank ..... 72,921; 161,935 | 226,134 | 388,069 | 361,90 
Caledonian Banking Co. .. £35434 37,228 53,855 | 91,084 | 44, 703 
Central Bank of Scotland.. $2,933! 31,958 275790 69,742 | 31.499 
Torars(Scotch Banks)...!'2,749,271' 1,898,371 '2,928,033 4,826,413 2,762,004 





CIRCULATION 


RETURNS. 907 


SUMMARY OF WEEKLY RETUKNS OF BANKS OF ISSUE. 


Fixed Issues, 
126 Private Banks  ....0+-s 
56 Joint-Stock Banks ... 


—_—_— 


132 Totals.......00 


Average Weekly Circulation of these Banks for 
the month ending June 20:— 
Private Banks _... ove 
Joint-Stock Banks cos 


2,738,640 | 


so. 22,639,266 
2,254,253 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ca a os --. £4,923,519 
On a comparison of the above with the Returns 

for the monthending May 23, it shows:— 

A decrease in the notes of Private 

Banks, of... eos coe ooo ose 

decrease in the notes of Joint-Stock 

Banks, of... eon ose ne in 


£156,936 
142,636 
ws. £299,602 


A 


Total decrease on the month 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending June 
20th, when added together, give the following 
as theaverage weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the [rish Banks £5,897,175 
Average Circtlation of the Scotch Banks 4,326,413 
Total AverageCirculation ofthese banks 

for the past month Ce 


On comparing these amounts with the Returns 
for the month ending 23rd May last, they show 
A decrease inthe Circulation of Irish 

Banks 
An increaseof the Circulation of Scotch 
Banks .........- ghasdeetiinteiginieupennaiionanne 13,614 

Total decrease on the month .......... £328,424 

And as compared with the month ending 
June 23,1367, they show— 

Increase in theCirculation of Irish Banks£533,654 
Increase inthe Circulation of Scotch Banks 42,655 





Totalincrease on the year ............ £576,309 


; : May 30. 
£3,977,00§ |£2,733,630 £2,687,979 
2,290,912 


6,715,645 | 5,029,542 


June 6. June 13, ; June 20 
|£2,645,579 |£2,604,8;8 
2,238,262 | 2,212,564 
4,953,262 | 4,853,841 | 4,817,432 
And as compared with the month ending 
June 23, 1867, it shows :— 

An increase in the notes of Private 
Banks, of ... eee ‘nity e ous 
Anincrease iv. the notes of Joint-Stock 
Banks, of... ose ow ee as 


252759283 


£6,426 
3,155 


Total increase, as compared with the 
same period of last year = am 581 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues she mn one +e £1,307,739 
The Joint-Stock Banks are below their 
fixed issues pe 484,387 


—_——- 


Total Betow their fixedissues... £1,792,126 
RETURNS TO JUNE 2), 1868, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
A!manac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


oo oe oe 


18 Banksinall, allowed to issue £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Trish Banks are below their fixed issue £457,319 

Scotch Banks are above their fixedissue 2,077,142 


Total above the fixed issue secosescee £1,619,823 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,137,686 
Goldand SilverheldbytheScotchBanks 2,762,004 


Total of Gold and Silver Coin........ £4,899,690 
Being a decrease of £60,270 on the part of the 
Irish Banks, and a decrease of £35,692 on the 
pest of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JUNE 20, 1868, 


The following is the state of the Note Circalation of the United Kingdom forthe month ending 


the 25th June, 1868 :— 


Circulation of Notes for the Month ending 20th June, as compared withthe previous month:— 


| May. 23 
Bank of England (month ending June 17) | — } 


Private Banks ........ pubisiiare 1 
Joint-Stock Banks .....0..csscceecsseeeeeeerreeeee 


$826,202 | 
2,396,919 | 


June 20, 
£23,741,939 

2,669,268 

2,254,253 


Decrease. 
£385,453 
156,936 
142,666 


Increase, | 


_ | 





Total in England.........c0c-sseveeeseeeseee Snciiies | 
Scotland.. ...... 
Ireland 


29,350,513 | 
4,312,799 | 
6,239,213 | 


28,665,458 
4,826,413 
6,897,175 


685,055 


13,614 | 
— j 342,038 





United Kingdom... ......cseceeee 


£40,402,525 £39,389,046 


| 


13,614 | £1,027,003 


The comparison of the month ending June 23rd, 1867, with the month ending June 20th, 1868, 


shows an increase in the Bank of England circulation of £849,049, an increase in Private Banks of 
£6,426, and an increase in Joint-Stock Banks of £3,155, being a total increase in England of £857,630; 
while in Scotland there is an increase of £42,655; and in Ireland an increage ot £533,654, Thus 
showing that the month ending the 20th June, as compared with the same period last year, pre- 
sets an increase of £857,630 in England, and an increase of £1,433,939 in the United Kingdom, — 

The return of Bullion in the Bank of England, for the month ending June 17th, gives an 
aggregate amount in both departments of £22,009,063. On a comparison of this with the Return for 
the month ending May 20th, there appears to be an increase of £1,490,006; and an increase of 
£862,863 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 20th 
June was £4,899,690; being a decrease of £95,962, as compared with the Return of the previous 
month,ania decrease of £131,302 as compared witb the corresponding period last year, 
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